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the whole production of the Do- 


of Ontario’s field crops $239,- 
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$16,376,000 


Value of Ontario 
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THE FINANCIAL POST 


WORLD POLITICS 
MAR OUTLOOK | 
FOR BUSINESS 


herwise Prospects for a 


Continuation of Im- 
provement 


CANADIAN WHEAT 


Growing Factor in European 


Markets but Little Prospect 
Increased Export De- 
mand During 1923 


- Because he, declares that “in Can- 


conditions are essentially the 
as those of the United States” 
dian business men and investors 
‘find in the following outlook on 
_prospects* of 1923 by James S. 
wander, President National Bank 
Commerce in New York, of first 
sportance. Mr, Alexander is rec- 
mised as an outstanding American 
ity on trade and finance and 
asked to discuss the business and 
ustrial situation before the Ameri- 
| Bankers’ Association at the big 


N w York convention in October. He 


not only with the situation in 
ica but with that situation in 
to European and world con- 


if serious changes in world political 
ons do got occur, business in 
1923 should not fall below the levels 
»the closing months of last year. 
will be characterized by depend- 

se on doméstic demand with moder- 
exports. Every unit of the busi- 

ess community will find it impera- 
‘ive to exert unremitting efforts to 
Teduce costs both of production and 


) distribution by means of better equip- 


mt, improved processes, and every 
sible economy. ‘ 
The problems of the new year are 
@ unsettled foreign conditions, the 
d tendency of wages and prices, 
ad the difticuity of making reason- 
ble profits by farmers and other pro- 
cers of raw materials, by many 
Banufacturers.and also by the raui- 


omi¢ conditions in every coun- 
uences and second to for- 
uences. From the end of the 
until the close of 1921 de- 
and betterment alike had 

} general. 3 
_ th Canada conditions are essential- 
the same as those in the United 
tates. The European outlook as a 
ble is not encouraging. ‘A solution 
its problems will probably be found 
at a general conference, with the 
Jnited States participating, where all 


- factors can be taken up in their 


proper relation to each other and con- 
‘structive measures adopted or recom- 
a Such a conference must 
eventually take place and others than 
governmental representatives must 
participate, 

There is no probability of any ma- 


| terial expansion of European pur- 
“chases of 


agricultural products and 

W materials in 1923. Indeed the 
requisite is a balancing of im- 
ports and exports. Even if European 
Tone power should improve, the 
Rited States must meet severe com- 
‘petition from other countries export- 
‘Mg agricultural products and raw 
‘Materials. It is worthy of note that 
e@ general tendency of Canadian 
Wheat exports is to increase and 
A ian wheat production is far 
om its ultimate possibilities. Al- 
though the appearance of Russia as 
h important exporter of food pro- 
seems to be remote, if Russian 


etion are improving we would 
i i 


or the partial elimination of 
Russia as an importer of food in the 
form of relief shipments. Russian 
‘exports of raw materials other than 
ad may show some improvement 
in the course of the year, It is not 

Europe, however, that Ameri- 
ean exporters of raw materials meet 

most severe competition, Both 
Canada and the United States must 
at all times meet the competition of 


Australia, South America, South Af- 


Tica and Asia. 
_ Exports of manufactures are not 
likely to increase rapidly. Europe is 


' primarily an exporter of manufac- 


‘tires so that even material European 
betterment would not furnishan im- 
portant direct outlet for American 
Manufactures. Surplus manufactures 
Must be sold to heavily populated 
fountries with little industrial de- 
¥elopment and to relatively new coun- 
fries in process of development. The 
®ntire excess manufacturing capacity 
f the world is competing for these 
Markets and because of high produc- 
‘tion costs in the United States, Amer- 
@n producers face severe competi- 
Where the United States has an 
ntage as to the supply of raw 
Materials, as is the case in iron and 
l, it may make gains. In so far 
merican export trade is based 
Bpon the peculiar genius and manu- 
Ting skill of the United States in 
Production of special types of in- 
fenious labor-saving machinery and 
‘dines where standardized produc- 
has developed as a result of a 
(Continued on page 10) 
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British Interests to 
Take New Bond Issue 


_This year is likely to see the be- 
ginning of the flow of British capital 
to Canada for investment in Cana- 
dian industries. Exchange conditions 
are ripening to a situation where 
money can be profitably brought out. 

Already plans have been almost 
completed for the sale in Britain of 
the bond issue of a large Canadian 
industrial corporation. Announce- 
ment may be expected within the 
next six or eight weeks that the deal 
has been finally closed up. 


GRAIN GROWERS OUT 
FOR BANK REFORMS 


Several. Resolutions to be Con- 
sidered at Convention at 
Saskatoon 


From Our Own Correspondent. 

' SASKATOON.—Perhaps the most 
daring reforms which the annual con- 
vention of the Saskatchewan Grain 
Growers will be called upon to give 
approval are resolutions in respect to 
banking, emanating from local asso- 
ciations at Colville, Catarqui, Wycol- 
lar, Cavalier and Hazelbank. There 
are four of these, the most important 
of which calls for the establishment 
of a national banking system similar 
to that in use in Australia. Another 
asks that the power to issue currency 
be confined to the Dominion govern- 
ment in order that profits accrying 
from the destruction or loss of paper 
money. or coin, accrue to the country 
as a whole and not to the banks as at 
present. The appointment of a gen- 
eral: committee to consider the credit 
situauon and to study economic and 
financial matters, especially with re- 
spect to banks. The last asks that 
banks be debarred by legislation from 
deducting interest charged, from the 
amount of a loan at the time such 
loan is made. 


HOLT EMPHASIZES 
NEED FOR SETTLERS 
More Population to Reduce 


Burden of Debt as in the 
United States 


From Our Own Correspondent. 

MONTREAL—At the annual meet- 
ing of the Royal Bank the president, 
Sir Herbert Holt pointed out that 
“the large margin vhich frequently 
exists between the price the far- 
mer receives and that paid by the 
consumer is causing discontent. What 
is more grave, it is acting as a check 
on the population and progress of 
the Dominion. While something 
should be done to aid the farmer by 
improved methods of distribution 
and increase of storage facilities, the 
root of his trouble lies in the work- 
ing of those economic laws which 
will also bring the remedy. The ab- 
normal demand, shorta of labor 
and unlimited credit of war time 
caused prices to soar. A reversal of 
these conditions, a demand below nor- 
mal, a glutted labor market, and a 
lack of credit in Europe is bringing 
them down. Agricultural products 
have been the first to bear the full 
stress of the falling movements, but 
when industrial Europe gets back to 
pre-war production the prices of 
manufactured goods will decline pro- 
portionately. In this way will be 
restored the equilibrium between 
earnings in agriculture and industry, 
without which there can be no endur- 
isg prosperity. 

“Though directly and indirectly we 
are already taxed to an extent which 
is adversely affecting industry, the 
national debt mounts higher and we 
are faced with swelling interest 
charges. These can only be met in 
two ways. By drastic economies in 
administration, or by adding to our 
man power to convert more of our 
natural resources into commodities. 
What is needed is a vigorous immi- 
gration policv to open up a new era 
of development. An influx of settlers 
brought prosperity to the United 
States and enabled that country to 
pay its great Civil War indebtedness. 
By inviting to-our shores men and 
women stout of heart and with will- 
ing hands, we may achieve a like re- 
sult. We must bring in new people 
to share with us the triple role of 
producers, buyers asd taxpayers.” 


Tax on Bank Profits 
Upheld in Nova Scotia 


The Supreme Court of Nova Sco- 
tia has ruled that municipalities have 
the right to tax profits derived by 
banks upon funds deposited in that 
municipality. The case is a test one 
and the Royal Bank, the defendant. 
will carry the appeal to the Dominion 
Supreme Court. The action was 
brought by the Royal Bank against 
the town of Glace Bay and the muni- 
cipal centre scored a victory before 
County Judge Finlayson. The Bank 
appealed to the Supreme Court of the 
Province and again the municipal 
centre won. The town imposed an 
income tax upon profits derived by 
the bank from deposits of Glace Bay 
people. It was against this tax that 
the bank appealed. 
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PRIVATE POWER 


ENTERPRISE TO 
BOOM WINNIPEG 


Industrial Development to 


Follow Investment of 
Millions 


From Our Own Correspondent. 
WINNIPEG. — Winnipeg news- 


papers during the past week have 
been optimistically forecasting an in- 
dustrial boom for the city with the 
establishment this year of eight or 
nine new industries with a total capi- 
talization exceeding $20,000,000, as 
the direct and specific result of the 


availability of the new hydro-power. 
A. W. McLimont, vice-president of the 
Manitoba Power Company, will give 
uo confirmation to the rumors, as yet, 
contenting himself with the state- 
ment: “Ail I can say is that we did 
not go ahead with the construction ot 
such a big plant as we have at Great 
Falls without knowing what we were 
doing.” THE FINANCIAL POS! 
correspondent is given to understand 
that Sir Augustus Nanton, president, 
and A. W. McLimont, vice-president, 
have at least one important contract 
tucked away, and this is said definite- 
ly to bind a $5,000,000 concern to a 
supply of the Manitoba Power Com- 
pany’s hydro-power. 

The putting into commission of the 
first unit ot the Manitoba Power 
Company’s vast plant is important 
because of the fact that a market for 
the new 28,000 h.p. has already been 
found. The second’ unit will be oper- 
ating early in February, according to 

resent plans. In many respects the 

anitoba Power Company's struc- 
ture at Great Falls is unique; it has 
been completed within the original 
estimates and ahead of the time cal- 
culated by the engineers. 

Sir James Aikins, Sir Augustus 
Nanton, president; A. W. McLimont, 
vice-president; and F. H. Martin, 
chief engineer, spoke briefly at the 
official ceremonies. Sir . Augustus 
said the plant is the realization of 
what seemed atmost a'dream 25 years 
ago when he and other Winnipeg citi- 
zens contemplated the ultimate con- 
struction of a hydro plant in the lo- 
cality. The vision had developed be- 

f the persistence of those who 
have faith in the growth of Winnipeg 
and Manitoba. It had been difficult 
to secure capital in these times of 
general financial distress and the 
iunds had’ been secured largely by 
the sale of securities in small 
amounts to the people. It was a 
Canadian achievement, made possible 
by the use of Canadian money. 

Vice-President McLimont said the 
great building, with its intricate ma- 
chinery, was of Canadan production. 
All the money for the plant was spent 
in Canada. Several millions had been 
expended to date and ultimate com- 
pletion would mean a total invest- 
ment of $12,000,000. 

This means that the company must 
find a market for this current by 
inducing new industries to locate in 
Winnipeg, which is part of their 
definite and energetic policy. The de- 
velopment on such a scale could not 
be undertaken except with a view of 
supplying large industries, utilizing 
a continuous maximum of current. 
The company has established a de- 
partment to encourage new industrial 
development in and around Winnipeg. 


Would Have Federal 
Income Taxes Only 


‘ The convention of the Saskatche- 
wan Grain Growers at Saskatoon will 
be asked to endorse a resolution urg- 
ing that income tax be collected by 
federal authorities only and that pro- 
vincial governments be reimbursed 
for the loss of this privilege by feder- 
al subsidy, supplied on a per capita 
basis. 


i The Canadian Newspaper for Business Men and Investors 


The Post’s Policies J ustified 


‘ies ae rote neninat the pom proposals for Hydro radials indicates a de- 
: opie to give Sir Henry Thornto rtuni i 
the existing lines of the National ralleiana. ror ee ee 


THE FINANCIAL POST 


has been the only paper which has persis- 


tently and consistently opposed the plans of Sir Adam Beck to spend a couple 


of hunared millions of the p 
duplicate lines already owned 


eople’s money on a new railway system to 
by the people and showing immense annual 


deticits. Public opinion has been influenced too by the business-like handling 
of the situation by Premier Drury in ordering the Sutherland inquiry ana 
the Gregory inquiry and Sir Henry Thornton in refusing to play the political 


game ot Beck and his dupes. 


However, the fact that so many people still voted for the Hydro pro- 
posals in the face of the evidence of duplication, of certain losses and of 
recklessness from an engineering and financial standpoint shows that public 
opinion is still strongly prejudiced against the manner in which franchises 
in particular and the public in general have been treated in Ontario by 
certain corporate and certain other business interests. 

Investment dealers in touch with American financial opinion state that 
the —— of Toronto in defeating Sir Adam Beck’s radial railway scheme 


was a 


ine advertisement for the city. Its credit ranks higher as a result, 


a fact revealed in the high price received by the city this week for a bond 


issue sold in New York. 


The announcement from Ottawa that Dr. R. M. Coulter has been retir- 
ed from the position of Deputy Postmaster-General of Canada marks an 
important phase of the reorganization of the Post Office Department being 
brought about by Hon. Charles Murphy, Postmaster-General, a policy au- 
vocated in these columns for some time. They are saying in Ottawa that 
Mr. Murphy is so busy making his own department efticient he seldom has 
time for attendance on cabinet meetings. 


War Settlement Scheme Favored 


From the time Hon. Mr. Rowell, 
member of the Dominion Cabinet and 
Binge ar of the Council, condemned 
the United States, and particularly 
the Republican Party, for not swal- 
lowing in its entirety the Peace 
Treaty, THE POST has persistently 
presented the Republican viewpoint 
pefore Canadian readers. It is true 
that some time later Mr. Rowell, to 
his credit, admitted the justice of the 
Republican critics and himself sup- 
ported changes in the Peace’ Treaty 
which were as much in our interest 
as in that of the United States. 
Lloyd George and some of the Brit- 
ish politicians persisted in misrep- 
resenting the view of the United 
States Republicans for-the purpose of 
creating a prejudice against the 
United States throughout the British 
Empire and among our allies. As 
this policy was not conducive to the 
good feeling that should exist be- 
tween us and our neighbors, we have 
persistently in these columns endea- 
vored to correct the false impression 
Lloyd George was creating. As we 
have to borrow money, get coal, and 
other supplies, and as the Americans 
have treated us most generously, it 
would have been damaging our in- 
terests to have stirred up national 
feeling based on entirely erroneous 
allegations made by slick politicians. 


All the developments have confirm- 
ed the information passed on to our 
reauers from our reliable Washington 
correspondent, and to-day we have 
the United States working in almost 
complete unity with the British Em- 
pire and most satisfactory progress 
has been made recently in the settie- 
ment of outstanding problems, which 
will lead to a great improvement in 
the international situation. 

The United States have all along 
properly refused to be drawn into in- 
ternational troubles mainly due to ef- 
forts of politicians seekirg personal 
or party advantages in various coun- 
tries, These have been the outstand- 
ing objectives of Lloyd George and 
Poincaire. With saner men leading 
France, working in unison with 
Bonar Law, the reparations question 
can be setiled and the United States 
will co-operate. This is the real sol- 
ution of the economic recovery of 
Europe. 

This now seems to be the likely de- 
velopment as a result of Lloyd 
George’s elimination. The United 
States and Great Britain will give 
France no real sympathy or support 
as long as Poincare policies prevail. 
They will give Germany their sym- 
pathy but no formal support. They 
have agreed that Germany cannot 
pay the full reparations and many 
French financiers have taken the same 
view from the outset. They have 
agreed that the best solution is a 


Oak Tire Shareholders Out 
to Get More Information 


Shareholders of the Oak Tire and Rubber Company are beginning to 
take a more active interest in the affairs of that concern and are evidently 
out to seek information along the lines of the inquiries which have been in- 
stituted by THE FINANCIAL POST but which have failed to bring any 
explanation from the president of the company, Frank Law, to whom they 


were addressed. 


A communication from a shareholder states that a committee has been 
formed on behalf of those who have invested in the company’s shares an 
THE FINANCIAL POST has been asked the following questions: 

1. Was Frank Law a director at one time of the Tiger Tire Company? 

2, Was Frank Law ever a partner in the Commercial Service Company that 


sold Oak Tire stock? 


3. Is it proper for the president and general manager of a company to be 
interested in another company selling stock in his own company? : 

4. Is it customary for a president to make an agreement with a stock selling 
company to sell a large block of stock without the knowledge of the board of 
directors or the secretary-treasurer of the company? | 

1, Frank Law was a director of the Tiger Tire and Rubber Company 
in 1920. When he resigned there was a distinct difference between what 
Mr, Law said of the other directors and what they said of him. | 

2. Mr. Law we understand had a very substantial interest in the Com- 


mercial Service Company. 


3. There would be nothing against an official of a company being in- 
terested in a company selling stock if the connection were used for the best 


interests of the shareholders. y 
methods employed by the Commercial 


However, reports we have heard of the 


Service Company would indicate that 


these methods should never have been countenanced by the president of the 


company whose stock was being sold. 


* ot understand how the president of a company could dis- 
oe Sock of the company’s stock without the knowledge of the 


directors. 


commission of practical men—not pol- 
iticians—which should 
and decide what amount, to the last 
cent.'Germany can pay. They have 
agreed to cancel their own claims 
aga nst Germany. In case the gener- 
al reparations are reduced, Britain 
will make up her mind to pay her 
debt to the United States. In this 
connection the overseas Empire musi 
feel the deepest admiration for the 
dignity and courage shown by the 
Mother Country. The already over- 
burdened taxpayers have said to 
themselves: “If the United States 
wants us to pay in full we will do so.” 
There is no whining from those who 
must pay and suffer. Only the 
politicians show cowardice. There 
is now no expectation that the United 
States will cancel any loans which 
should be justly repaid but THE 
POST—knowing the generosity and 
commonsense that characterizes the 
present United States Government 
and its supporters, the masses of 
thinking Americans, the business 
men and the financiers—feels certain 
that a very large portion of the Brit- 
sh debt will be finally remitted. 

Of course French politicians may 
refuse to consider the British and 
American suggestion for calling in 
business men—just as Lloyd George 
and Asquith: did—and we will have 
Europe in collapse, which will make 
conditions very hard for us in Canada 
for some years to come, 

Germany may let the French poli- 
ticians have their way or she may 
show fight, which she can easily do— 
with the assurance Britain will not 
interfere. She can use the Soviet 
army which she now controls. 

The general feeling is that wiser 
counsels will prevail. If so, we in 
Canada can reasonably expect great 
~rospects to open for us this year. 
The Old Country is coming back 
magnificently. . There are millions in 
Europe who want to settle in Canada. 
This settlement is our problem and 
sgns of exasperation over the inac- 
tivities of the Dominion Government 
are beginning to be heard. 


METROPOLITAN LIFE. 
BUYS REALTY ISSUE 


Invests $6,000,000 With the 
Royal Bank Property Hold- 
ing Subsidiary 


The Metropolitan Life Insurance 
Co. has purchased $6,000,000 of bonds 
of the Globe Realty Corporation, a 
bank premises holding subsiding 
corporation of the Royal Bank. 

The bonds are secured ‘by a mort- 
gage on Royal Bank property in all 
parts of Canada, with the exception 
of the head office in Montreal. 

Last annual report of the Metro- 
politan Life showed them holding in 
Canada $1,551,000 of 5% per cent. 
bonds of Globe Reakty Corp., due 
1938. 

The advantage of this to the bank 
would be the placing at its disposal 
of a large sum of ready cash which 
would be available as additional 
working capital when further ¢p- 
mands arise in this country through 
an improvement in business condi- 
tions. The last annual statement of 
the bank, issued about three weeks 
ago, set down the item of “bank pre- 
mises” at $12,142,342, as compared 
with $10,627,759 the previous year. 
Real estate was valued in addition at 
$1,521,924, the total running a little 
above $16,600,000. 


$2,000,000 Wireless 
Vancouver Station 


From Our Own Correspondent. 

MONTREAL.—A cable from Lon- 
don announces that the Marconi Co. 
is arranging to build the highest 
powered wireless station in the world 
at Vancouver, B.C., and another sta- 
tior. at Montreal, in order that mes- 
sages may be freely carried from 
London to Australia via Canada. The 
estimated cost of the Vancouver sta- 
tion is $2,000,000. 


f 
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A NEW CAMPAIGN 
TO SELL. MARKS 
TO CANADIANS: 


Follows Formation of Com- 
pany to Invest in 
Germany 


“EVENING-UP” TALK - 


A Flood of Circulars Say There 
is no Chance of the Mark Re- 
covering but Say Losses 
May be Averaged 


From Our Own Correspondent. : 
EW ORK spite of the col- 
ossa ax perpetrated b am 
since the armistice in oulltzn nae fifteen — 
oillion marks outside her own . 
the selling of marks on a large scale 
continues in this country and is being 
carried on in Canada. Canadian 
bankers in this city tell your corres- 
pondent that they almost daily re- 
ceive from Canada requests for quo- © 
tations on German paper currency ~ 
and German bonds. Apparently, in ~ 
spite of the continued depreciation of — 
German currency, Canadians still be- 
lieve that there is a chance that 
marks may “come back.” They, like 
thousands of Americans, ap; ntly 
feel that in spite of the fact that dur- 
ng the past four years Germany has 
mulcted the United States to the ex. 
tent of at least half a billion dollars, 
there is a possibility of their being ~~ 
able to lessen thir own losses by “av- 
eraging down.” E 
The demand for German marks and — 
German bonds payable in markets 
from Canada, is Believed by most of — 
the Canadian bankers with whom 
THE FINANCIAL POST has dis- 
cussed the matter, to be largely the 
outcome of an intensive ‘mail cam- 
— 5 of papper en Fo See , 
ave | carrying on oe 
past three or four months in all aa 
of the North American con . 
That this campaign is meeting with a 
certain measure of success it is be 
lieved the frequent inquiries s 
ing German marks and bends re- 
ceived from Canada clearly indicates. 


thes neaheal 
paying much attention to the efforts 
of the numerous rE houses" 
which are seeking to have holders of 
marks turn their holdings in in order 
that they may be invested in German 
internal securities. [ , wi 
During the past six months 
seems that most of the local brokers 
interested in the marketing of Ger- 
man currency and bonds have 


their plea from one basis to an re 


equally specious. Since 1920 the 
selling of German marks has always 
been based upon the suggested pos- 
sibility that the German mark would 
shortly “come back” and that buyers 
of the depreciated currency would 
profit very considerably when tbis 
“come back” was finally staged. But 
now the plea is addressed to those 
who have already bought German 
marks and German bonds payable in 
marks to “average down your losses, 

With almost unbelievable eff z 

e very brokers who have au 
their clients of millions are now sug- 
gesting the purchase of further Ger- 
man marks and German 
(Continued on page 4) 
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Private Wires 


» States, this Bank secures for its cus- 
tomers maximum speed in handling all 

transactions and is enabled to 
provide at all its offices close com 


Branches in all Impertant Centres in Canada 


Bank of Montreal 


Botablished Over 100 Years 


Home Bank» CaNana 


Foreign Department : 

ee quotations for Foreign Exchange 

5 are available at branches‘of the Home Bank 

of Canada, over private wire services, to the 
Foreign Department at the Head Office. (23) 


“BRANCHES AND CONNECTIONS THROUGHOUT CANADA 
FOURTEEN OFFICES IN TORONTO 


Foreign Banking Service in 
Canada’s Commercial Capital 


The Unien Bank of Canada placed the headquarters of its Foreign 
Department in Montreal, because at this point it ie best able to 
serve Canadian business men in foreign trade. 

This location and private wire connections between branches in New 
York, Montreal, Toronto, Winnipeg, and connections with Vancouver, 
enable us to keep closely in touch with conditions in Canada and 
Through continual operations in the exchange markets of Canada, 


the United States, Great Britain, and world centres, we are able at 
all times to handle international exchange at closest possible rates. 


Union Bank of Canada 


We Encourage Enterprise | 


S an institution that has played a vital 

part in developing Canadian Com- 

, merce, this Bank is always ready to 
assist the financing of sound industrial en- 
terprise. Manufacturers, exporters and 
importers are invited to consult our local 
manager. 
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DOMINION BANK - 


HEAD OFFICE, TORONTO. 
NDON, ENG. BRA 73 CORMHELL, B.C. 
a NEW. FORK aRANCH, 51 BROADWAY. 


LONDON JOINT CITY AND 
MIDLAND BANK LIMITED . 


CHAIRMAN : 
The Right Hon. R.. McKENNA 


JOINT MANAGING DIRECTORS: 
FREDERICK HYDE EDGAR W. WOOLLEY 
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. | eventual fabrication of these parts is j : 
\ latively. The bulletin of the Bureau 
obtainable in the Dominion. EXP ORT MARKET FOR atntnes teed from 48 reporting com- 
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BRITISH PLANTS _|‘s,c7 sf t wet, » baer], §, INCREASED 
MUST ADJUST TO | ute;ris.ts,Dontusa.css “e.0-| NEWSPRINT BUYING 
‘CONDITIONS HERE) srarcnes'e! todustey (similar te that 29% OVER 1921 


tala ty wo oe 
rs 
Why a Number of Enter- | Scottish Westen, ‘trades Mark Asso-| Total to End of November 


i i i iation), for 2,167,193 Against 
rises Have Failed in | ciation), or by those responsibic for $2,167, 
ee Canada te ree ane abate cneleic $1,673,939 


who visited the United Kingdom in 


AMERICANS SUCCEED |Resmingst itt incier@'hiew!| 96% OF CAPACITY 


the following comment upon . : 
One Reason is That They do| i270, the following com PON! Splendid Record of American 


Not Regard a Branch Fac- “The United States manufacturer re- Mills—993,000 Tons to 


: ° ards a branch factory in a foreign coun- End of November 
tory in This Country as try, whether in Canada or Europe, as a 
a Foreign Investment decentralized portion, but still a unit of 
the organization. As such the branch is From Our Own Correspondent, 
By G. T. MILNE, 0.B.B. subject to the same rigid inspection ant Oe Tae report of sews: 
a Rae 7 in aren - i i ” ng sta- 
Se eS ee cern, and has, therefore, been a source of Pe tins ee caeehe oe Mavenher 


, = rofit in a great majority of cases. The . 7 
In the development of manufactur- | British manufacturer, on the other hand, | Provides a further point of view from 


ine ¢ fang r looks upon the branch as a foreigr in-| Which to estimate the very satisfac- 
peli = . - re ener Sane vestment, an agency which will detract|tory growth in the production ‘and 
policy is designed to assist, even f ee h aoe le of s lw Canadiat ‘mills 
where the more assembling of pro. |‘ ,the, business of the home plant,|sale of newsprint by Canadian mills 
ducts rather than the utilization of | desirable form of expansion.” gene rad iy te strike difflear 
raw materials available in the coun-| If the viewpoint of the average |ties ‘in the International Paper Co.’s 
try, forms the activity of the branch/ British firm in reality be that a plants, production - of the United 
factory; but that the development of | branch works will necessarily detract | States mills was running below that 
raw material rather than the mere | from the business of the home plant, | of the previous year, and did not keep 
assembling of imported parts is what | and is therefore not particularly de- pace to any extent with the marked 
the people of Canada particularly de- | sirable, an investigation on the spot Increase in the business of the Cane- 
sire, there can be little doubt. ‘The may conceivably lead to a truer ap- dian mills. Latterly, however, the 
modified form of manufacture con- | preciation of the situation. In mat- | big company of the States has been 
sisting in the assembling of imported | ters of this kind, wide generalizations | |, much better position 60 £aF as. pre- 
parts should, it is considered, be only | should be accepted with caution, as no od. ona 
a stage in industrial development. duction and sales are concerned, an 
roviding the raw material for the| "° “*** Sr° pa the United States figures of produc- 
P : Sane ER TERED tion have been os increasing 


wines ae eae "Gae ~~ BUTTER IS WANTED | panies there were produced during 
which reference will be made later, November eee, tons, of — 
suggests that this question of branch | Increased Output in Canada —_ ans bo ggg Ss oe 
ice ng af mat npc | ""Beraune of Slump in| ing peli Sf win ge 
interentia eo the Canadian market.| Market for Cheese by the mills during the month of Nov- 
It is one which affects some of our ember amounted to 95.3% of the 


: : i ing the th 
industries more directly than others,| «The season of 1922 in bitter, aes dt muaten decane past 1920 


a ee eee one ee cheese and particularly eggs was |, 1921, with allowances for the new 
When it is found that the British pro. | 20t#ble for the losses expected that | machines that have been installed 
duct is being ousted owing to coupe: did not happen,” said R. S. Whyte, 01 | Juring the past two or three years. 

tition from foreign, as well as local the: Whyte Packing Co. Toronto,| Comparing production during the 
manutectareve. abd. this . notelth- president of the Canadian Produce | Ast eieven months of 1922 with that 
standing the preferential treatment Association, speaking.at the annual | ¢ the same period for 1921, United 
accorded to the goods of the United | mccune in Toronto this week. “Dur-| States companies reporting show an 
Kingdom by the Canadian tariff, it | ™& the season of production a large | increase of’ 233,394 tons, or 25%, 
behooves home firm which is losing surplus of butter, cheese and par-| while the Canadian companies, whose 
ground, to investigate on the spot the ticularly eggs accumulated com-} 5roduction is less in the total, show 
cause of the decline in its trade. Hav- | P®™e¢ with past years but in each | an increase even greater in tonnage, 
ing done this, the firm should give | “22°, 92 export outlet, sometimes be- | of 259,860, or 35%. Taking the ag- 
careful consideration to the question sated, saved the day, so that while in| sregate of the two the total increase 
of establishing a branch works in the some cases goods carried in storage | in the eleven months amounted to 
Dominion in conjunction with an ade- did not pay cost and ectacintn 493,254 tons, or 29%. The total stock 
quate selling organization. If, after |°b&7Se% we were probably fortunate} on hand of all reporting mills 
the most searching investigation, this | ‘28 there were not serious losses. | amounted to 30,269 tons, showing an 
course should be decided upon, the if we keep this experience bP esp -ncreas® amounting to 462 tons over 
firm may find it desirable to limit its during the year 1923 it may help us. | ‘he end of October, but still equiva- 
initial operations to the assembling |,, °°, Worle Wide market condi- | ent only to 3.6 days of maximum pro- 

ope tions, cheese has sold at less money 


or manufacture locally of staples in| 3. the avera duction. 
m ge t butter during The total prod the Cana- 
everyday demand tn the Dominion, | oq wich ihe revatthat ou" Bot | ge ait The ee eth 


utilizing ‘the distributing organ‘za- / iuction of butter has increased large- 293,988 tons, or about 96%. of capa- 


fhe eae ot the frat mote anectclized {Yt the expense of the cheese pro-| city, compared with 784,128 tons dur- 


yi duction. : ing the correspondin, iod of last 
finished products, ‘which can be im- “With the increased production of ing y po z. peri ; 
ported from the home factory, elong | putter comes the need of export out- inert se a = oon vee 


with such semi-finished products or/ .¢ and it has been interesting to ; 
oro pe tons as 
ron aes eee notice during the season just past the | |..¢ adr "The | United States mille 12 
Failure to Understand satisfaction that the creamery butter | the ‘same time produced 1,173,205 
In deciding to establish a branch | of Western Canada has given Great} tons and shipped 1,177,520 tons, or 
works, one of the first questions de- | Britain. In the Eastern Provinces, | 390, of capacity. This indicates that 
manding consideration is whether it | Ontario and Quebec, it has not been among the mills reporting for both 
is more satisfactory to start an en-| so satisfactory either for export or]. : : : sans 
: ore countries, Canadian mills were within 
tirely new organization or to proceed |iocal use. The Eastern Provinces,|999909 tons of the United States 
by associating British capital and ex- | Ontario particularly, produce a large production. It must be remembered 
perience with ‘those of an existing | quantity of No. 2 and off-grade| that 9 few mills in the United States 
Canadian organization. It is obvious |creamery which must hurt seriously | go not report to the Newsprint Ser- 
that no definite recommendation can | their reputation for butter. Even | ying Bureau, but even allowing for 
be made in regard to a matter of this|their better grades of butter lack }thom Canadian production shows a 
kind, but the observation may be per- | uniform type. It is necessary and de- rapid gain upon the total of the 
mitted that there are many advan- | sirable that the creamery. maker in | (jniteg States. 
tages in adopting the latter course.|manufacturing this butter should Shue eet meet ke wanda 
It has been proved on more than one | make all his output of a quality ane | january... Pa14i8 ses7 
occasion that the non-success of Bri- | type that would be suitable for the February . .. 18,294 3,262 
tish ee ee over- | British market.” Mareh .. .. 85,973 8,184 
seas has n a large owing 
to the failure of the administration in 
the United Kingdom, and sometimes MUCH MONEY SPENT 
also locally, to rightly interpret the AND LITTLE RESULT 
local etre Sonat yng teen September .. 
in conception, and capable of being | Extensive Experiments on Lig-|2ctober . 
i it : ov an 
Seeten ce eee aan - nite Coal Have Not Produced ne a 
so regarded where an overseas branch Practical Product 11 mos., 1922 993,988 8,512 
is rr aggg Unions attee oe tee 11 ous rary ae pane 
tigation, the administration in the From Our Own Correspondent. e to production in the two 
United ‘Kingdom have thorough | REGINA Notice calling a confer. | <oUnries, for, the, eleven, months 
Bea ne band ee oete culedac az {ence of governinent representatives | with 1,673,939 tons of last year Shig 
wt pre a on 8 know =A . interested in the lignite briquetting | ments during this year anemia + 
oce] conditions, and ‘dministrat experiments being carried on at even a fittle higher than aoe 
give to the Oce of policy and a wide | Souris, Man., and Bienfait, Sask., in | > 169.775 tons catanatek wala iia: 
eee oe “ ren 7 . Winnipeg, came as welcome news to | 409 tons for the olen sae fl t 
measure of au onity, t wi ea ° ma ithe average taxpayer. These experi- year — 
- OF surprise hi ~ = , ise the ments have extended over a long per- |° 7. A 5 
of succens is achieved,Frobably the liod of time and have proven destedly |, ing. ures of daily averages 
: ees ee ee expensive, is owin - ; 
ee “on of the — is for a on the sent ot the’ sali , argh ee in the Canadian mills 
. ae 0 ven er a ee is time the finished product appeared — ed to es tons and the aver- 
under a Canadian charter, securing to| ., the market. age during the eleven months 3,512 
itself adequate representation on the| 4’ large sum of money has been tons, as compared with an average in 
oe board of directors and thus, spent and without criticism—for | {921 .of 2,594 tons. The increase, 
to some extent, sharing in the fram- this fuel is somewhat refractory—re- therefore, is nearly 1,000 tons a day. 
ing and direction of policy. sults appear to have been meagre. | /" the United States mills the average 


Many American Branches From time to time, announcement Soho pote during the month of Nov- 

As to which particular branches of | has been forthcoming from the Lig- an e wae ee tons, and for the 
industry it might be advisable for| nite Utilization Board, the body in | ° th 8 —_ s 4,131 tons, compared 
British firms to investigate with the| charge of the experiments, that a Th U9 tons in 1921. 
view of making a decision regarding | solution had been arrived at, and that ° — countries together show an 
the establishment of branch works, | briquettes made from lignite mined in fone ae or the 11 months of 7,643 
little can be said here. The sugges- | Southern Saskatchewan and Manitoba | “°"5 88 against 5,903 in 1921. 
tions — — = in char- Me oor be ge in quan- U as 
acter, and firms of manufacturers ex- | tity in the open market. © promis- i ; 
porting to the Dominion can decide|es, however, have not materialized nite T tates Foreign 
individually whether, in the light of | and so a as has developed in the rade Holds up Well 
their experience, the matter is of suf- | provinces which are joined with the} The foreign trade of the United 
ficient interest to justify an investiga- | federal government in these experi-| States has held up remarkably well 
tion. Although nearly 700 branches | ments, that briquettes should be of-| during the year, considering the 
of American factories, handling a | fered or the experiments stopped. many handicaps which have existed. 
wide variety of products, have been| The success which has been|Despite the depression of European 
established in Canada, and the num- | achieved in ey in briquetting | countries, exports to those markets 
ber is certainly increasing, there are | brown coal and the U. S. achievement | have been fairly well maintained. A 
very many firms in the United King- | of successfully utilizing waste mine | considerable volume of foreign invest- 
dom who would gain immensely if|slack, are scarcely fair standards by | ment has no doubt been a factor in 
they carried out an investigation such | which to compare the problem of |supporting this commerce. 
as that suggested, even if they de- | Saskatchewan in this connection. The| The slump in export trade which 
cided against the establishment of | lignite in this provi -», though high | occurred in the first half of 1921 was 
branch works. They would at least jin heat and energy-g rating power, | arrested in the early summer of that 
obtain what, after all, is the one main | differs in many esseuv.als from coals | year and since that time the value 
essential for firms exporting to the| briquetted in other parts of Canada | of shipmerts abroad has fallen below 
ominion, viz., first-hand informa- | and the United States. $300 000,000 a month only during the 
~- segarding wenn in me per period gir ws es fe ~—. 
of selling r cular product, : ruary, » inclusive. on an 
and as to the form their overseas Tep- |g Diing the vest month, 887 reprssent-| cra'n have been the chief items af ex- 
resentation must take, if a reasonable age in value of £47,928,000, according to | Port, but in recent months an im- 
measure of success is expected. In ' Bankers’ Magazine. ee has been notes in sales 
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One Resolution Asks Prem- 
ier Dunning to Take 
Chairmanship 


A POLITICAL PUZZLE 


Motion to Rescind Resolution 
to Enter Political Field 
Passed Last Meeting 
Never Acted Upon 


From Our Own Correspondent. 
REGINA.—When the Saskatchew- 
an Grain Growers’ Association holds 
its annual convention in Saskatoon, 


i| January 26 to 30, it is probable the 
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question of grain marketing will be 
brought to a showdown. It was from 
this organization, during 1922, that 
the most iniluential pressure . was 
brought to bear in turthering the 
National Wheat Board scheme; it 
was through the political department 
of this body that federal members 
ior Saskavcaewan, those of Frogres- 
sive color received instructions to 
press for government control of wheat 
sale and it was this organuzation, 
abetting the Canadian Council o1 
Agricuiture—in opposition. to the 
wishes of Hon. T. A. Crerar—which 
circulated the greatest amount ot 
Wheat Board propaganda. 

The Saskatchewan Grain Growers’ 


convention has for twenty-two years 


been the outstanding event of its 
kind in Saskatchewan’s agricultural 
circles, ‘the present federal, minis- 
ter of agriculture, Hon. W. R. Moth- 
erwell, was one of its original or- 
gan.zers and it has grown, steadily 
until the last few years when the in- 


troauction of rtisanship—as repre- 
sented in political activity—caused 


}{& Certain amount of dissension and 
} | caused falling-off in membership. Its 
i) present position, however, is a strong 


one. The fact that fifteen Progres- 
sives from sixteen confederal con- 
stituencies, were sent to Ottawa at 
the last election, largely through the 
efforts of the S. G. G., is sufficient 
indication of its power. Its conven- 
tions, because of the wide legislative 
scope of discussion, have been dubbed: 
“Farmers’ Parliament.” Appropriate 
or not, the title is certainly not ir- 
relevant for expressions of opinions 
emanating from these conventions are 


*|invariably regarded as a reflection 
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Braches throughout Canada and in 
Londoa, Bing. 


a}! motives in the whole of 1921. 


of wnat the majority of farmers in 
the province think and feel. 


A Political Puzzle 
This year, the position of the S. G. 


G. Convention is somewhat peculiar. 
In 1922, a resolution was passed by 
the association, expressing determin- 
ation to enter the provincial as well 
as the federal political field; the ob- 


ject being to gain control of the Sas- | Sta 


katchewan legislature and ensure 
even more favorable laws for farmers 
than are at present in effect. Though 
a Liberal government, Mr. Dunning’s 
government is essentially a farmers’ 


government, Many of its members 


are farmers and its considerate and 
progressive policy in respect to ag- 
riculture, finds little criticism even 
among political agitators in the Sas- 
katchewan Grain Growers’ organiza- 
tion. 


For this reason, friction, is almost 


certain to develop betWeen the faction 
which believes Saskatchewan’s pre- 
sent assembly is good enough for the 
farmer, and those who are endeavor- 
«ng to whip up members to a point 
where the association can be used for 


ouitical purposes. Though hitherto, 
this political activity has been kept 
somewhat apart, it has gradually 
manifested its presence in connection 
with even commercial questions and 
many feel the time has come when 


politics must either become the lead- 


ing purpose of the organization or be 
dropped altogether. 


Political Resolution 
In this connection, a glimpse of the 
feeling in many quarters against the 
association taking part in politics in 


any form, is gained by perusal of a 
resolution which will be submitted to 
the convention at the request of the 
grain growers of Marquis, Sask. 

“That the resolution of the 1922 
general convention, to enter provin- 
cial politics, be rescinded at this gen- 
eral convention.” 

Some 150 resolutions are to be con- 
sidered by the convention, dealing 
with a very wide variety of subjects. 
One of the most important ones deal- 
ing with politics, comes from Kerro- 


bert provincial federal constituency, 
which aims at preventing members of 
provincial or federal parliaments 
from—at the same time—holding 
high office with the various farmers 
co-operative bodies. Another out- 
standing demand made by a S. G. G. 
local, is that the association endea- 
vour to induce Hon. C. A. Dunning to 
accept the chairmanship of the Wheat 
Board, should such organization be- 
come operative in the present year. 


COMMODITIES MOVING 


Increased Equipment Orders With 
Demand for Service 


Further evidences of the remark- 


able increase in distribution of com- 
modit‘es in the United States are the 
new high records for seasonal freight 
ear loadings in the autumn of the 
year. This unprecedented movement 
of goods has not resulted in corres- 


ponding net earnings of the railroads. 
This was due in part to the heavy 
purchases of equipment—139,275 
freight cars and 2,175 locomotives in 
eleven months of this year, as com- 


pared with 23,346 cars and 239 loco- 
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THE FINANCIAL POST 


Southern Competition 
Sends Friant to Vanada 


From Our Own Correspondent. ‘ 
‘NEW YORK.—The Jenckesa Gpin- 
ning Co., tne parent concern of tae 
Vanadian Jenckes Co. Lid., Vrum- 
monav,lle, Quebec, has decided to dis- 
mantle its mill at Central balls, Paw- 
vucket, K. 4., and ship part of the 
machinery to Canada. New England 
cotton mills are finding it increasing- 
ly diiticuit to meet the competition o. 
vne Soutnern muils, and this move on 
the part ot the Jenckes Co., 1s believ- 
ed to be a step in the direction 01 
meeting Soutnern competition, ag the 
aacninery not sent to Ganaua will be 
sent to a new mull in Norta Carolina. 

‘he Jenckes Spinning Co. 1s capi- 
talized at $2U,000,uU0 and is one of tae 
iurgest producers of yarn and fabrics 
tor cord and tabric tires in the Unitea 
States. 


BIG PROBLEM IN 
PRODUCE TRADE 
IS MARKETING 


Co-operation of Farmers 
Necessary Declare Pro- 
duce Dealers 


The biggest problem facing the Do- 
minion of Canada is the proper mar- 
xeting of the products of the country, 
is the opinion of the mempers of tne 
Canadian Produce Association and 
they gave up a half a day of their 
annual gathering, d this week in 
Loronto, to consideration of bringing 
about a better co-operation on the 
part of the tarmers in the matter of 
marketing. . 

* Holding for too high prices by the 
farmer is constantiy occasionin 
heavy losses to the tarmer himseit, 
to the country’s trade and, as neces- 
sarily follows, to the produce dealers. 
The recent Christmas poultry trade 
Was a giaring exampie. 1’armers were 
offered 40 cents for turkeys. They 
held out for 50 cents. 
the season was 
became panicky. ‘ney fiooaed tne 
market, broke the price and the re- 


sult, from their own point of view, 1 


was that they got less on an average 
than they were first offered. Tne 
country’s trade suffered. There never 
would have been a glut on the mar- 
ket if the farmers had let go their 
supplies earlier as there would have 
been a hagvy export. As it was the 
export was below normal. The hold- 
ing for too high a price makes the 
tremendous marketing problem much 
more serious than it should be. It is 
the proposal of the produce assccia- 
tion to try and get the farmers to see 
the situation as they see it. Canada 


is to retain For instance, until 
the last year or so, Canada had a 


margin of about 7 cents on the United 
tes’ eggs. Last year this was re- 
duced to a couple of cents. The U. 
S. egg shipper has come around to the 
point where he has brought his pack- 
ing methods up to a par with those 
of Canada and is goog becomin 
& strong competitor for the Engli 
market. This factor leads some of 
the leading produce men to believe 
that 1923 will of necessity see a 
softening of the egg price. 

The past year was a fairly stiff 
one for the egg branch of the busi- 
ness, ‘For a time the egg situation 
was “scaley” to use the word of one 
of the leaders. However, it righted 
itself and while none of the dealers 
made money, they got their own out 
‘of it. The butter situation for the 
past couple of years has been compli- 


cated by heavy shipments of New 
Zealand butter. However, the 1923 
outlook is most promising, There are 
good supplies and a firmness to the 


trade. eese has rose up strong. 
Last October there was an abundance 


of good cheese picked up at 17 cents. 
While the convention was on, one 


dealer disposed of a ear of this cheese 
at 24 cents. ' 
The produce trade on the whole has 
battled through two rather hard 
years. Today it is in good position 
to face a ‘es of substantial trade 
which will be carried through with 


perhaps a slight easing of prices. 
Strong representations are being 
prepared for the government on the 
matter of butter inspection and for a 
standard grading for export. For the 
present a drive is being made against 


adulterated butter on the domestic 


market. A Montreal dealer explains 
the method of doctoring butter with a 
view to cutting prices. This is being 
done in the large cities. If it is de- 
sired to undersell the market 5 cents. 
10 per cent. of cocoanut oil is used. If 


the market is to be cut 10 cents then 


15 to 20 per cent. of the undergrading 
ingredient is used. 


—$<$—$—$—__._..__ 
COURSE IN EXPORT TRADE 


Canadian Trade Commissioners Will 
Lecture—French-Canadian Course 


From Our Own Correspondent. 
MONTREAL.—The Department of 
Trade and Commerce announces that 
advantage has been taken of the pre- 


sence in Canada of W. J. Egan, Cana- 


dian Trade Commissioner at Cape 
Town; G. R. Stevens, Canadian Trade 
Commissioner at Kingston, Jamaica, 
and P. W. Ward, Canadian Trade 
Commissioner at Singapore, to secure 


their assistance in connection with 


the “Extension Courses” in export 
trade which are to be held at McGill 
University and the University of 
Toronto this month. These officials 
will all co-operate in the lectures that 


will be given and those who take the 


course will have the benefit of their 
experience in foreign markets. 

t is announced that the same 
course will be given by the “Ecole des 
Hautes Etudes Commerciales” of 
Montreal. This course will commence 
about the middle of February 
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PROTESTS ARISE 
OVER NEW STOCK 
SELLING SCHEME 


Mining People at Sudbury 
Disturbed Over Latest 
Shining Tree Co. 


CONFUSION TO RESULT 


West Tree Stock is Rated as 
Lowest, Yet is Said to be 
Best Property in 
Camp 


THE FINANCIAL POST has re- 
ceived protests from Sudbury in re- 
gard to what is termed an effort by 
brokers. to give the West Shining 
free mining camp another black eye 
with the speculative public in the 
launching of the Shining Tree Con- 
solidated Gold Mines Ltd. The new 
issue is' being placed by Simons, Ag- 
new and Co, The literature states 
that the stock is being sold at $1 and 
will return 75 cents to the treasury 
of the company. The Sudbury mining 
people, large holders of Shining Tree 
stocks and properties, do not object 
to this phase of the movement but 
seem angry over the manner in which 
other properties have been dragged 
in, resulting, they allege, in a false 
impression getting about as to what 
the proposition really is. 

It is announced that the Shining 
Tree Consolidated is a merger of 2y 
claims, totalling about 1,000 acres, 
said to be located in the heart of the 
developed area of Shining Tree. The 
Sudbury folks point out that this is 
incorrect as Shining Tree has no de- 
veloped area. 

The real fly in the ointment, how- 
ever, is the following proposal in con- 
nection with the merger. The cir- 
cular reads: 

“In addition to this, the company is 
penning to purchase up to 500,000 shares 
of stock in each of the following com- 


panies which are located adjacent to 
their own lands by exchanging their own 


y | shares for those of the other companies, 


as set forth below: 
1 share Shining Tree Cons. for 2 Atlas 
a 2 Churchill 
2 Buckingham 
= 4 Wakenda 
4 Algonquin 
ef 4 Westree 
o 4 Wasapika 
ao 8 Miller-Adair 
There are some real properties in 
Shining Tree, properties of known 
merit. On the other hand, little is 
known of the holdings of the Con- 
solidated. The Sudbury people sug- 
gest that the shareholders of many 
of the companies be advised to not 
make the exchange into Consolidated 
shares. Certainly. the situation pro- 
mises to make for confusion. Iso 
the matter of merit of the properties 
does not seem to have entered into 


the matter of fixing the basis of ex- 
change. : 

As an instance of the confusion it 
might be pointed out that Wasapika 
shareholders are offered one share of 
Consolidated for 4 shares of Wasa- 


pika. Holders of Wasapika stock are 


now a minority interest. The control 
of the Wasapika mine is in the hands 
of the Ribble company which is oper- 
ating the property. The Ribble com- 
pany heads state that Wasapika 
stockholders interested in mining 
transferred into the Ribble shares 
long ago. 

West Tree shareholders are asked 
to give up four shares in a property 
of real merit for something of un- 
known quantity. The West Tree 
property is declared by mining engin- 


eers, who have been over the proper: 


ties in the camp, to be the best prop- 
erty in there. Yet on the basis of 
exchange and the present market the 
West Tree property is rated lowest. 
In fact, if West Tree holders decide to 


transfer, it would pay them to sell 
their stock on the market and re- 


purchase some of the others. Here 
is the price of consolidated on the 
a of exchange for the stocks 
listed: 


24 
Churchill ...- Not listed 
Buckingham 
Wakenda 


Algonquin 
West Tree 
Wasapika 29 
Miller-Adair .Not listed 


The history of the Shining Tree 
camp has been one of stock selling 
with little mining. Though the camp 


is a few years old, it was not until 
the past summer that there was any 
real mining work undertaken. The 
entry of the Tonopah people on the 
Herrick seems to have changed things 


considerably and the White Rock, 
Kingston and Ribble got real work 


under way. The West Tree has been 


trying but there is eternal trouble. 
Senator Prouse recently intimated 
that there were those interested in 


the company who wished to continue 
making it a stock proposition instead 
of a mining venture. He, as vice- 
president, was fighting this. 


Compensation Refund 


Held up Three Years 


In December, 1921, the Ontario 
Workmen’s Compensation Board made 
a refund to manufacturers on the 


1920 assessment on the basis of merit 


rating. This merit rating refund is 
an adjustment between the amount 
of the preliminary assessment and 
the actual costs of accidents, etc. 
Manufacturers who have been look- 
ing for a refund on the 1921 assess- 


ment with the turn of the year find 


that there has been a ruling that in 
the future adjustments shall be made 
only once in three years. Therefore, 
the next adjustment, covering 1921, 


1922 and 1923, will be made in the 
fall of 1924. 
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THE CANADIAN BANK 
OF COMMERCE 


The Annual General Méeting of the Share- 
holders of this Bank for the election of 
Directors and for other business will be 
held at the banking house in Toronto on 
Tuesday, the 9th day of January next. 

The chair will be taken at 12 o’clock noon. 


By order of the Board. 


JOHN AIRD, . 
General Manager 


The Hall Mark of Banking | 


Service in Canada 


UR branches cover Canada from coast 
to coast—serving over 600 important. 


communities. Your Canadian interests 
. will be well and faithfully served by any 


branch of this institution. 


THE ROYAL BANK 
OF CANADA 


TheBankofNovaScotia 


Established 1832 


en Fund 19,000,060 


Collections made at lowest rates and returns promptly remitted. Accounts of firms. ~ 
corperations and individuals carried on most favorable terms. 


Chartered by Act of the Dominion Parliament 
TWENTY-FIVE BRANCHES IN SASKATCHEWAN 
HEAD OFFICE -° WEYBURN, SASK. 

DIRECTORS:—Alex. Simpson, Pres., Minn.; Jos. 

Mergens, Vice-Pres., Weyburn, Sask.; J, A, Weyburn, 

." eyburn, Sask.; H. N. Morphy, Weyburn, 

: bq * en ee Rock, $.D.; N. D. Palen Won 
0. P 


, 'Sask.; H. O. Powell, Gen. Mgr., Weyburn, Sask. 
neral Banking and Foreign Exchange Business 
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The Wabasso Cotton 


Company, Limited 


THREE RIVERS, P. Q. 


Manufacturers of Fine White Cotton, 
also Spinners’ Fine Counts of Yarns 


Dominion Textile Company 


LIMITED 


Manufacturers of 


COTTON FABRIC 
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Present Market Prices 


--of Canadian Government 
and Municipal Bonds give 


yields of from 5.40 to 6% 


Write for our latest Offerings. 


DOMINION SECURITIES 
CORPORATION LIMITED 


HEAD OFFICE: TORONTO 26 KING ST. E. 


MONTREAL 


ESTABLISHED 1901 


LONDON, ENG. 


News and Views for Investors 


W. A. Rogers \ 
Rogérs common moved up to 57 re- 
cently, making a straight jump over 
the new year from a last 1922 sale 
of 48 to a first 1923 sale of 56, after 
having hovered below 50 since the 
latter part of October. In the middle 
of October, 1922, the stock moved up 
to 55 where it stayed a short time 
and it is believed that the same rea- 
son lies behind the recent advance, 
a hope that the dividend abandoned 
in 1917 would be resumed. There 
has been no official intimation that 
a dividend might be forthcoming. 


Milling Stocks Advance _ 
Ogilvie milling stock, which during 
Christmas, week scored an advance 
from 280 to 290 has almost redoubled 
the feat since the first of the year 
and now stands within striking dis- 
tance of the 300 mark. Other mill- 
_ ing stocks have also come to the 
front, Lake of the Woods also being 
in demand. This issue has also made 
a recent advance of six points. The 
’ increased interest is due to the fact 
that the industry has had a good 
_ all things considered. There 
n good grain, in good supply 
- and prices have averaged lower. The 
- ‘flour market has been favorable both 
_ for domestic and export supplies. The 
-latter has steadily increased. 


_ Canadian Locomotive 
Canadian Locomotive preferred has 
moved up from 85 to 89% on sales of 


~ eleven shares, the advance being made | $25, 


in one jump, but no common has 
been traded in for some time, the 
last sale being in the middle of De- 
cember at 68. Evidently the rise in 
the preferred is a reflection of the 
fact that the company has recently 
received a large order from the Can- 
adian National Railway for new 
motive power. Included are 16 new 
engines larger than anything ever 
made in the Dominioh before and 

teed to draw 16 steel coaches 
at 70 miles an hour. They are for 
the Toronto-Montreal service. The 
company has a capital reserve of 
over $1,253,000 invested in securities 
and bonds. Current assets are 
ae current liabilities $189,- 


Interest in Canadian Car 
Investment interest in Canadian 
Car and Foundry centres around the 
prospect that the Canadian railways 
will have to purchase considerable 
new equipment during 1923. Accord- 
ing to compariy officials the outlook 
is encouraging. With regard to ex- 
- port trade, however, there is no pros- 
pect of improvement until financial 
conditions in Europe and other parts 
of the world are more settled. 
During the past year both.domestic 
and export markets for the company’s 
products were practically stagnant. 
The general trade depression which 
was carried over from 1921 continued 
throughout the greater part of the 
year and Canadian railways generally 
did not come into the market for any 
large quantity of equipment while, 
owing to the disturbed state of 
aurope’s finances, it was not possible 
. to develop export trade. Buying by 
the Canadian railways is expected to 
follow the improvement in business 
conditions. 


Crown Reserve 

Crown Reserve has reached 40 
cents this week and is still in that 
vicinity as compared with a market 
price of 10 cents just one year ago. 
The stock has moved up gradually on 
reports of favorable results being 
achieved on its Larder Lake property. 
But the real movement came as the 
result of the excellent results obtain- 
ed on its claims in the eastern section 
of Kirkland Lake. The best results 
have been obtained on the 300-ft. lev- 
el. The vein is said to average about 
18 feet and to carry ore of good com- 
mercial values. It should be remem- 
bered, however, that the treasury of 
the Crown Reserve is practically ex- 
hausted. To properly operate this 
property a mill will be necessary be- 
fore production can go on. This 
may mean the issuance of bonds or 
reorganization. 


English Electric 

Some surprise has been occasioned 
by the fact that the English Electric 
Co. passed its preferred dividend for 
the last quarter of 1922. Perhaps 
the most surprised of the stockhold- 
ers reside in St. Catharines where 
the plant of the company is located. 


They state that they und.rstood that 
the reserve of the old company was 
sufficient to pat the preterred divi- 
dend of the new company indefinitely. 
‘nis may be a fact. it is not denied. 
Just at present no.figures are avaul- 
able, The company’s year ended with 
the calendar year and the annual 
statement is being prepared. In tne 
meantime the Canadian Debentures 
Corporation which underwrote the 
preterred stock is writing ail the 
shareholders telling them to retain 
their confidence. They state that 
they betieve the action of the com- 
pany is best serving the interests of 
tne stockholders with conditions as 
they now are and accept the receni 
action as an evidence of sound man- 
agement. They point out that as 
tne dividends are cumulative the 
shareholders will not lose in the end. 


. May Change Control 

The Teck-Hughes-Orr merger has 
been completed after a few years of 
talk and negotiations, back and forth. 
Those in touch with events have al- 
ways stated that the merger would 
certainly be made and that all the 
jockeying and talk was with a view 
of hunting out a favorable a. 
ity. The Orr is the old Kirkland 
Porphyry and will add 300 acres to 
the Teck-Hughes four claims of 115 
acres. Maps of the camp only show 
the Teck as three claims, but the 
fourth, No. 1825, practicall 
by Kirkland Lake was p 

000. South of the 

partly. adjoining the Lake Shore are 
two of the Orr claims. Farther south 
again, below the Canadian Kirkland 
ig another parcel and a third is lo- 
eated farther west. Teck-Hughes 
will increase its capital by a million 
shares to $5,000,000 and pay the 
million for the Orr property. Prior 
to. the consummation of the deal the 
stock reached a new high of 99 but 
since reacted. This is said to be due 
to talk of a possible change in con- 
trol. Interests which controlled the 
Orr are said to be angling for con- 
trol of the new company and to be 
in a fair way to get it. 


Winnipeg Electric 

Current earnings of Winnipeg Elec- 
tric are running higher. This is tke 
season of “peak ioads,” when the 
street cars are averaging 220,000 pas- 
sengers per day compared with 130,- 
000 passengers per day in the sum- 
mer. The increase is directly at- 
tributable to Winnipeg’s winter clim- 
ate which makes it more feasible for 
the autoist, the cyclist and the pedes- 
trian to use the street cars for gener- 
al transportation, In order to take 
care of the peak loads in winter the 
street railway company here must, 
however, maintain much equipment 
representing a large investment and 
which is revenue bearing only in the 
winter time when operating cost as 
well as traffic are at peak. The re- 
sult is, that while the gross earnings 
at this time are high, it does not fol- 
low that the net results will be cor- 
respondingly high. 


Comments on Various Stocks ‘ 

In their weekly “stock letter” 
Greenshields & Co. remark that “To- 
ronto, which has heretofore taken 
little interest in our paper securities, 
is reported to have been a good buy- 
er, especially of Brompton and Abi- 
tibi.” Other comments. include the 
following: 

ominion Bridge.—“The compan 

should do a better business this year; 
the stock seems to be selling high 
enough for the time being.” 

Wayagamack.—“The present year 
should be a profitable one for the 
company although there is probably 
no hurry to buy the stock. It is a 
closely held issue, which might ex- 
plain why the market price suggests 
that the dividend is nearer than we 
believe to be actually the case.” 

Bell Telephone Co.—“We_ believe 
this stock is one of the most desirable 
Investments and _ conservative pur- 
chases in the market.” 

Canadian Industrial Alcohol.— 
“Earnings are reported to be far in’ 
excess of present dividend require- 
ments and at the current price the 
stock looks like a good speculative 
purchase.” 

_Canada Steamships preferred.—“In 
view of the probability of the annual 
statement showing a strong financial 
position and the preferred dividend 
earned, this stock should be a 
speculative purchase in anticipation 
of the’ resumption of dividends by 
the end of the year.” 
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RAILWAY REVENUE 


BADLY CUT DOWN 
BY FREIGHT RATES 


Traffic 26 Per Cent. Greater 


But Revenue Only 
5 p.c. Up 


RECORD FREIGHTS 


October Largest in History of 
Canadian Roads — C.N.R. 
Showed Net Revenue 
of $2,100,000 


From Our Own Correspondent. 

MONTREAL.—Some conception of 
the heavy decline in revenues on Can- 
adian railways as a result of the cut 
in freight rates, which was small in 
the East but ran as high as 30 per 
cent. for wheat and flour in the West, 
‘may be gathered from the report of 
‘the Dominion Bureau of Statistics 
covering the operations of the roads 
for the month of October last. It is 
stated that, while the mileage covered 
wy the freight, or what is termed 
technically “revenue ton _ miles,” 
showed an increase over October, 
1921, of 26% per cent. and over Oc- 
tober, 1920, of 26.6 per cent., yet on 
account of the decreases in rates the 
total revenues were only 6 per cent. 
greater than for October, 1921, and 
were actually 7 per cent. below Oc- 
tober, 1920. This in spite of the fact 
that the railways in Canada as a 
whole carried more freight during 
Uctober than any other month in its 
nistory, the grain crop carried being 
the largest in the history of Canada 
for the same period, contributing very 
materially to the increase in the vol- 
ume of freight. Owing, however, to 
the fact that the decrease in freight 
rates hit the railways most where 
their tonnage was highest, the net 
returns gave the rather disappointing 
result mentioned above. 

The Canadian National Railways, 
covering the government system, 
with the exception of the Grand 
Trunk Railway, carried the largest 
volume of freight in a single month 
in their history and showed indeed a 
tremendous increase. Not only was 
there an advance of about 29 per cent. 
over October, 1921, in the amount of 
freight, “revenue ton milles,” and of 
60 per cent. over October, 1920, but 
there was an increase of 548,000,000 
ton miles in August to 1,500,000,000 
ton miles in October, which itself was 
hearly 400,000,000 ton miles greater 
than the total for September, namely, 
1,161,000,000. However, the average 
receipts per ton mile declined from 
870 cents in October, 1921, to .762 
cents in October last. 

It is interesting to note that net 
operating revenues increased from 
$1,033,321 in October, 1921, to $2,- 
456,743, or over 107 per cent., while 
the operating ratio dropped from 
91.92 per cent. in October, 1921, to 
84.68 per cent. This latter is the 
mo&t promising result so far recorded 
in the operation of the National Rail- 
ways as a ernment enterprise. 
‘Last year the National Railways were 
operating on an average well over 
100 per cent. of gross receipts. 

The Grand Trunk Railway showed 
an increase in revenue for October of 
$425,052, or 6 per cent., with operat- 
ing expenses increased by $559,757 or 
9 per cent., reducing the net operating 
revenue by $134,704. The operating 
ratio increased from 87.08 per cent. 
to 89.59 per cent. It is curious to 
thote that for the first time, it is be- 
lieved, the operating ratio of the 
National Railways, as distinct from 
the Grand Trunk, was lower than on 
the Grand Trunk. This must be con- 
sidered as due partly to the enormous 
tonnage provided by the grain crop 
even under the greatly reduced scale 
of freight rates. It is noted also that 
the large increase in operating ex- 
fpenses was in maintenance of equip- 
ment which increased $581,615 or 38.7 
per cent. on the G. T. R. ‘ 
‘ Taking other figures in connection 
with the steam railways of Canada it 
is seen that freight earnings amount- 
ed to $38,314,000 as compared with 
$35,770,000 in 1921. Passenger earn- 
ings, however, amounted to $6,746,- 
000, a decrease from $6,873,000 in 
1921. The total railway operating 
revenues in all the roads amounted 
for October to $49,458,000 as com- 

ared with $47,100,000 for October, 

921. With operating expenses’ of 
$37,717,000 there was net operating 
revenue on all the roads of $11,741,- 
000 as compared with $9,969,000 in 
1921. The total amount of the pay- 
roll for the month was $21,150,000, 
or almost the same as the previous 
year, which was $21,236,000, the 
former standing 56 per cent. of the 
total cost of operating. 


Plans for Riordon 
Within Few Months 


MONTREAL.—In dealing with the 
Riordon Co., “Investment: Items,” 
Royal Securities Corporation 

“Both Kipawa and Hawkesbury 
miils are running full, and are selling 
their product at reasonably satisfac- 
tory prices. On the whole, the com- 
pany’s business is showing a. mea- 
sure of improvement proportionate to 
the recovery in business generally. 

“The matter of reorganization of 
the company’s finances is constantly 
under consideration by the bankers 
concerned and, if operating conditions 
continue to show improvement it is 
probable that a plan will be put for- 
ward within the next few months. 


Manhattan skyscraper builders are 
reparing to put $250,000,000 this year 
nto landmark projects, of which more 
than $150,000,000 will §°, into business 
structures, while the lance will go 

a apartment houses of 9 te 15-story 

e. 
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$2,500,000 


WINDSOR HOTEL LIMITED 


634% 20-Year First Mortgage 


Dated January ist, 1028. 
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Sinking Fund Gold Bonds 

Due Janeary ist, 1948. 
ee ee 
aserved Untogost 


| Bonds due 1943. $2,500,000 $2,500,000 
64% First (Clowed) Mortgage 3,000,000 


1. These Bonds secured by a First Closed Mortgage on assets totalling 
over $6,600,000.00, or over two and a half times the bond issue. 


&. The valuc.cf lend and buildings alone is equal to over twice the Bent 


Common Stock 


8. The average net earnings for the past three years have been over 
three and one-quarter times the bond interest requirements. 


4. For the past five years the net earnings have averaged almost two and 
three-quarter times the bond interest. 


5. The property and equipment ic insured 


for 000. Im addition a 
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of the building beng damaged or destreyed by fire. 
Price 100 and accrued interest to yield 6.50%. 
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NEW EQUIPMENT ORDERS 


Canadian Locomotive and Nation- 
al Steel Car have announced re- 
ceipt from the Canadian National 
xailways of equipment orders—the 
socomotive order is said to be of con- 
siderable size while the car company’s 
order is for 1,060 new cars of a 
value of $3,500,000. Both orders will 
ve proceeded with at once. The Can- 
adian car ana other such companies 
are also expecting such orders. The 
Algoma steel plant at the Soo has 
received an order for rails and will 
reopen its rail mill on March 1. 


STEAMSHIP EARNINGS 
The operating profit of the Canadian 
Steamship Lines to Nov. 30 is announced 
by President W. H. Coverdale as $1,- 
785,453 as against interest charges of 
$656,439. The result of operations for 
1922, calendar year, are now being pre- 
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BRITISH CONSOLS 
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10 for 18¢ 


Following German Mark ‘in-Headlong 
Fall With Hectic Investor Promises 


“Dream” Prophesies of Montreal Dealers in Foreign Securi- 
ties Shattered Before the Ink Has Dried on Their Cir- 
culars—lIs the Public Still Gullible? 


From Our Own Political Correspondent, 


MONTREAL.—Like the poor, the 
German mark is always with us. 

So is the German mark circular. 

In spite of the shocking set-back 
the predictions of the authors of 
these circulars have received for the 
past 18 months they still bounce up, 
ready for the next victim, or play a 
new tune that may yet appeal to the 
wounded susceptibilities of the al- 
ready stricken “investor.” And in 
this latter they frequently succeed: 
for the gambling spirit in mankind 
rarely has been heard to sing its 
swan song. 

It seems necessary for THE FIN- 
ANCIAL POST to issue another 
warning against “investment” of 
good money in German marks or 
government or municipal bonds. It is 
all too. uncertain. A review of the 
circulars of these firms is all that is 
needed. Every little while they are 
forced to cut prices of their offerings, 
marks have slumped so much. At the 
present time the mark is not one- 
hundredth of the value it was when 
these circulars were sent. out pro- 
claiming the remarkable values that 
were being offered. Those bonds are 
worth now only 1 per cent. The loss 
to the “investor” has been $99 out 
of every $100 he put im. The decline 
8 been steady. At no time in that 
period could he have realized in a sale 
of these bonds the amount he invested 
so trustingly. As a matter of fact 
the current charges for the bonds 
are many times what the face value 
of the bonds would realize if con- 
verted into marks and exchanged for 
usable currency. So it has been all 
along. The investor sustains a loss 
at the outset even if the price of the 
mark does not slump. 


Ten Times the Par Value 

In a circular sent in the same day 
40 THE FINANCIAL POST from 
‘two different correspondents, quota- 
tions are given of an offering of a 
ond of 50,000 marks for $62.50. As 
a matter of fact, the international 
exchange market at the time was ac- 
tually below 100 for a cent, so that 


the par value of 50,000 marks would 
roe been even less than a five-dollar 
lil, 

Five dollars’ worth of marks on the 
50,000 basis for $62:50 seems like 
charging a fair amount as “reason- 
able profit,” with everything else 
chargeable taken into the combina- 
‘tion. Five dollars’ worth for $62.50 
‘or one dollar’s worth for $12.50. The 
“bargain” is hardly visible to the 
naked eye. 

Investors should throw the effusive 
manufactures of these houses into the 
‘waste ad basket, as utterly unre- 
liable. They have been preaching the 
“return” of’ the German mark for 
nearly two years now, and on Tuesday 
of this week IT REACHED THE 
LOWEST POINT IN ITS HISTORY, 
95 cents for one hundred marks where 
the normal price was 23.8 cents each 
of $23.80 for one hundred marks. The 
present price is just ONE TWO 
THOUSAND FOUR HUNDREDTH 
PART OF NORMAL 

They Must Have Meant “Falling” 

Here is a quotation from a circu- 
lar dated Dec. 21, 1922,—a very re- 
cent one—and probably still going 
through the mails: 

“German exchange is rising. 

“All America is speaking of the 
recent rise and further substantial 
advances imminent in German marks 
and Germany’s 5 per cent. govern- 
ment bonds. 

“The recent rise is merely a fore- 
runner. 

“With the present strength in Ger- 
man and other exchanges Europe is 
rapidly approaching the long-expect- 
ed state of recovery and prosperity. 

“There are tremendous profits to 
be earned in the continued rise of 
German bonds,” 

Suggested by a Dream, Perhaps 

On the theory that dreams go by 
opposites, this prophecy must have 
been suggested by a dream. There 
have been many rude awakenings 
since the long series of circulars from 
‘this Montreal house first began its 
career—along the downward pathway 
of the German marks. 


20 for 35¢ 


A NEW CAMPAIGN 
TO SELL MARKS - 


(Continued from page 1) 

bonds in order that the avera 
paid for the eventual total holdin 
may be less and the loss on 
average smaller. 

While these-appeals are apparently 
succeeding both in the Uni 
and in nada, it is the companies 
which claim to be investing their 
funds in gilt-edged German bonds 


and solicit purchases of their stock 


by hojders of marks who seem at 
the present time to be making the 


most effective drives. Your corres-. 


pondent was told this week by an of- 


ficer of one of these companies that ~~ 


they are not only selling their stock 
but are apparently —_, im per- 
suading both Canadians and Ameri- 
cans to buy more marks in order that 
they may buy stock in this particular 
company. 

As one banker pointed out to THE 
FINANCIAL POST, all of these 
houses in their appeals to the invest- 
ing public frankly acknowledge thet 
the German mark cannot recover. 
The mark, they say in effect, will go 
still lower and will eventually lose its 
value entirely. 

But why worry? Buy the “mark” 
bonds of the “investment corpora- 
tion” with your marks or bonds and 
obtain an interest in German real a3- 
tate or the German corporations the 
corporation controls. 

As one such house phrased it in a 
letter addressed to the world at large, 
“You won’t care if marks go down. 
No matter what happens to the 
mark, your investment in real] estate 
will be based on real values.” 

As a sales argument, as more than 
one Canadian banker has had 0¢- 
casion to point out to his customers 
in Canada, this is no doubt excellent; 
as a reason for buying German ma 
or German bonds in order to buy the 
stock or bonds of an “investing cor- 
poration,” it is specious in the ex- 
treme. The assets of German cor 
porations or German real estate have 
no fixed value which can be rega 
as permanent with conditions in Ger- 
many as they are today. Capital 
taxes, or a capital levy, for instance, 
imposed by the German governm 
would be as certain to cut the value 
of real estate or manufacturing 
plants as further issuance of paper 
money will be to cut the value of the 


mark still further. Veo a 
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That the enforcement of existing| made by 
laws rather than new laws is the ef-|New Yo 
fective method of checking up the} and mur 
Operations of promoters is indicated | nossessid 
by the conviction this week at Hamil- | 862,437 
ton on a charge of false pretences of 
Robert McLelland, of Toronto, and 
‘Norman Ingledew, of Hamilton. The 
case arose out of the sale of stock in} Direct: 
the Instantaneous Heater Company to | have dec 
Mrs. Gow. MclLelland was repre-| per os 
sented to be the president and general Reber 
manager, and Ingledew the agent and : 
sales manager. Mrs. Gow bought | next. 
$1,000 worth of stock in the company | the rate 
and later was asked to invest another | respecti 
$1,000, and promised that this would ferred 8 

sold for her at an advance of $500 | The Dor 

‘over the sale price. When the stock 
was not sold she made complaint. A 
stated case has been granted. 
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|A NEW CAMPAIGN 


TO SELL MARKS - 
TO CANADIANS 


(Continued from page 1) 
bonds in order that the average price 
paid for the eventual total holdin 
may be less and the loss on t 
er nage 

ile these-appeals are apparently 
succeeding both in the United States 
and in Canada, it is the companies 
which claim to be investing their 
funds in gilt-edged German bonds 
and solicit purchases of their stock 
by hojders of marks who seem at 
the present time to be making the 
most effective drives. Your corres- 
pondent was told this week by an of- 
ficer of one of these companies that 
they are not only selling their stock 
but are apparently succeeding in per- 
suading both Canadians and Ameri- 
cans to buy more marks in order that 


they may buy stock in this particular 


company. 

As one banker pointed out to THE 
FINANCIAL POST, all of these 
houses in their appeals to the invest- 
ing public frankly acknowledge that 
the German mark cannot recover. 
The mark, they say in effect, will go 
still lower and will eventually lose its 
value entirely. 

But why worry? Buy the “mark” 
bonds of the “investment corpora- 
tion” with your marks or bonds and 
obtain an interest in German real es- 
tate or the German corporations the 
corporation controls, - 

As one such house phrased it in a 
letter addressed to the world at large, 
“You won’t care if marks go down. 
No matter what happens to the 
‘mark, your investment in real estate 
will be based on real values.” i 

As a sales argument, as more than 
one Canadian banker has had oc- 
casion to point out to his customers 
in Canada, this is no doubt excellent; 
as a reason for buying German marks 
or German bonds in order to buy the 
stock or bonds of an “investing cor- 
poration,” it is specious in thé ex- 
treme. The assets of German cor- 
porations or German real estate have 
no fixed value which can be rega 
as permanent with conditions in Ger- 
many as they are today. Capital 
taxes, or a capital levy, for instance, 
imposed by the German governm 
would be as certain to cut the value 
of real estate or manuf , 
plants as further issuance of paper 


money will 
mark still further. 


be to cut the value of the _ 
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Bank Group Came in 
‘ for Considerable 
Attention 


BONDS ALSO STRONG 


Market has Been Marked by 
Light Trading But Price 
Tendency Seems 
Upward 


> The market for the past week has 
‘been for the most part strong but 
n ted. The strength appeared 
‘mostly in issues looked upon as being 
‘of strictly investment character and 
the car group and milling. Offer-. 
gs are said to have been meagre, so 
that where there was any buying at 
there was price enhancement. 
Around the first of the year there 
is generally considerable new funds 
railable ~~ investment eo is 
now. ually coming onto the mar 
ket, eomting to leaders in the street. 
This has brought the bank list to the 
fore and there has been a considerable 
‘tarnover in such issues and in some 
cases a material advance in price. 
‘The car group has provided leader- 
hip for those with the speculative 
Iaterest in these issues has 


the Canadian ilways would soon 

large orders for rolling stock. 

ese expectations are now in course 

being realized. 

_ Street leaders state that the volume 

of business since the first of the year 

las fallen below the average. The 

broadening out of the list is also 

pwer in taking place. In fact, it 

as yet to take place. However, they 

stay that a little more activity will 

bring the public into the fold again. 

scouting around for a reason for 

neglect, they point to Europe, 

but such a reason is hardly taken as 
serious by many. : 

Montreal is standing by its paper 

issues with considerable of the trad- 

of the day marking this group. 

es are up and down within a nar- 

The traction group which 


has shared interest with the papers 


_| be sent b 


Bell Telephone 


| THE FINANCIAL POST 
Linking Suburban Towns with | 
City Stores by Long-Distanc 


Co. Making Arrangements by Which 


Store Supplies Free Connection to Outside Cus- 
tomers—“Velvet” Business 


$2 
From Our Own Political Correspondent. 


MONTREAL. — References have 
been made to the substantial increase 
in net earnings. of the Bell Telephone 
Co. during the past year. Not the 
least productive of the revenue-pro- 
‘ducing departments of the company is 
that of “tolls,” as the company terms 
it, or, as it is more familiarly known 
to the public, the long-distance end. 
The eeny has developed a number 
of clever publicity “stunts” that have 
found fruitful sources of increased 
business. 

The latest, probably, of these was 
the advertising preceding Christmas, 
when the suggestion was made in a 
large number of mediums throughout 
the country that Christmas messages 
the human voice to friends 
at home during the day in preference 
to the more mechanical form of a 
written message. Reports that have 
been received indicate that there was 
an immediate response in the way of 
increased business by long-distance 
during the day at practically every 
centre in the two provinces and the 
aggregate increase was far beyond 
expectations, 

Another form of business-getter in 
connection with the long-distance 
which the company is endeavoring to 
extend, is concerned with retail busi- 
ness houses and their search for trade 
in suburban points. One instance will 
illustrate this, The town of Lambert, 
with a good buying population, is lo- 
cated across the river from Montreal. 
The great majority of the people who 
live there have their business connec- 
tions in Montreal, and naturally are 
familiar with the large retail stores 
of this city. A look at the telephone 
directory of St. Lambert will show 
that several retail business men of 
Montreal are listed in St. Lambert 
telephone directory as if they were 
local phone numbers. 

More than that, if a resident of St. 
Lambert desires to communicate with 
any one of these stores, all she has 
to do is to call up her local operator 
and ask for that number, and she— 
for naturally women’s orders pre- 
dominate—will be talking at once 


.| over the river to the operator in the 


were by no means neglected and the 

tendency of their prices was to 

firmness. 

- Milling issues are keeping up their 
ong position while a couple of this 
ou ove made substantial gains. 

improved position of the industry 

a whole is said to be responsible. 

textile and specialty groups have 

» more or less neglected. In the 
list there has been strength, an- 
facet due to the available invest- 

gt funds. Some of the Victory is- 
as have moyed up to a new high. * 
@ mining issues have been up and 

m but generally the market has 
been strong with considerable trading 
some of the leading gold issues. 

‘The silvers have been more or less 

despite the talk of a higher 

for silver. 
Some of the leading brokers are 
oy optimistic as to the market out- 
_ They are sure that easy money 
l continue for some time and they 

here see a good opportunity for a 

wide market. They also expect a 

aeeer market as they expect that 

year will see a vast improvement 

in business and believe that the mar- 
ket should start in to discount this 
improvement. The fly in the oint- 
however, seems to be that the 


U.S. is facing a serious shortage of 
unskilled labor for its 
_ Havdea and Stone say of the outlook: 


industries. 


The money situation is still easy and 


% — to remain so for some little 
Sh okey 


The first signs of strain are 
likely to show here. Until the last 
d or 90 the market, with few excep- 

8, seemed to accomplish little. Pre- 
vious to that there had been a reaction 
which about one-third of the advance 
been lost; all that time, however, 
iness had been steadily working for- 
ward. Now business has, in a sense, 


at up with the market. It has 
_ Justified the advance thet the market 


enjoyed for a year up to September 


_ Yast; the next movement, in a_ broad 


_ Way, will be for the market to discount 
future course of business. Be- 
ing that this will continue for some 
yet on an upward trend it is natur- 

81 to expect that the market movement 

Will also be in that direction, though 
Siways remembering that it is getting 


Closer to the top. 


Promoters Found Guilty 
ae of False Pretences 


That the enforcement of existing 


4aws rather than new laws is the ef- 


fective method of checking up the 

Operations of promoters is indicated 

the conviction this week at Hamil- 

n on a charge of false pretences of 

McLelland, of Toronto, and 

orman Ingledew, of Hamilton. The 

Case arose out of the sale of stock in 

the Instantaneous Heater Company to 

‘@irs. Gow. McLelland was repre- 

ented to be the president and general 

nager, and Ingledew the agent and 

es manager. Mrs. Gow bought 

$1,000 worth of stock in the company 

later was asked to invest another 

000, and promised that this would 

‘Re sold for her at an advance of $500 

‘over the sale price. When the stock 

“Was not sold she made complaint. A 
Stated case has been granted. 


CONSOLIDATED SMELTERS 


Ore receipts at Trail Smelter, report- 


07 the Consolidated Mining and 

elting Company, for the first week 

anuary, amounted to 11.348 tons; 

$1 tons of which were produced by 

gompany’s mines and 1,182 tons by 
mines. 


retail store in Montreal. They can 
thus give their order free of any long 
distance tolls, just the same as if they 
lived in the city itself and were con- 
nected directly with the city stores. 
Several of the department stores 
and high-class groceries and others 
are adopting this long-distance con- 
nection. The stores in this case pay 
at the rate of so much per quarter 
mile per month, that being the basis 


READJUSTING SUGAR 
INDUSTRY TO NORMAL 


Refiners and Wholesalers Con- 
fer in Effort to Bring More 
Regular Conditions 


From Our Own Correspondent. 

MONTREAL.—In conferences that 
have taken place between the whole- 
sale grocers of Ontario and Quebec, 
and the sugar refiners, an effort was 
made to secure a “return to normal 
and regular business principles in the 
conduct of the sugar business.” The 
wholesale grocers asked the refiners 
to sell only to wholesalers and manu- 
facturers; to prevent re-sale by man- 
ufacturers; that no sales: should be 
made by the refiners “in less quantity 
than carlots;” and the “the refiners 
be requested ‘to submit a list of their 
customers.” 

The refiners in their reply decl4red 
they welcomed “the desire of the 
trade to re-establish conditions as 
they used to be.” They agreed to 
limit sales to manufacturers and 
wholesalers on condition that “present 
channels provide a satisfactory dis- 
tribution” of their products. They 
were unable to agree to the carlot 
basis, declaring some manufacturers 
‘were unable to buy in such a large 


quantity. Nor were they willing to| 7, 


submit a list of their customers, al- 
though they promised to scrutinize 
them 


In order to eliminate abuses in the 
eredit system. they have put into ef- 
fect a rule whereby all purchases be- 
come due and payable in 14 days from 


the date of the sale. 


U. S. BORROWINGS LARGE 

American state and municipal -bor- 
rowing apparently reached its peak in 
1921 with total bond issues of $1.383,- 
368.900. According to the estimate 
made by The Daily Bond Buyer of 
New York. bond sales by all states 
and municipalities and U. S. insular 
possessions will amount to $1,253,- 


862,437 for the full year 1922. 


DOMINION STORES 


Directors of Dominion Stores Limited 
have declared an initial dividend of $1 
per share for the common stock. and 
navable 50 cents per share, on April and 
October 1 to shareholders of record on 
the first dav of March and September 
next. Regular semi-annual dividends at 
the rate of 8.per cent. and 7 per cent. 
respectively, on Class A and Class B pre- 
ferred shares were paid on January 1. 
The Dominion Stores is a large grocery 
chain-store system in Canada, and at 
present operate 191 stores. 


a a tmnt mm 


HOWARD MURRAY ADDED PARTNER 


Aldred & Co., 40 Wall St., New York, 
make the following announcement in 
reference to a member of their staff: 
“We beg to announce that Mr. Howard 
Murray, vice-president of the Shawinigan 
Water and Power Company, and of Ald- 
red & Co., Ltd., Montreal, Canada, has 
this day been admitted to general part- 
nership in our firm.” 


” 


of charge. If the distance is long, 
this would represent a considerable 
rental for the privilege during a year, 
but naturally the retail merchant 
would not make the arrangement and 
incur the expense unless he felt that 
he could devetop sufficient new busi- 
ness in that centre to make it worth- 
while. The telephone company, then, 
is in the position of presenting to a 
business man a method for extending 
his service to customers, much in the 
same way as the big department store 
radiates from the city in Canada or 
the United States in daily or semi- 
weekly deliveries, and this service re- 
sults in a steady increase in business. 

This plan of providing long-dis- 
tance connections free of charge to 
town or small city customers pro- 
mises to develop on a large scale all 
over the Bell Telephone Co.’s field, 
and is likely to take in not only Mon- 
treal and Toronto, but Hamilton and 
Ottawa and Quebec—to mention the 
100,000 population cities—and even 
the next grade such as London with 
its 55,000 or more. 

This business means, as a rule, and 
is regarded as so much “velvet” to the 
telephone company, as it can readily 
be judged that scarcely any of the 
calls would be made—certainly by 
women customers—if they had to pay 
the 10 or 15 or 25 or 30-cent tolls re- 
quired under an individual long-dis- 
tance connection. 


UNLISTED SECURITIES 


Bid Asked 
Abitibi @. Mtge. @’s, 1940 94% 95 
Algoma Steel, 6's .. .. .. .. 89 
Alta. Pac, Grain, pfd. ...... 86 90 
Do., com. .. .. .. .. .. 104% 110 
American Sales Book, 6’s.. 97% .. 
B. P. & P., 8’s, 1941 
Burns P. ist, 6’s .. 
Can. Machinery, pfd, ...... 
Can. Westinghouse .. .. .. 11 
Cock. P, pfd. 7% xd. 1% .. 
Coll. Shipbldg., com. .. .. 
Davies, Wm. Ine. 1942 .... 
woe os ‘ 
om. Sewer pipe, com .. 
1 rae 
Durant Motors .. .. .. .. 
Dunlop Tire, pfd., 7% . 
gC aca. ws us 
Eastern Car, 6’s .. .. .. 
Eastern Theatres, pfd. ... 
Oss “GOWNS 6856 oe 
ae Md. 80%’ Re ad 
ay., pfd., © com. .. 
Gunns’s pfd. .. .. .. «- 
Goodyear Tire, com. ...... 
Harris Abattoir, 6’s 
Home B. of C, 7% xd. 1% .. 
Inter. Milling, pfd., 7% .. 
WG OB. 6: ca es 06 
King Ed. Hotel, 7’s 
Manitoba P., 7’s 1941 .. .. 
Manuf. Life, 20% paid .... 
Massey Harris 
Mattigami P., deb. .. .. .. 
PRGECORUIO. Te icccccackcas 
Mex. N. Dev., com. .. 
Milton Pressed Brick 
National Life, $25 
Nia. St. C. &,T., 
N. S. Steel, 6% deb 
R. Simpson, pfd., 6% .. .. 
Spanish River, 8’s .. 
St. Clay Prod., 6’s 
Sterling Bank . ve Ke 
oneet ng Coal, com. .. .. .. 
Sun Life Assurance .. .. .. 
Toronto Brick .. .. .. «> 
Toronto Paper, 6’s .. .. .. 
Toronto Power, 5’s .. .. . 
T. & Guarantee, 6% ‘ 
Western Assurance .. .. .. 
Western P. Co., 5’s .. .. .. 
Whalen Pulp, pfd. .. .. 
Do., 7% deb. .. .. . 


STOCK MOVEMENTS OF THE WEEK 


Week Ending Jan. 9 


Div. 

Rate 

. 1241 

. ..1241 
er ae 


Banks— 
Commerce .. 
Dominion . 
Hamilton .. 
Hochelaga .. .. .. . ocak 
Imperial... . ..12+% 
Molsons .. .. .. ce ae 
Montreal .. .. . . .-1242 
Nova Scotia .. . cig eS ee Ce hee ae 
OAS iba Sew 25 68 co ad ae eee 
UMGOOU sok eae Sa hede ade 
ONO iii hace ik awa aks Hal See 
NR aos a ks Sek est wk Koch Cae 

Industrials, Utilities, etc.— 

Abitibi ag & Paper Co. .. . 
American Salesbook, com. .. 

Oy MOGs ba Ree ee Mie we 
Asbestos Corporation, com. .. .. 

Beg UMS aig ap ew ace ke Ke 
Atlantic Sugar, com. .. 

Beg OME ede Ae Me! bel cee 8 
Barcelona Traction... .. .. .... 
Bell Telephone .. .. .. ... 
Brazilian Traction, com. .. 

Bird & Son, pref. .. .. .. .. .. 
British Empire Steel, com. .. .. 
ae | Ae eee an ya 

Do eo eKtlae ania im ae 

Ip, com. .. 

Burt, F. N., com. .. . 
See eee 
Canada Bread, com... .. 

ea NM. War vc Ow Cb oe ke ws 
Canada Car & Foundry, com. .. 

ig EON eS cee a eeiee 

Canada Cement, com. . 

Bs EN ae esr aa Sea ba cen 
Canada Steamships, com. .. .. .. 
Ein Ce db ce hice As wee 
Canadian Converters .. .. 
Canadian Cottons, com. .. . 

WO RUE os a ee ee eer ee ue 
Canadian General Electric, com.. 

DOs PINs £5) 0 koe 6 e5 tks 
Canadian Locomotive, pref. .. .. 
Canadian Pacific Railway.. .. .. 
ara ae ae 
ee UE WONG oe hs cw ak we 

DO PEO 6s 8s 53 ; 


Consumers’ Gas .. .. .. .. .... 
Crow’s Nest Pass Coal... .. . 
Detroit United Railway .. .. .. 
Dominion Bridge.. .. .. .. .. .. 
Dominion Canners, com. .. .. .. 
0g MIO. i ak se ‘ 
Dominion Glass, com. .. 

MN Oe ec iota a toe ele ; 
Dominion Telegraph .. .. .. .. 
Dominion Textile, com... . 

Bag Us el fee. WO he 0% 
Dominion Coal, pref. .. .. .. 
Dominion Iron, pref. .. .. .. . 
Dominion Steel Corp., pref. .. .. 
Duluth Superior.. .. .. ...... 
Goodyear Tire, pref, .. .. .. 
Howard Smith Paper, com. .. .. 

Bei POG e aya aa vbecea 8k aes 
Illinois Traction, pref. .. a 
King Ed. Hotel, com. .. .. .. .. 
Kaministiquia Power .. .. .. .. 

ke of Woods Milling, com. .. 

bg OE sh ce eae Ca RAS ve 
Laurentide Paper.. .......... 
L¥all Construction .. .. . 
Macdonald, A., com. . 
Mackay, com. .. .. 


Wig US ea ok SO oe ww ae 
Maple Peat Milling, com. .. 

Ws BIN ok ia ba a ON ba es 
Montreal Light, Heat, com. .. .. 
Montreal Telegraph.. .. .. .. .. 
Montreal Trams.. . sea. Ae 


National Breweries, com. 
Ogilvie Flour, com. .. .. 
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pg OURS Face, oe ba: es) oh wee ine 
Ontario Steel Products, com. .. 
Ottawa L. H. & Power...:.... 
Pacific Burt, com. .. .. .. .. -- 


Do., pref. . ol ae 
Penmans, com. ..:.. .. .. 


10.5 BOs wane, be. S:0 es xe ee 
Porto Rico Railways, com. .. .. 
DG) MERE ewer wh ee: Rot eee as 
Price Brotheve ’.. 0 os cece 9s 
Provincial Paper, pref. .. 
Quebec Railway .. .. .. .. ..°.. 
Riordon Pulp, com. .. .. .. .. 
Rogers, William, com. .. .. .. .. 
fp MONMES e a ek eRe eh ew a8 
Russell Motor, pref... .. .. .. «. 
Sawyer-Massey, pref. .. . 
Shawinigan .. oo so 06 oc oo os 
Sherwin Williams, pref. .. .. .. 
Spanish River Pulp, com. .. .. .. 
Di UUs ks aw seb Re Pea hee 
Steel of Canada, com... .. .. .. 
TR Mei ks 6 oe ok ae te 
St. Lawrence Flour, com. .. .. 
St. Maurice Paper ...... . 
Toronto Railway .. .. .. 
Tuckett Tobacco, com. .. .. 
Twin City. com... .. .. .- 
Wabasso Cotton... .. .. «+ os oe 
Wayagamack Pulp .. .. .. .- «+ 
Winnipeg Electric, com. .. .. .. 
Dove PROC cs os coe we ee 
Woods Mfg., pref. .. .. .. «. 
Gpaeds OES i a ee 
an. Permanent .. .. . 
National Trust ... .. 


Toronto Gen. Trusts ra RIL < 
Union Trust .. «+ «+ 
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As ~ Sales 


k Close 
97 195 


Package of IO ~ 
mee ee 


PLAYER'S 


CIGARETTES 


\ 
‘Finest Workmanship” 


35¢ 
50- 90¢ 
LOO ~ $1.75 


Mistaken Kindness 


A man’s confidence in his wife is sometimes 
we by making her the sole executrix of his 


It #s an affectionate compliment to leave every- 
thing in her hands to do with as she pleases, but 
is it really a kindness to add to her bereavement 
a burden of care—and to make her future comfort 
and the raising of her children dependent upon 
her own inexperienced management?  - 


Consider the comfort and independence that will 
hers when that estate is prudently edministered by - 


oronto Street, Toronto. 
Manager Ontario Branch . A, E. HESSIN 


P. Lyall & Sons 


Construction 
Company, Limited 


Toronto - Montreal : Ottawa 


ACME COAL & COKE CO. LIMITED 


We have Pittsburgh No. 8 lump and slack coal enroute; which 
we offer subject prior sale, 
Wire for prices and car num 
Adelaide 5562 7 


C.P.R. Building HS Toronto 


Low rate Florida excursions. Persons willing to be shown, and 
financially able to make moderate sized investment in productive 
Florida Real Estate, are invited to join one of our de luxe excur- - 
sions—including 400-mile auto trip in Florida. See—compare— 
decide which of the many opportunities most appeals to you. If 
you invest with us your trip costs you nothing. In any event you 
will enjoy a wonderful trip at one-third of the usual cost.. 


Address: OS ae 


Florida Groves Association 
% Financial Post - Toronto 


Arthur E. Moysey & Co. 


LIMITED . 


Our private wire system direct from the 


various mining camps to.New York keeps 
us in touch with daily mine developments. 


This news included in our service to 
clients. 


Quotation service maintained on all 
markets. 


TELEPHONE ADEL., 3680. 
WILLS’ BUILDING BAY ST. 
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THE FINANCIAL POST 
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HE CANADIAN BANK OF COMMERCE 


| ne Statement Presented at the 56th Annual Meeting Shows the Bank’s Strong Posi- 


tion Well Maintained. The Addresses of the President and General Manager 
Indicate That Canada is-Making Progress, if Slowly, Toward Nor- . 


. 


Sir Edmund Walker, the President 


mal Conditions. 


, occupied the chair, and the Directors’ 


Report for the year ending 30th November, 1922, was submitted, including 
Profit and Loss Statement, as follows: 


‘he balance at credit of Profit and Loss Account, brought for- 


ward from last year, was .. 


‘The net profits for the year ending “30th, “November, after 


. - -$1,946,745.40 


_* ‘providing for all bad and doubtful debts, were 


, 


$4,949,180.73 


This has been appropriated as follows: 
Dividends at twelve per cent. per annum and bonus of one per 


cent. .. 


L minion and Provincial Government taxes and tax on bank- 


note circulation ... ....... ... 
ritten off Bank Premises ... . 


Transferred to Pension Fund 2 Soak ites fC ES 


ce carried forward 


After the reading of the Report, 
r to address the shareholders. 


', General Manager’s Address 
The year through which we have 
just passed has been a trying and 
tenuous one, and hds been marked 
- by a continuation of the decline in 
nking profits in evidence for some 
me past, which is due-to a. number 
£# causes. Among these may be 


mentioned the general depression in 
, the efforts of provincial 


bvernments and others to secure 
posits at high rates of interest. 
d the strong competition for all 
aking. business. otwithstanding 
is decline we have b able, after 
' . full provision for all bad 
bts, to show net earnings of slight- 
Over three million dollars—to be 
tact, $3,002,435. This has enabled 
to make the usual provision for 
idends and pension fund, to write 
00,000 off Bank Premises Account, 


0 provide $325,000 for government 
taxes, and to add $150,707 to Profit 
oss Account, the balance of 
th now stands at $2,097,502. 
Progress Towards Normal 
The figures of the general state- 
nt which we submit to you to-day 
buld indicate that Canada has made 


er progress towards a re- 

n to normal conditions which 

t take place before there can be 
ny mark revival of business ac- 
vity. The most im rtant items 
+ composing our liabilities to the pub- 
¢, notes in circulation an4 deposits, 
rain show decreases, although only 
ight as compared with the decrease 
ng the previous year. Indeed the 
rease during the year in notes in 
irculation, $751,000, is scarcely equal 
) the ordinary day-to-day fluctua- 
ons in this item, which often 
mount, in the cere bank, to 
ably eas baskde ankers realize that 
bank, such as this,. must stand 
Teady day in and day out to redeem 


gold and legal tenders from. three- 


quarte’3 of a million to a million and 
half of its notes at any 
‘several financial centres, 
dark as to where the call will come 
next day. ’ 


Withdrawal of U.S, Funds . 


Phe principal part of the decrease 
“ih our deposits has taken place in 
, not. bearing interest, and this 
is perhaps only a natural outcome 
‘of the quiet condition of business 
: g the past year. The tempor- 
yy mpeppenrance of the premium on 
‘United States funds played a large 
part in this decrease by causing the 
“withdrawal of balarices accumulated 

this country by American firms 
and gor eee doing business here. 
which had remained on deposit in 
the Canadian banks pending an im. 
“provement in the exchange situation. 
Doubtless, also, a considerable 
amount of banking business which 
“would normally come to the Cana- 
‘dian banks has been diverted to the 
United States by reason of the heavy 
stamp taxes on cheques and proinis- 
sory. notes, 


Increase of Gold 


‘One of the interesting changes on 
the asset side of, the statemeni is 
the increase in our holdings of. gold 
‘which are arene five millions larger 
than a year Ago. We have been en- 
abled to bring this about by the im- 
et which has taken place in 

e foreigg exchanges, and our de- 
posit ‘in the Central Gold Reserve 
7, consists solely of gold coin. In- 
di we hold more than sufficient 
gold to cover every dollar of our 
note circulation. - Our total holdings 
of cash, that is of coin and Dominion 
notes, have been well maintained, 
_ standing at 15.23 per cent. of our lia- 
bilities to the public. We also show 
some increase in our holdings of 
securities, principally in those issued 
by the various governments of Can- 
ada. The lessened demand for money 
for commercial purposes, and the 
high rate of interest obtainable on 
such excellent classes of securities, 
has enabled us to invest surplus 
funds at satisfactory rates in securi- 
ties which are likely to show a de- 
cided appreciation in value as gen- 
eral conditions improve. 


Support Commerce 

We are still chiefly interested. 
owever, in the ordinary commercial 
business of the country, our com- 
mercial lodns in Canada alone total- 
ling over 193 millions of dollars, the 
main measure of the support the 
gives to the commerce and in- 
dustry of this country. It is not to 
be prmpeced that in a year such as 
that through which we have just 
posed we should escape without 
, and frankly, they have been 


SO Suge A 


¢|.exchange, have stirred 


. - -$1,950,000.00 


325,000.00 


eer eee, eee eee e888 eee 
« 


176,678.65 
. 2,097,502.08 


$4,949,180.73 


the Chairman requested the General 


disappointingly numerous, (but we 
have been able to make such full pro- 


vision for all ascertained losses and 


doubtful assets that our overdue 
debts eppent in the statement at a 
considerably lower figure than a year 
ago. 

Assistance to Agriculture 


While on this subject I should like 


. e \ 

to say that this Bank has always 
adopted a generous attitude towards 
the financial requirements of agri- 
culture, and has sought at all times 
to assist the farmers to the very best 


of its ability. During periods of 


money stringency in recent years 
when it was necessary to adopt a 
policy of restricted lending, loans to 
responsible farmers have always 
been expressly excepted from any re- 
striction, in fulfilment of our convic- 
tion that in the prosperity of agricul- 
ture lay the foundations of all pros- 
perity in Canada We are not blind 
to the fact that because of the extra 
time and care involved on the part 
of our managers and staff, the cost 
of lending to farmers is somewhat 


higher than the cost of other kinds 
of loans, but we feel it our duty to 


overlook hese considerations as fa) 
as possible. It is not then without 
some regret t we have found ir 
recent years that the losses from 
loans of this character are far more 


numerous than those from any other 
class of business. 


Government Competition 

A development that may have some 
effect on the future of our deposit 
business has been the entry into the 
banking field of certain of the pro- 
vincial governments as competitors 
for the savings deposits of the com- 
munity. Apparently the fact that 
these governments are in the field, 
and the high rates of interest they 
are paying, added to the difficulties 
of securing deposits in Great Britain 
at the prevailing level of sterling 
the loan com- 
panies to more aggressive methods 
and to the offer in some cases of 
even higher rates than the govern- 
ments, The added competition of 
both governments and loan compan- 
ies must result in using up the liquid 
working capital of the country and 
thus restricting the supply of funds 
for commercial business, and _ ulti- 
mately tend to an increase in rates 
of discount because of the added ex- 
pense to which the banks are sub- 
jected in maintaining their deposits. 


Bank Premises 


In connection with the recent dif- 
ficulties of another Canadian bank. 
the name of this Bank was quoted 
in a most unwarranted manner in 
the discussion of its investment in 
bank premises. We have explained 
to our shareholders on previous oc- 
easions the relations which exist be- 
tween this Bank and the Dominion 
Realty Company, Limited, and we 
think it well to reiterate the fact tha‘ 
the Bank is in no way directly or 
indirectly liable in connection with 
the liabilities of the Company. The 
Company does not owe the Bank a 
dollar, the Bank has never owned 2 
dollar of its bonds, nor has it at any 
time directly or indirectly guaran- 
teed payment of its, bonds. either 
vrincipal or interest. The Bank 
values the investment which it holds 
in the Company, namely, the capital 
stock, at the sum of $1, and it is car- 
tied at this figure among the assets 
in the Bank’s balance sheet. Outside 
of this the only relationship between 
the Bank and the Companv is that 
of landlord and tenant. The Com- 
vany erects offices and leases them 
to the Bank. and thus provides it 
with substantial, secure, and up to 
date premises at a reasonable rental. 
The properties owned by the Bank 
outright, which are included in its 
own Bank Premises Account, are en- 
tirely separate and distinct from 
those owned by the Dominion Realty 
Company. Limited, and are valued in 
the Bank’s balance sheet at about 
cd per cent. of their replacement 
value. 


The Pension Fund 


The Officers’ Pension and Guaran- 
tee funds of the Bank now amount to 
the larre sum of $5.316,478.50. In 
the evidence given in connection 
with the bank I have just referred to. 
it was revealed that a large amount 
of its pension fund had been invested 
in its capital stock. In our opinion 
this is a risk which, in justice to the 
officers, the depositors and the share- 
holders of a bank. should not be in- 
curred, particularly in view of the 
double liability of a shareholder in 
the event of a bank falling into fin- 


ancial difficulties. At no time since 
the establishment of the Guarantee 
and Pension Funds has a dollar of 
these funds been invested in_ the 
shares of this or of any other. bank. 
The investments consist almost en- 
tirely of first mortgages and high- 
grade Dominion, provincial and muni- 
cipal securities, and are entered in 
the books at their realizable value. 
Unbalanced Conditions 
I prefaced my comment on the fig- 


ures of the annual statement by the 
remark that they indicated that Can- 


ada had made some progress during 
the year towards a return to normal 
conditions.‘ By normal conditions I 
do not mean the general level of 
prices that prevailed before the war 


but that condition of comparative 


balance between the income derived 
from various occupations and indus- 
tries that gives to each a fair share 
of the rewards of each day’s effort 
It is this that is still so woefully 
lacking, and that causes so much of 


the pnrest all around us. Our na- 


tional income has been reduced as a 
result of the war, not only by the 
amount of the heavy taxes which we 
have to pay, but in all the thousand 
and one ways which result from the 
post-war depression in business. As 
a result we are finding that the 


carrying out of the magnificent plans 
we had formed for the future before 
the war-is beyond our means, and we 
are come to the point where we 
must decide whether to abandon them 


in part or to call for outside. assist- 
ance in carrying them through. 


Capital and Labor Must Co-operate 

It is said that if we are to secure 
outside assistance it must be in the 
form of selected immigration of men 
who will go on the land and help to 
bring our large areas of unsettled 
fertile lands under cultivation, there- 
by providing traffic for our railways 
and a home market fot our manufac- 
tures. But of what avail will it be 
to place these new-comers on the land 
if those already settled there are un- 
able to make farming pay? Even for 
the dweller.in our urban communi- 
ties the cost of living is making life 
unduly difficult, and municipal and 
other taxes are mounting by leaps 
and bounds. The cost of our manu- 
factures cannot indefinitely continue 
to be higher than the farmer and the 
majority, of the consumers in the 
home market can afford to. pay. Not 
even a revival in foreign trade, un- 
likely as this appears to be on a 
large scale in the near future, can 
avail to benefit us, if the cost of what 
we have to sell is higher than in 
other countries as well or better situ- 
ated with regard to foreign markets 
than we are. Both capital and labor 
must co-operate in seeing that costs 


are reduced., This would seem only 


possible to bring about by such an, 


increase in efficiency and productior 
as will lighten the present overhead 
charges, and this process must be 
carried to an extent that will enable 
the farmer to obtain his requirements 
at a price within his means, after he 
has sold his produce at prices fixed 
by the world markets. We should like 
to see our farmers, our manufactur- 
ers, all those who develop our great 
natura] resources, able to dispose of 
their products profitably at a price 
which the great body of world con- 
sumers can afford to pay. This in 
itself would spell prosperity of a 
deep and lasting character. 
Government Expenditures 


As one means to this end our Gov- 
ernments must reduce their expendi- 
tures to the point at which the cost 
of government can be borne by the 
existing community without tending 
to discourage enterprise. Many of 
the directions in which governmental 
activities have been extended during 
recent years must be curtailled radi- 
cally, if not cut off entirely. Most of 
these activities are excellent in them- 
selves and in the objects towards 
which they are directed, but are ‘sim- 
ply beyond the capacity of the pre- 
sent community to pay for. Already 
our taxes, Dominion. provincial and 
municipal, have doubled and trebled 
without any marked increase in the 
number of people who have to sus- 
tain the burden. .The test of future 
expenditures ought to be, “will they 
pay,” and this question must be ans- 
wered on the basis of present condi- 
tions and present population. 


The Pound Sterling 


Sterling exchange has ruled during 
1922 at levels materially above those 
of 1921. with a decided improvement 
during the month of December, when 
sterling cables in the New York 
market rose from “451 to 469%. As 
was only natural after such a sharp 
rise, a moderate reaction has since 
taken place, but at the end of the 
year the market was holding quite 
steady around 465, as compared with 
a rate of 422 at the close of 1921 
There has naturally been a good 
deal of conjecture regarding this 
movement, in view of the still un- 
settled condition of affairs in 
Europe and the substantial annual 
payments which Great Britain is now 
making. and will have to make for 
many years to come in connection 
with her indebtedness to the govern- 
ment of the United States. It seems 
safe to say. however, that the im- 
provement of the pound sterling in 
terms of the dollar is largely a re- 
flection, in the first place, of improv- 
ed financial and trade conditions in 
Great Britain. and, in the second 
place. of confidence in the ultimate 
solution of Europe’s difficulties, more 


especially of the questions of German | 
reparations and inter-Allied debts. 


The Canadian Dollar 
The value of the Canadian dollar 
in terms of the United States dollar 


has also improved materially during 
the year. At the beginning of 1921 
the United States dollar stood in 
Canada at a premium of 18 per cent. 
which was gradually reduced to five 
er cent. at the close of that year, | 


Pp 
and 1922 has witnessed a further re- 


duction, until at the end of Septem- 
ber the premium was converted into 
a discount, or, in other words, Can- | 
adian dollars were quoted at a prem- 
ium in New York. As there is a 
free gold market in the United 
States, this premium could not go 


above the gold point (ie, the cost of 


shipping gold from New York to 
Montreal), which is in the neighbor- 
hood of 9-64 of 1 per cent. When the 
premium on the “Canadian dollar 
reached that rate, gold began to flow 
from the United States to Canada. 


At the close of the year Canadian 


funds were again at a discount in 
New York, amounting to 1% per 
cent. 

Our Borrowings 


This improvement in the value of 
the Canadian dollar is not due to 
any material extent to an improve- 
ment in Canada’s international trade 
balance, although the .year’s substan- 
tial grain crop will tend to have 
this effect, but chiefly, to the large 
borrowings by Canadian government 
and municipalities in the New York 
market, and to the liquidation of 
debts in Canada by the British Gov- 
ernment. In last year’s report at- 
tention was drawn to the fact that 
while these borrowings temporarily 
enhance the value of the Canadian 


dollar in the United States, they add 


to our yearly interest bill, which has 
now reached proportions that might 
well make us pause before we incur 
additional liabilities in this connec- 
tion, especially for unproductive pur- 


poses, -Whether or not the Canadian 


dollar remains as close to par with 
the United States dollar during 1923 


as at the end of 1922, would seem to 
depend chiefly on whether these bor- 
rowings are continued on the same 


scale, 


Revision of Bank Act 


A great deal has recently appeared 
in the press regarding the revision of 
the Bank Act, and some authorities 
advocate the establishment of a gov- 


ernment institution on the lines of 


the Commonwealth Bank of Austra- 
lia. In our opinion this would not 
best serve the agricultural, commer- 
cial or manufacturing interests of 
the country. Australia is a country 
entirely different from Canada, in 


that its manufacturing industries are 


only slightly developed. If anyone 
will take the trouble to look at the 
balance sheet of the Commonwealth 
Bank, it will be seen that only a little 
more than 12 per cent. of its moneys 
are invested in assistance to Aus- 
tralian commerce and agriculture. 
While it is, of course, highly import- 
ant that a certain percentage of the 
resources of a bank should consist 
of ld and legal tenders and also of 
gach tnivestments as government and 


other high-class securities, there is a 
limit to which this should be carried. 
because it, is not in the interest of 
any country that the resources of its 
banks should be invested in such a 
manner as to interfere with the main 
functions of a bank, namely the fin- 
ancing of the agricultural, commer- 
cial and manufacturing requirements 
of the country. In making these 
statements we have, of course, no in- 
tention of reflecting upon the policy 
of the Commonwealth Bank of Aus- 
tralia, but desire merely to point out 
that conditions in Australia are en- 
tirely different from the conditions 
existing in the Dominion of Canada. 


In True Interests of Country 

The percentage of liquid assets 
which Canadian banks should carry 
depends, of course, very much on the 
class of business which a bank tran- 
sacts, and particularly on the propor- 
tion of its assets, which consist of 
agricultural, commercial and: manu- 
facturing accounts. In the case of 
this bank, we have in the past con- 
sidered that about fifty per cent. of 
its total resources should be in the 
form of readily available assets, and 
we regard this as a reasonably safe 
basis. - ‘ 

The Bank Act will probably comé 
up for revision within the next few 
months, and while a great deal has 
been said in its favor, there has also 
been’ some adverse criticism. Our 
own opinion is that the act, as has al- 
ready been stated by prominent fin- 
ancial authorities, has in the past met 
very fairly the requirements of a 
country such as Canada, but we are 
sure that the bankers of Canada will 
favor any amendments which are in 
the true interests of the country. 


The Finance Act 


The Finance Act, which was a war 
measure introduced in 1914, will also 
probably be discussed in connection 
with the renewal of the bank 
charters, and it is the general opinion 
that in its present form the Act has 
not only served the country well dur- 
ing the war, but has since been of 
great benefit in taking care of a busi- 
ness situation unsatisfactory the 
world over. We believe that in view 
of the development which is expected 
to take place in this Dominion, the 
Act is one which will be of great 
future benefit. Should any radical 
changes be suggested in its opera- 
tions, they could only tend to the cre- 
ation of some other agency to enable 
the banks to take of the seasonal 
demands of business. The alter- 
native would seem to be such an en- 
largement of the powers conferred 
upon the trustees of the Central coe 
Reserve as would enable them to di&- 
count business paper and make ad- 
vances against securities, but in our 
opinion the facilities afforded by the 


? 


« rh 
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Finance Act provide all that is at 
present required. 
Cautious But Optimistic 
As to the future, it is dangerous at 


all times to predict, and particularly 


so now, in face of the general dis- 
location of business and the unrest 
in Europe. We believe that until 
<uch times as the situation clears and 


la settlement is reached, particularly 


as between France and Germany, it is. 
well for: banks in this country to 
mark time. We are hopeful that the 


situation will clear beforé long. When 
it does, we are of the opinion that the 
sound position of the banks and of 
business generally in Canada will en- 
able our people to take full advantage 


of the many opportunities open to 


them. We have untold wealth in our 
agriculture, our mining, our forests, 
our fishing, our lumbering, our manu- 
facturing and our railways, and with 
a proper adjustment of costs and the 
adoption of a suitable colonization 


policy, we should have no fears as to 


what the future holds in store for the 
Dominion. 


President’s Address 
The President said: 
The war lasted four years and three 
months, and it is now almost pre- 
cisely the same length of time since 


the Armistice... It would be folly to 
pretend that we:are not both surpris- 
ed and very much disappointed at the 
present condition of the world and 
especially of Europe. The momentum 


given to production by the war; the 
loosening of the usual restraints in 
extending trade credits and the crea- 
tion on a vast scale of both fiat and 
credit currency; and the absence of 
ordinary caution in the volume of 
commitments, whether in raw ma- 


terials or manufactured goods, have 


brought their punishment in losses on 
a seale never known’ before. From 
these losses we are recovering 
throughout North America quite as 
fast, on the whole, as we could in 


reason expect, It is a pity that we 
could not have started on the uphill 
road of hard work. and economy as 
soon as the war was over, but we 
have chosen to dance instead, and 
we must now pay the piper, whether 


we like it or not. But if what is 


wrong industrially, financially and 
politically with Europe were also in a 
process of settlement we should be 
trudging along our new road warily 
but cheerfully. ; 


Great Britain’s Example 


Great Britain offers, both to 
Europe and America, an example of 
honest purpose, clear vision and re- 
solute energy in conquering difficul- 
ties in order that she may as soon as 
possible recover her place as mistress 


of the world in international finance 
and trade, and we are sure that she 
will succeed. But here nearly all 
comfort regarding Europe ends. It 
is true that countless individuals have 
regained their normal condition and 
are little disturbed by. merely national 
troubles, but the props which sup- 
ported the social bodies of which they 
form a part are weakening daily, and 
anarchy may replace svcial crder in 
a might. We -have estabiished a 


league of nations, but -it is not yet a 
real power, because that voice which 
added to that of Great Britain, would 
make the league effective to do its 
world-wide work is still silent. 
A Vicious Circle 

We have held many conferences 
but with no result so far as the main 
difficulties which stand in the way 
of settlement are concerned, except 
to demonstrate the unsuitableness 
of one scheme aiter another, or the 
unwillingness of either France or 
Germany to accept the proposals 
made. We are in a vicious circle in 
which the forces interact so that the 
main obstacles to a settlement in- 
crease daily. Racial Hatreds inténsi- 
fied by the war are further added to 
by financial troubles, and financial 
troubles are made worse by the re- 
sulting standing armies. The thus 
inevitable high cost of government 
is met by the printing presses, never 
so busy before in the world’s history 
and herein lies the main cause of 
unbalanced budgets and huge addi- 
tions to national debts. 


The Position of Germany 


The sword of Damocles hangs over 
Germany by a single hair. If the 
market place, and that wil] mean 
anarchy—the absence of the medium 
by which men can exchange their 
mark is not stabilized, there will 
come, and very soon now, the mo- 
ment when it will buy nothing in the 
labor for the bread and meat which 
sustains life. It is not trouble in 
the bourses we have to fear, so much 
as trouble in the bakeshops. 


Allied Debts 


_It is foolish to pretend that this 
vicious circle is the business of Eur- 
ope alone and is due only to the 
idiosyncrasies of the various coun- 
tries concerned. Back of all these 
complicated troubles are the Allied 
debts, those debts, which, if they are 
to be paid, mean literally the creat- 
ing of so much in exportable money 
value over and above the ordinary 
cost of living, whereas a domestic 
debt merely means the transfer by a 
tax of so-called money from one 
citizen to another. It is also foolish 
not to recognize two things: first, 
that these debts can never by any 
possibility be paid as a whole un- 
less the payment of the German 
reparations in their most extreme 
form (over 30 billion dollars) can be 
enforced; second, that if in this or 
in any other way the allied debts 
can be paid in full, the resulting 
sale of commodities to the outside 
world will completely ruin both the 
domestic and foreign manufacturers 
of Great Britain and the United 
States, and of course of many other 
countries. There are. still those who 
seek to regard the matter as merely 
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a case of debtor and creditor. It i 

however, a situation far transcend— 
ing any’ relation of creditor and” 
debtor ever experienced in the 
world’s history, and no settlement 


merely conceived on that basis w 
stand the test of time. 


A Basis of Settlement 


Great Britain is apparently read 
for the great discussion, and it loo 
#s if necessity were dogging the 


footsteps of the other great creditor, J 


so that something will surely be ™ 


proposed before long which will. at 
least break the monotony of the 
past year. It is the gravest an 
most difficult problem of modern 
times, but there is a basis whi 
would save the pride of some of t 


nations, and that is to admit that, 
the war was fought for the salvation 
of the whole world, and, after en— 
deavouring to apportion its money 
cost fairly and readjusting the re— 
paration payments to be made 


Germany, to make most liberal aad 
also most grateful allowance in the 


whose losses of their sons were in 
such terribly undue proportiow to 
those of other nations. [I 
apology for repeating at this time 


what has been said here before and wd . 


mfich more effectively by others, 


notably by the Hon. Mr. McKenna — a 


recently in New York, and by Mr. 
Otto Kahn in Montreal. Unfortu- 
nately financial troubles are not 
the only menace of the moment. 


Standing armies, with all that they 


mean In direct money cost, in the logs 


to industry of working power, and © 
in the perpetuation of national hat- — 


reds, are inevitable so long as France 
and Germany have unsettled ques— 


tions, so long as the Near East is: ‘ 
Still a disgraceful area of bloodshed 


and inhumanity, and so long as Ire 
land continues to- break the hearts of — 


those who love her, by her instabil- 


ity and her attempts to stifle honest ~ 


opinion by assassination. 


A Remarkable Recovery 


In North America there has been — a 


a.very remarkable recovery during 
the year, especially if we consider 
the scanty buying power of tis ae 


and the low prices consequently 9 


yy 


financial settlement to those nations i 


¥ 


make no | 


tained for farm and pastoral pre 


duction, in which respect, however, 
there is pow, some improvement. 
Either late in 1920 or during 1921 
the price of almost every great staple 
fell from a point above or near the 


normal to points, in many cases, 80 
low as to entail losses such as have 


been unknown in commerce before. 
During 1922 che recovery has brou 

many of the basic materials back to 
or above the normal, although pig- 


iron and copper are not among these, — 


They have, however, also made a 
great recovery. In 
manufactured goods have in 
cases risen sharply in price. This iz 
true of all textiles, silk, cotton or 
woollen; the pulp and paper ind 
IS again In a pros US Way; 
sales of motor cars in some ‘mat 


have exceeded all’ previous records; — 
railroads are carrying great quanti-_ 


ties of freight and are spending large 
sums for rolling stock and much- 
needed betterments and repairs; even 
the boot and shoe. trade has re- 
turned to normal conditions. In the 
United States the prices of cattle, 


hogs, sheep, etc., have risen sharply, 
but in Canada we are suffering 


keenly in this regard from the Ford-~ 


ney tariff and the British embargo. 


Europe’s Buying Power 
It is possible that the vast popula- 


tion of the United States, living in@ ~~ 


like manner 


country which actually needs so little 


from the outside world and which is 


new one of the world’s two largest 
creditors, could live in comparative 


comfort while Europe starved, but we 


in Canada could not, and no thought-. 
ful American fails to see what the 

buying power of Europe means to his” 
country. The possible result of a 

complete’ collapse in the power of 

Europe to provide the credit or the 

cash for its purchases may be judged 

from recent estimates, which seem 

to show that since the war ended the 

United States has enabled Europe, by 
new loans, by credits, or by the re- 
purchase of American and the pur-" 
chase of foreign securities, to buy to 

the extent of a billion dollars yearly 

in addition to purchases paid for in 

actual money or in European goods. 

In 1921 as much as 660 million dollars 

worth of gold alone was received from 

Europe. It must be clear that Europe 

cannot much longer buy her supplies 

from North America on this basis, 

and we are therefore immensely con- 

cerned in the settlement of ‘German 

reparation, the stabilizing of the Ger- 

man mark, and all that this means to 

France and the rest of Europe. 


Canada’s Foreign, Trade 


Turning to the foreign trade of 
Canada we have in the fiscal year, 
March, 1921, to March, 1922, made the 
lowest record since 1916, the total be- 
ing only $1,501,731,000, with the trif- 
ling sum of $6,122,000'in favor of ex- 
ports of $623,647,000 in 1918. For 
imports in the previous year of $29,- 
730,000 and our highest excess of ex- 
ports of $623,647,000 in 1918. For 
the year ending September, of which 
we are able to give the totals only, 
our foreign trade amounted to $1,539,- 
395,000, with a difference in favor of 
exports of $73,585,000, a slightly bet- 
ter showing. In. view of the rising 
tide of trade, and of our great grain 
crop, it is worth while to follow our 
foreign trade beyond the usual half 
year in’ September. In October the 
totals were much lower than in other 
recent years, but in November they 
rose to $208,000,000, being 56 mil- 
lions more than in 1921, of which 44 
millions were exports. 

Exports and Imports 

Of the diminished trade in our fis- 
cal year $417,497,000, was done with 
Great Britain, exports to that cou Ok 

imports by $183,228,000. 


exceeding 
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471,000 in 1921 and a balance of $100,- 
‘281,000 
gmaller 


Tow the impo 
a year before 1916 and the exports 
are larger 
1917. The 


the fiscal 

imports and ten of — 
 detrens gy = w hcked series de- 
creases. 
months ending 


September, which 
followed the close of the fiscal year, 
the i I 

own by increases in four groupe at 
ore er eight groups exports. 
In our exports a few sub-groups show 
increases; fruits $1,260,000; vegetable 
oils and by-products 
$2,747, 


a few items, such as 


$5,529,000; diamonds $7 


-figures are 


e218 
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the various provinces: 


e with a total of $528,-/ a reason 


in our favor, so that with a 
business we have increased 


about $83,000,000. 


While the figures appear 
rts are larger than in 


than in any year before 
excess of imports, how- 
smaller than in any year 
“except 1916, which was 
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Increases and Decreases 
our foreign trade for 
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In the figures for the six 


rovement in conditions 
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As I have not given the totals in 
each case the percentage of the loss 
is not shown, but it is often as high 
as 25 per cent.: the value of the 
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potato crop of 1922 was less thanvhalf| cumstanc¢ 


that of 1920. It will be well also to 
consider the effect of all this -upon 


=-{ 


The 
The inf 
1920 


Prince Edward Island ... we vee ve $ 18530 40 


ee e686 #28, #8606 888 8° 


i , 
It may be urged that there is not 
much value in a comparison with a 
period when expansion and prices 
were at the highest point, but it is a 
fact that the purchasing or i, 
ing power of the country was ’ 
often enormously less, in 1922 than in 
1920, in every province except Sask- 

atchewan. 
1922 amd Pre-War Conditions 


If, however, we compare 1922 with 
pre-war conditions we find that the 
money value of our field crops is still 
very large. Taking all farm crops to- 
gether, the average value during, the 
five years from 1910 to 1914 inclu- 
sive was about $450,000,000. We used 
to forward to the possibility of 
a billion dollars as a magnificent re~ 

from our field crops, and the 
estion as to whether it is so still 
pends of course cn the cost of pro- 
duction. The war and prosperity 
have, in every branch of industry, 
upset this cost, but they have also 
upset our point of view as to the 
rns we may look for from out 
efforts. We have had to face a tre- 
Mendous adjustment of values, of 
which farmers.have certainly had to 
r their share, and in consequence 
Many have heavy debts to meet, as 
4 result of the losses of recent years, 
which can only be paid from the pro- 
ts or the savings of the future. This 
May mean in some cases harder work, 
@ narrower standard of comfort, and 
Smaller holdings of land, but the 
Canada we are so proud of to-day 


x was built in that manner. 
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a case of debtor and creditor. It is,, 
however, a situation far transcend- 
ing any relation of creditor ahd 
debtor ever: experienced in the: 
world’s history, and no settlement. 
merely conceived on that basis will 
stand the test of time. : 


A Basis of Settlement 
Great Britain is apparently ready 


, |for the great discussion, and it looks 


the 
en 


of 
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to 
pur 
sts, 
TY u- 
ith 
the 
fion 


the 


xs if necessity were dogging the 
footsteps of the other great creditor, . 
so that something will surely be 
proposed before long which will at 
least break the monotony of the 
past year. It is the gravest and 
most difficult problem of modein: 
times, but there is a basis which 
would save the pride of some of the: 
nations, and that is to admit that. 
the war was fought for the salvation: 
of the whole world, and, after en-- 
deavouring to apportion its money 
cost fairly and readjusting the re- 
paration payments to be made by 
Germany, to make most liberal and 
also most grateful allowance in the 
financial settlement to those nations 
whose losses of their sons were in 
such terribly undue proportiom to 
those of other nations. I make no 
apology for repeating at this time 
what has been said here before and 
mfich more effectively -by others, 
notably by the Hon. Mr. McKenna 
recently in New York, and by Mr. 
Otto Kahn in Montreal. Unforty- 


ng \nately financial ‘troubles are not: 
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the only menace of the moment. 
Standing armies, with all that they 
mean in direct money cost, in the loss 
to industry of working power, and 
in the perpetuation of national hat- 
reds, are inevitable so long as France 
and Germany have unsettled ques- 
tions, so long as the Near East is: 
still a disgraceful area of bloodshed. 
and inhumanity, and so long as Ire- 
land continues to-break the hearts of 
those who love her, by her instabil- 
ity and her attempts to stifle honest 
opinion by assassination. e 
A Remarkable Recovery 

In North America there has beer 
remarkable recovery during’ 
he year, especially if we consider 
the scanty buying power of Europe: 
and the low prices consequently ob- 
tained for farm and pastoral pro- 
duction, in which respect, however, 
now, some improvement. 


the price of almost every great staple 
fell from a point above or near the 
normal to points, in many cases, so 
low as to entail losses such as have 
been unknown in commerce before, 
During 1922 vhe recovery has brought 
many of the basic materials back to 
or above the normal, although pig- 
iron and copper are not among these. 
They have, however, also made a 
great recovery. In like manner 
manufactured goods have in many ~ 
cases risen sharply in price. This is 
true of all textiles, silk, cotton or 
woollen; the pulp and paper industry | 
is again in a prosperous way; 
sales of motor cs in Kone wae 


have exceeded all previous records; 


railroads are carryi eat quanti- — 
ties of freight and aon. auitiee large 
“sums for rolling stock’ and much- 
needed betterments and repairs; even 
the boot and shoe. trade has re- 
turned to normal. conditions. In the 
United States the prices of cattle, 
hogs, sheep, etc., have risen sharply, 
but in Canada we are suffering 
keenly in this regard from the Ford-~ 
ney tariff and the British embargo. — 


Europe’s Buying Power 

_It is possible that the vast popula- 
tion of the United States, living in a 
country which actually needs so little 
from the outside world and which is 
new one of the world’s two largest 
creditors, could live in comparative 
comfort while Europe starved, but we 
in Canada could not, and no thought- 
ful American fails to see what the 
buying power of Europe means to his 
country. The possible result of a 
complete’ collapse in the power of 
Europe to provide the credit or the 
cash for its purchases may be judged 
from recent estimates, which seem 
to show that since the war ended the 
United States has enabled Europe, by. 
new loans, by credits, or by the re- 
purchase of American and the pur- 
chase of foreign securities, to buy to 
the extent of a billion dollars yearly 
in addition to purchases paid for in 
actual money, or in European goods. 
In 1921 as much as 660 million dollars 
worth of gold alone was received from 
Europe. It must be clear that Europe 
cannot much longer buy her supplies 
from North America on this basis, 
and we are therefore immensely con- 
cerned in the settlement of German 
reparation, the stabilizing of the Ger- 
man mark, and all that this means to 
France and the rest of Europe. 


Canada’s Foreizn, Trade 

Turning to the foreign trade of 
Canada we have in the fiscal year, 
March, 1921, to March, 1922, made the 
lowest record since 1916, the total be- 
ing only $1,501,731,000, with the trif- 
ling sum of $6,122,000 in favor of ex- 
ports of $623,647,000 in 1918. For 
imports in the previous year of $29,- 
730,000 and our highest excess of ex- 
ports of $623,647,000 in 1918. For 
the year ending September, of which 
we are able to give the totals only, 
our foreign trade amounted to $1,539,- 
395,000, with a difference in favor of 
exports of $73,585,000, a slightly bet- 
ter showing. In. view of the rising 
tide of trade, and of our great grain 
crop, it is worth while to follow our 
foreign trade beyond the usual half 
year in September. In October the 
totals were much lower than in other 
recent years, but in November they 
rose to $208,000,000, being 56 mil- 
lions more than in 1921, of which 44 
millions were exports. 

Exports and Imports 

Of the diminished trade in our fis- 
cal year $417,497,000, was done with 
Great Britain, exports to that coone 
exceeding imports by $183,228,0 u 


e in 1920 or during 1921 . 


‘ é 

12, 1923 
is compares with a total of $528,- 
72,000 in 1921 and a balance of $100,- 
000 in our favor, so that with a 
slier business we have increased 
disparity by about $83,000,000. 
ay trade with the United States was 
321,527,000, as compared with $1,- 
7,996,000 in 1921, with a balance 
inst us of $210,682,000 as com- 
4 with $295,930,000 in the pre- 
year. While the figures appear 
the imports are larger than in 
sw year before 1916 and the exports 
re a icwer than in any year before 
1917. The excess of imports, how- 
“ever, is smaller than in any year 
s 1911, except 1916, which was 

need by war purchases, 


Increases and Decreases 
_ analyse our foreign trade for 
Eascal aiar we find that in nine 
yps of imports and ten of exports 
re is an unbroken series of de- 
In the figures for the six 
ths ending in September, which 
Howed the close of the fiscal year, 
6 rovement in conditions is 
ats increases in four groups of 
and eight groups of exports. 
our exports a few sub-groups show 
sases; fruits $1,260,000; vegetable 
is and by-products $240,000; furs 
9.747,000, and zinc $1,485,000, while 
ew items, such as oats $4,565,000, 
“and flax: seed $3,090,000, lessen the 
- decreases in their respective groups. 
“Yn our imports the only sub-group 
: g an increase is furs $1,567,000 
partly off-setting the increase under 
ding in exports. 
ing the decreases in sat et, 
follows: eggs, imported, - 
Pinder twine $1,887,000, offset- 
however, decreases in sisal and 
Manila grass of eee peyton 
biles (passenger) $1,101,000; gasoline 
4g Now Sembads $762,000. These 
‘fig are of little value, as they 
nt a general collapse in trade 
*h has now passed. The period 
of six months ending last September 
"shows a very different record, but 
figures again are not very 
able when compared’ with those 
e similar six months in 1921, the 
half of a dull year, so that it 
‘quite natural that the comparison 
show many more increases 
nm decreases in both exports and 


ea 


~ Canada’s Field Crops 


riacipal field crops of Canada 
ay are “atinata by the Domin- 
on Bureau of Statistics at $984,139,- 
), as compared with $931,863,000 in 
and $1,537,170,000 im 1919, our 

t year. The actual result for 1921 
short of the estimate by about 
‘million dollars. In view of our 
t wheat crop and the recent im- 
ment in price the estimate Is 
ppointing, and the decrease in 
value of our field crops affects 
national situation so seriously 
it may not be athiss to draw 
iention to the very clear reasons 
‘the decline at the moment in the 
thasing and debt-paying powers 
armers. The following table 

ss the estimated value of some 
“principal crops of 1922 with 

of 1921 and 1920: 


Increase 
over 1921 
¥ 90 
61 


Hay, clover, etc. ... ... 
S, and fodder 


As I have not given the totals in 
‘each case the percentage of the loss 
is not shown, but it is often as high 
as 25 per cent.: the value of the 

otato crop of 1922 was less thanshalf 

bat of 1920. It will be well also to 
consider the effect of all this upon 
the various provinces: 


Edward Island ... ... 
NN 35 Sigg ea exw ce. v 
I Sew a winds eee 


" 271.213 000 
; 204 291.500 


British Columbia ... ... --. --- +++ 
it may be urged that there is not 
much value in a comparison with a 
period when expansion and prices 
Were at the highest point, but it is a 
fact that the purchasing or debt-pay- 
ing power of the country was less, 
ften enormously less, in 1922 than in 
1920, in every province except Sask- 
wan. 


1922 and Pre-War Conditions 


If, however, we compare 1922 with 
Pre-war conditions we find that the 
Money value of our field crops is still 

large. Taking all farm crops to- 
r, the average value during the 
years from 1910 to 1914 inclu- 
ye was about $450,000,000. We used 
look forward to the possibility of 
billion dollars as a magnificent re~ 
mn from our field crops, and the 
ion as to whether it is so still 
ends of course cn the cost of pro- 
jon. The war and prosperity 
have, in every branch of industry, 
d this cost, but they have also 
t our point of view as to the 
S we may look for from our 
forts. We have had to face a tre- 
ndous adjustment of values, 
tich farmers have certainly had to 

Par their share, and in consequence 

lany have heavy debts to meet, as 


om sult of the losses of recent years, 


Which can only be paid from the pro- 
8 or the savings of the future. This 
By mean in some cases harder work, 
“harrower standard of comfort, and 


+ taller holdings of land, but the 


“Sanada we are so proud of to-day 
built in that manner. 


Export Wheat 


rant manufacturing country 
tosperity still rises and falls in 
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United States among the nations of 
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a reasonably close ratio to the sue- the world. We buy really with our | forward to an increase in both pro-} wth 1921, but, unfortunately, there 


cess of our agricultural and pastoral | 
efforts. The estimate of the entire 
wheat crop of Canada 1s <n the neigh- | 
borhood of 400 million bushels. In | 
the latest world bulletin of agricul- 
ture Canada ranks as the’ greatest 
wheat exnorting country in the world. 
The wheat available for export in 
the United States is placed at 305 
million bushels, while that in Can- 
ada is estimated at 312 millions. 
Later estimates made in the United 
States place their surplus for exvort 
at only 200 to 225 millions. While 
our surplus for export has been es- 
timated somewhat higher. it seems 
safe to place it at about 300 million 
bushels. At the moment the position 
of the world markets for wheat 
seems to justify better prices than 
expected at harvest time, and we 
must hope that the official estimate 
of money results for that grain will 
be exceeded. 


Cattle at Inadequate Prices 


It is unfortunate that at a mo- 
ment when the results in money from 
our field crops are so unsatisfactory 
the results from cattle are equally so. 
From this season’s operations we 
shall have shipped the largest quanti- 
tv of wheat on record, but at an in- 
adequate price, and we shall have 
marketed the largest number of cat- 
tle, also at an inadequate price. We 
have demonstrated that no country 
ean grow better wheat or breed bet- 
ter cattle, but the cost of production 
and of transportation, unset by the 
war, stil} mars the result. In our 
markets, 1,055,000 cattle were handled 
in: the first eleven months of last 
vear, against 753.000 in 1921 and 946,- 
000 in 1920. If we turn to the Win- 
nipeg market we find a partial ex- 
vianation of this. From January to 
Tune the deliveries there were 57,000 
as against 49.000 in 1921, and from 
Tulv to October 238.000 as against 
88,000 in 1921. In the first half of 
the year Canada marketed only 
enough beef for her own use, and 
vrices remained about the same as 
‘n the United States, but in the last 
half, owing to drought in northern 
Alberta and northern Saskatchewan 
and to financial pressure in the case 
of many farmers, large numbers of 
cattle were marketed. 


Winter Feeding 


The embargo by Great Britain be- 
ing still in force, the value of these 
cattle was clearly determined by the 
nrice in the United States, less the 
duty. While. at this low price the 
eattle were largely marketed in the 
United States, many were sold in 
Ontario to farmers who carry on 
winter feeding. During this period 
more’ Western cattle have been mar- 
keted than ever before, but on the 
other hand there are probablv more 
cattle being fed in Ontario than in 
any winter before. To an onlooker 
it seems a matter worthy of much 
consideration whv the West does not 
carry on winter feeding to the same 
extent as does Ontario. Drought or 
money pressure may force sales in 
one part of the West, but whv are 
cattle not winter fed more largely by 


(Millions of Dollars) 
Decrease Increase 
from 1921 over 1920 


Decrease 
from 1920 
104 

83 


18 
76 
9 


those who have plenty of feed? 
There does not seem to be any ma- 
terial difference in the nature of the 
winter or in other surrounding cir- 
cumstances. 


The Effect of U. S. Tariff 
The inflated prices caused by the 
1920 1921 1922 


... «+$ 18530 400 $ 14 202.970 $ enon 


4 236.000 
31.657.100 
167 599.000 
233.556 000 
104,.830.000 
299.158 000 
82.780.000 94369.600 
27,017,500 20,447,000 18,345,000 


war have passed, and the violent 
swing in the other direction, made 
much worse for us by the United 
States tariff of June 1921, wth the 
amendment in September 1922. has 
carried us down to very unprofitable 
conditions such as we have not seen 
in a generation, but we are in the 
business of breeding and feeding 
cattle for all time, and we are in 
many ways better situated with ref- 
erence to the markets of Europe 
than our main competitor, the Argen- 
tine. The market in the United 
States, because of the same devres- 
sion there. has been closed to us by 
tariff legislation which that countrv 
imposed in the belief that it would 
help its own stock-raisers. There 
are at least two reasons for hoping 
that this lecislation will be repealed 
Of the million cattle or thereabonts 
marketed in Canada about one-fifth 
go ordinarily to the United States. in 
which country abovt 20 million head 
of their own cattle are marketed 
Thus the tariff has been made to pre- 
vent one extra animal in everv hun- 
dred from being marketed, and com- 
mon sense should very soon show 
that this has not been of appreciable 
benefit to any stock-raiser in the 
United States. But the lowering of 
the net price we receive for any 
cattle sold to the United States by 
about 30 per cent. unfortunately af- 
fects the price of 911 the cattle mar- 
keted in Canada. The second reason 
for believing that the tariff will not 
remain long in force is the verv 
plain evidence of its effect on the 
purchasine power*of the Canadian 
farmer. We are well known to be 
one of the largest buyers from the 


47.846.550 
46.357,300 
330 251.000 
375.746.900 
133,989,900 


29.556,400 
38,325.400 
219.154,000 
239 627.400 
72.135,500 
215 635.000 
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products and large.y because of our | 
prosperity. It is within the clear | 
right of the United States to estab- | 


duction and profits. 
Our Coal Mines 
The year has been an unsuccessful ' 


is an increase in the amount sold 
abroad, the proportion, disregarding 
the conversion -loan, having risen 


lish any tariff such as that in ques-|one for the coal mines of western|from 49 per cent. in 1921 to 70 per 


tion, but the absolute folly of it 
from any point of view wili surely 
appeal to a nation which in the end 
applies a very practical view to its 
legislation. 


In the British Market 


When we turn to the British mar- 
ket the situation is too complicated 
to be dealt with at length. In the 
past our shipments to Great Britain 
have been mainly live cattle, and 
from 1891 to 1911 these shipments 
usually exceeded 100,000 head annu- 


ally, and went as high as 164,000 of all this natural wealth is sur-| Canada, not quite completed 


head in 1906. During the existence 
of the Underwood tariff, which ad- 
mitted cattle free to the 
States, the trade passed almost en- 
tirely to that country, reaching a 
total of over two million head in the 
years 1915 to 1921, inclusive, and as 
many as 500,000 head in the 
year, 1920. The war demand is over, 
the United States market is closed 
to us, 
South America and Great 
has been highly developed, the pro- 
duction of beet in Great Britain is 
very large, and a strong preference 
exists for home killed beef, caused 
partly by the poor quality of some 
of the product shipped to England in 
war time. These are among thé dif- 
ficulties we have to face in building 
up again our trade with Gréat 
Britain. 
A Measure of Relief 


The removal of the embargo will, 
of course, give some relief, but only in 
a limited medsure. An outlet will be 
opened up for a class of cattle which, 
for thirty years, Canada has not 
shipped to England, that is, store 
cattle for finishing in Great Britain. 
But only the cream of our Canadian 
store cattle will be acceptable to the 
British feeder. In addition, it is not 
unlikely that limited shipments of 
fat cattle, such as have gone to Great 
Britain in the last two years, ma 
continue and possibly somewhat in- 
crease. We shall probably find, how- 
ever, that our main hope lies in con- 
vincing the British public that we can 
send them chilled beef in just as 
petfect condition for consumption as 
their own freshly killed beef, or at 
least in as perfect condition as Cana- 
dian beef killed there, but this will 
take time. We can produce cattle 
better than the Argentine can, and 
we are only one week, instead of 

three, away from the British market. 
The Argentine cattle raisers have 
gone far ahead of us in obtaining the 
best breeds of cattle, and we must 
do more than we have ever yet done 
in this respect but our partly grain- 
fed cattle produce better beef than 
theirs. What we cannot afford to do 
is to feed cattle which are not well 
bred, and we seem to have failed thus 


Britain 


far to appreciate this widely enough. | dress of the late president of the | of 


Our Mineral Wealth 


The revised figures of our mineral 
production for 1921 are $174,315,000, 
as compared with the estimate of 170 
millions. The estimate for 1922 is 
180 millions, 

During the year many companies 
have resumed operations, and in the 
case of gold milling there have been 
extensions _and improvements to 
plants, but generally speaking little 
has been done in the way of opening 
new mines. The encouraging features 
have been the increases in the pro- 
duction of gold, silver and lead, and 
a recovery in the production of copper 
and nickel in the last half of the 
year. There have been decreases in 
iron and steel, indeed, there was prac- 
tically no production of iron ore in 
Canada in 1922. 


The Treatment of Ores 


We are still awaiting the discovery 
of successful methods of treating the 
many forms of iron ores existing in 
Canada, to make us less dependent 
on the more cheaply mined ores of 
our neighbors. The solution of the 
great problem of finding new uses for 
nickel is still not much advanced, but 
there is a steady improvement in the 
demand, and accumulated stocks have 
been largely marketed. In lead and 
zinc there has been a steady and 
rapid advance in price, and this has 
naturally been accompanied by an 
increase in the output, which in the 
case of lead,has been about fifty per 
cent. We are rapidly taking. our 
place in the world as an important 
producer of lead and zinc. The lead- 
ing silver mines have been working 
at full capacity, and, stimulated no 
doubt by an average price of 63 cents 
per ounce, work has been resumed in 
many areas. Experimental work is 
being carried on in deep mining, and 
there is generally much activity in 
the silver camps. 


Increase in Gold Production 


It is in gold mining, however, that 
we are making the most striking pro- 
gress and attracting the most atten- 
tion from the outside world. The in- 
crease in production for the year is 
about 31 per cent. as compared with 
1921, and the output of several of the 
most important mines is being en- 

larged’ and promises to be much 
greater in future. Ontario leads the 
other provinces as a productr of gold 
and indeed of metals as a whole, and 
she has now passed California in gold 
production. Our gold production is 
as yet only small in proportion to 
that of the Transvaal, but one mine 
alone contemplates jan increase in 
production which would very largely 
affect this comparison. We have 
passed the period of low prices for 
metals, which reached a climax in 
1921, as well as the worst point in 
the world-wide depression of general 
business, and while the markets for 
some minerals are as yet far from 
normal, we may on the whole look 
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Canada. There the mine owner is 
struggiing with strikes, high labor, 
and transportation costs and a small 
market, made stfll smaller by cheap 
oil. Some day the abundant coal 
measures of British Columbia, | Al- 
berta and Saskatchewan will entirely 
supply all of western Canada from 
the head of the lakes to the Pacific 
as well as a large ocean-borne trade, 
and a trade with the United States, 
and perhaps with Ontario; but while 
oil is cheap, population thin, and 
transportation dear, the development 


rounded -with difficulties. There 
should probably be fewer mines so 


cent. in 1922. The figures are as 
follows: 


Issue 
Government .. 
Municipal ... 
Railway .... . 
Public service corp. .. 
Miscellaneous . 


Amount 
$318,277,000 
79,010,000 
12,790,000 
9,752,000 
42,381,000 


: ... $462,210,000 


s 
The figures include the conversion 
of a Dominion Government loan in 


Total 2:5: 


and | 
slightly exeeeding: 100 million dollars, 
also a Dominion loan of 100 millions 


} 


them as fully as they would have been 
under the ordinary principles of in- 
ternational law. If they are not event- 
ually so recouped, a wrong will have 
been done by the treaty to which we 
were parties. On the one hand we 
have assets belonging to German in- 


In United In Great 
States 
$188.858,000 
24,859,000 
12,790,000 
2,787,000 
24,936,000 $1,473,000 


In Canada 
$129,419,000 
54,151,000 


6,965,000 
15,972,000 


206,507,000 $254,280,000 $1,473,000 


dividuals or nationals worth roughly 


| about twenty-four million dollars, and 


on the other we have claims of Can- 


_adian creditors against German debt- 


ors and claims by Canadians for 


United | that the natural prosperity of those|in New York, and two guaranteed | property dealt with “under.war meas-. 


most favorably situated would not| railway loans amounting to 13 mil-| ures” by Germany, amounting with 
e prevented by the competition of | lions; loans by eight provinces of 118 | other items to about four million dol- 


ose which have little chance of suc- 
cess. The mines of Nova Scotia and 


cannot, as yet, produce enough coal 
to lessen, as we certainly should 


from the United States. These im- 
ports, mostly for the use of Ontario 
and Quebec, constitute about 60 per 
cent. of our consumption of coal. 


Mines and Transportation 


The newer countries of the world 
are apt to be known in the world’s 
trade circles by some main product 
upon which their prosperity, or the 
lack of it, principally depends. Can- 
ada is classed as a wheat country, 
and it will doubtless be found that 
our prosperity has depended in the 
past largely on the quantity of our 
wheat crop and its price. We are, 
however, year by year attracting the 
attention of the world to the position 
of Canada as a mining country. The 
products of mining show more readily 
than almost any others that the ulti- 
mate money value of any commodity 
depends on the cost of transporting 
it to a market. We have more coal 
than any country in the world, except 
the United States, but the high state 
of development of water-power, 
“white coal,” as we call it in Ontario 
and Quebec, where’ no coal exists, is 
the evidence of our inability to trans- 
port coal from other provinces, and 
the bill for the coal we buy from the 
United States is one of Our serious 
national burdens. Some day the im- 
provement of our waterways will 
materially change this and, similarly, 
the growth of our population, our 
industries, and our systems of both 
fand and. water transportation, will 
make it profitable.to mine many ores 
which have no money value just now. 
Gold, silver and a few other, ores 
will, when refined, or partly so, bear 
the cost of transportation, and these 
are therefore the first lure of the 
prospector. 

Mineral Possibilities 


In the remarkably thoughtful ad- 
Canadian Institute of Mining and 


Metallurgy we are reminded that 
while we are a great factor in the 


world’s food supply, this comes from cordance with th 


the partial development of about fif- 
teen per cent. of the area of Canada, 
while in the remaining eighty-five per 
cent., and to some extent, of course, 
in the fifteen, we have “minera! 
treasures of inconceivable value.” 
The selection of land for agricultural 
or pastoral purposes is one of the 
easiest tasks of the adventurer, the 
discovery of a real-mine one of the 
hardest, apart from the few ‘cases 
where men have found fortunes by 
sheer accident. Twenty or thirty 
years ago we had little experience or 
training in mining, and a good deal 
of what we have now arises from the 
success attained in mining in the 
United States. In South Africa, how- 
ever, there are many miners, both 
those who hold executive positions 
because of scientific ability and those 
who have owned mines and are not 
afraid of such ventures, and we have 
reason to hope that some of the lead- 
ers among these men will become in- 
terested in our north country. 


A Wonderful Heritage 


For three-quarters of 'a century our 
geologists and other Canadians of 
reasonable intelligence have known 
that we possess in the centre of 
Canada the largest area in the world 
of the oldest rocks and of the rocks 
immediately following ~ these, al 
roughly classed as_ pre-Cambrian 
These are most promising areas fo? 
the prospector, but we also possess 
in the Maritime Provinces and east- 
ern Quebec our share of the Appalla- 
chian Mountains and in the far west 
our share of the vast Cordllerar, 
areas.- Of gold, silver, nickel, copper 
asbestos and other metals we are al- 
ready important producers. We have 
iron ores in plenty, but these are not 
so readily available as the ores mined 
in that comparatively small extensior 
of our pre-Cambrian area into the 
United States, which is so wonder- 
fully rich in iron and copper as to be 
famous throughout the world. What 
we have accomplished thus far in the 
three great mining areas has beer 
largely the result of accident; we 
can hardly pretend that there has 
been serious prospecting in many of 
the mining fields of Canada, except 
by a very small number of trainer 
experts. The Cordilleran or Pacific 
mountains in Canada form an area 
about as large as the *pre-Cambrian 
in the centre of Canada, and of this 
the late President of the Canadian 
Institute of Mining and Metallurgy 
says: “Does anyone know of any 
sufficiently sound reason, even after 
allowing for certain known differ- 
ences of glaciation and geological 
formation, for thinking that Canada’s 
large share of this great area will 
prove to be less rich in minerals than 
that falling to Mexico or to the Unit- 
ed States?” 2 

The sale of Canadian securities for 
1922 shows a decrease as compa 
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millions, of which 78 millions were | 
issued by Ontario; loans by eastern 


one | New Brunswick on the other hand | municipalities of 62 millions and by 


western municipalities of 17 millions; 
public utility issues of 10 millions and 


the chilled-beef trade between | 48 far as possible, our coal imports | miscellaneous issues of 42 millions. 


The government loans were sold 
mostly in the United States, although 
Ontario loans for 28 millions were 
sold in Canada. Municipal and pub- 
lie utility loans and miscellaneous is- 
sues were placed largely at home. 


The National Debt 

The public debt of the Dominion on 
31st March, 1922, was $2,422,135,000. 
as compared with $2,340,878,000 at the 
same date in 1921. On 30th Novem- 
ber 1922, it was $2,391,635,000. The 
debt due by Great Britain has been 
reduced from $136,000,000 to $75,000,- 
000 on 30th November and that due by 
foreign Governments has been re- 
duced from $46,000,000 to $40,000,000 
War expenditures for the year from 
30th November, 1921, to the same date 
in 1922 were $13,700,000, but of this, 
$11,500,000 was spent in the first half 
of the year. 

On Account of Pensions 


In the year ending 31st March, 1922 
there was paid for pensions arising 
both out of the Great War and out of 
previous service a total of $35,348,000. 
In this is included the ‘sum of $12,- 
687,000 on behalf of 19,606 soldiers 
either killed in action or who died 
from injuries, paid as pensions -to 
36,301 individuals, the widows, chil- 
dren and other dependents of these 
deceased soldiers. There were also 
paid 45,133 pensions to disabled sol- 
diers amounting to $17,991,000. These 
45,133 pensions represent allowances 
to wives, children and other relatives 
totalling in all 110,385 individuals. We 
have therefore .paid pensions on be- 
half of 64,739 soldiers who either died 
in action or were disabled in serving 
Canada, and the 30 million dollars so 
paid has afforded assistance to 146,686 
individuals. 
Enemy Property 
A year ago we referred to a subject 
international interest about which 
little. is known, doubtless partly be- 
cause of its complicated nature. ‘We 
mentioned the establishment in ac- 
e Versailles Treaty o 
a local clearing office in Canada for 
the settlement of debts due by or to 
the lgte enemy, and we indicated the 
many complications arising in that 
connection, and in connection with 
rights of property, and the success 
which had been attained by the 
labors of the Under Secretary ~ of 
State thus far. The subject is at least 
as old as Magna Charta, and there is 
no doubt as to the clear intention of 
honorable European nations. In hl! 
references to it authorities on inter- 
national law make it clear that ou 
right to attain enémy property which 
falls within our control only exists 
so long as the enemy country fails 
to honor similar obligations or to 
restore our property. The creditor, 
either in the enemy country or ow! 
own, must be protected as nearly as 
possible as if no war had taken place. 
While in the preparation of the Ver- 
sailles treaty these principles were 
undoubtedly not overlooked certain 
exceptional conditions' nevertheless 
appear. 
Germany’s Position 

It is with reference to these excep- 
tions that difficulties are being en- 
countered, out of which there may 
arise the very unfortunate conclusion 
that in the treaty departure has been 
made from principles which have been 
respected for centuries, In article 29% 
of the treaty and apparently because 
»f “exceptional.war measures” taken 
»by Germany, we are given power tc 
retain and liquidate German property 
‘n accordance with our own laws, the 
German owner having no right to dis- 
pose of such property, or to subject it 
to any charge. We are also required 
by the treaty to account for the “net 
proceeds of sales of enemy property 
rights or interests,” and “in genera] 
all cash assets,” not to the owner but 
‘through our clearing office, to “the 
Power of which the owner is a na- 
‘jional:” Through ‘the machinery of 
our clearing office we may use the 
money thus collected from Canadians 
ywing money to Germans, or from 
he sale of German-owned property 
‘n Canada, to pay debts due by Ger- 
nan individuals to Canadians, and if 
there is a balance due by us in the 
final adjustment it must. be credited 
to Germany as a nation and, under 
Article 243, it is to be “reckoned as” a 
credit to her. on account of “her re- 
paration obligations,” as against this 
“Germany undertakes to compensate 
her nationals in respect of the sale 
or retention of their property, rights 
or interests in Allied or Associated 
States.” If Germany could perform 
‘his obligation, perhaps no great harm 
would have arisen from. this seques- 
tration of the property of private in- 
dividuals in contrast with the strict 
practice of centuries, but Germany 
cannot in her present position settle 


red | With her nationals so as to recoup 


lars. Just what we should do under 
these difficult circumstances the. 
Government will have to consider, but 
we should, if possible, be sure that ~ 
Germany ‘will pay her nationals to — 
their satisfaction before she gets 
credit. for the corresponding sum on 
account of reparations. 


Honor Among Nations 


We must not in this matter be in-— 
fluenced by anything but the facts, 
and by that honor among nations 
which has been displayed for centur- ~ 
i It is true that the property and. 
business interests of the Allies were 
sometimes very wrongfully dealt with 
in Germany, at least in the early 
years of the war, but it is also true — 
that Germans ready and willing to 
settle debts directly with British cred- 
itors have been unable to do so be- 
cause of the terms of the Treaty. 
Every merchant seeking to do busi- 
ness in foreign countries, and every 
banker considerate of the credit of 
his-country, should remember ‘that in- 
ternational trade and finance are built 
on good faith, and that we must avoid 
the possibility of these unfortuna’ 
exceptions in the Treaty causing in-. 
justice and thus involving Canada in 
discredit. 


Immigration 

Having regard to our national debt 
and to our national position gener- 
ally, no question is more importan 
than that of immigration, and per- 
haps no national question presents 
so many phases for consideration. — 
The number of immigrants ent 
Canada in our last fistal year f 
doubtless mainly because of -our se- 
vere regulations, to 90,000, as. com- 
pared with 148,000 in 1921, and A 
000 in 1913. The total decrease is 39 
per cent., but the decrease in, those 
coming from Great Britain is 47 pe 
cent. and-from the United States 39 


/per cent., while in those from other 


countriés' it is only 17 per cent. 
those who sought.admission, 18,50: 
mainly from the United States; wer 
rejected under our immigration . 
spection, a larger percentage 
heretofore. In the classification of 
occupations about 20,000 are entered © 
as farmers or farm laborers, with 
6,000 women and about the same 


‘number of children, The analysis of 


nationality, ete., on pages 16 and 17 
of the government report on immi 
gration and colonization, is very in-- 
teresting to all students of race 
problems. The. war completely 

the movement of emigration to y 
ada, both from Great Britain and 
the rest of Europe and from the 
United States, and because of labor 
conditions here we have made little. 
effort to return to pre-war condi- 
tions of immigration, limiting our 
efforts to those who intended to take 
up farming or to enter domestic ser- 
vice, and dropping for the time be- 
ing all effort to secure immigrants 
from northern Europe even for those 
purposes. 4 


To Recast Our Policy 


While we have been doing so little 
to induce emigration. to Canada, 
Australia, New Zealand, and South’ 
Africa have filled London: with en 
ticing statements as to the merits 
of these dominions, and we certainly 
have: to qvercome the apparent in- 
difference of recent years. ' 

Clearly, however, we need to recast 
our opinions as to what our immigra- 
tion policy should be. There are ¥ 
‘hosg in our western provinces who 
think that settlement upon the land 
has gone too far for the moment, and 
by comparing the much larger acre- 
age for the present with that of 1915 — 
and presuming a year when the yield © 
per acre will be as large as in 1915, 
endeavor to show that the world’s re- — 
quirements for wheat may thus be 
exceeded. Both agricultural and pas- ~ 
toral pursuits are having a bad time 
at present, but whatever may be the — 
fate of the farmer who, on a large 
scale, risks his fortune in only one or 
two forms of agricultural and pas- 
toral production, the farm of moder- 
ate size, and varied products will 
in the west, as in Ontario, be the 
basis of the newcomer's prosperity. 

Ensure Selection 

In any event we require a policy 
of land settlement both for new- 
comers and for our own farmers’ 
sons, or a wider application of such 
satisfactory systems of land settle- 
ment as we have already tried, in 
order that we may secure as many 
as possible of that, always too small, 
class who wish to have the chance 
to make a living on the land. We 
should seek for them in Great Bri- 
tain, the United States, and in North- 
ern Europe, never forgetting that 
this problem as a whole is one of 
service, first to Canada and second 
to the immigrant. We must provide 
machinery that will ensure the sel- 
ection of suitable settlers; guidance 
and help on their journey to the new 
country; guidafice and help in sel- 
ecting land, stock, implements, ete.; 
; (Continued on page 8) 
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(Continued from page 7) 
guidance and oversight during the 
time of trial until success is assured. 
Fortunately we are not without ex- 
- Rea wor in such complicated and dif- 

ult work. Those who have charge 
_ of the Soldier Settlement Board have 
in four years placed over 28,000 set- 
tlers on the land, of whom 6, 000 did 
not receive financial aid. The Board 


bas a very wide knowledge of Cana- 


da, having inspected over 50,000 
farms, and with this accumulated ex- 
‘perience and the large trained staff 
already in existence, it is not hard 


_ to see how a great measure of suc- 


cess can readily be assured. This 
s not mean that other efforts are 
the less necessary. We need every 
agency that will do Canada service 
in this great work, perhaps the most 
a and important of the many 
laid upon out government at 

— moment in our history. 


A Problem 


When we consider the subject of 
general immigration the course is not 


so clear, while the necessity for pub-| 


-licity and for offering inducements 
exists. When the United 
to every so-called 
white man the chance to become a 
citizen, to vote as such, and the as- 
surance of work and wages, the im- 
- migration came at first largely from 
Pan tedly Euro hd Unskilled labor 
ed to build railr roads 
aad gen public works, and land was 
too oomly obtained by anyone who 
wished to be a farmer. Canada 
adopted much the same policy. The 
“ttumber of immigrants from the 
north lessened after a time and they 
tame more and more from the south 
of Europe. Eventually this raised 
ae as to the result of such a 
ending of races upon the nation’s 
, afd urged doubtless by la- 
f and unemployment, restrictions 
been imposed in both countries. 
Both countries would doubtless like 
to make a new start, and we must 
Peietien the present inspection and 
on of undesirables will remain, 
but aeett from this, present labor 
conditions in the United States seem 
to demand that the bars shall be let 
a ale gn before long. The indus- 
North America are based 
upon & ~omgs or nl of unskilled 
labor, while its tional system 
ds based upon s reverse smeory of so- 
sty, so supplied by y unskilled 
bor unless supplied by the negro. 
“mtist be ‘sought a Rcad The lack of 
this unskilled. ‘shew in the * factory, 
for large: out-door construction, 
‘tailway and other work, is the main 
€ause of the high cost. of labor on 
the farms, the laborer who seeks the 
highest pay being drawn by this 
oa away from the small towns 
and the country. ; 
: Best Medium of Exchange 


The time has come once more for 
the renewal of the Bank Act. This 
decennial revision of the Act, peculiar 
‘I think to Canada, is largely due to 
the desire of the bankers themselves 
that such an arrangement, accidental 
at first, should become a principle. 
and afford everybody the opportunity 
to criticize and propose changes in 


instrument of service to the people 
as possible. There is on this oc- 
easion no lack of criticism and sug- 
gestion, but unfortunately little that 
has not been heard and dealt with 
before. We have the best medium 


x of exchange in the world—the Cana- 


dian bank-note and the bank cheque 
with the clearing-house—and an evi- 
dence of the usefulness and perfection 
of our form of currency is that it be- 
came the model for the Federal Re- 
$erve currency in the United States. 
And yet there are Canadians who 

would destroy this system in ex- 
change for fiat money, the folly of 
which has been known to students in 
the western world for at least two 
centuries, and which at this moment 
stands as the main difficulty in re- 


A arranging the finances of Europe. 


by The Branch Banks 


We also hear once more arguments 

in rome numerous smal] banks, in- 
branch banks, by people who 

' ean hardly know that this subiect 
has been under discussion since 1790. 


_ when Alexander Hamilton first dem- 


onstrated the value of a bank as an 
arm of the state, fit not only to serve 
_ the individual but the state itself, the 
largest national business ventures, 
- and the smallest needs of the people. 
These wants, large and small, it will 
be found, have been as well, if not 
better, served by the Canadian banks 


than by anyother svstem, and it will 
certainly be found that no other sys- 


can be proposed that will more 
ectively take its place. But it must 
= remembered that we are by our 
Bank Act commercial and not land 
banks, and that the principles ac- 


cording to which commercial banking 


can be safely carried on are not sub- 


ject to change simvly because a com- 
munity finds that it has hurt its credit 
by going too much into debt. This 
is not the time or place in which to 


diseuss the Act in detail. When that 
discussion does take place it will be 


found that the bankers seek. now as 
in all recent revisions, the best Act 
in the interests of Canada, and that 
thev have no measures to propose for 


their own peculiar benefit. 


Taxation 


In 1919 and in every year since I 
have referred to the very serious and 
difficult problem of taxation. In that 
year I venturéd to say that “the 
whole question shovld he apnroached 


without that class feeling which of- 


ten canses taxes to be so apportioned 
that bitterness and a sense of injus- |; 


tice are felt by many who do not ob- 
ject to being heavily taxed so long as 
those. who really can afford to pay 


a 
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COMPETITION FOR 
SAVINGS AFFECTS 
BUSINESS FUNDS 


Bank Act Functions Well 
Declare Officials 
of Commerce 


Banks deal in credit based on de- 
posits by the public. Therefore 
when deposits are mere the vol- 
ume of available credit for loans 
must likewise be curtailed. *° On this 
basis bank officials point out that if 
there is competition by governments 
and loan eumpanies for deposits then 
there is a curtailment of credit for 
current business and a tendency to 
advance interest rates paid with 4 
direct influence on rates charged. The 
funds secured by the mortgage com- 
panies and the governments, bankers 
point out, are used for long term 
credits, thereby reducing the funds 
available for current trade and com- 
merce. This situation was empha- 
sized at the annual meeting of the 
Canadian Bank of Commerce this 
week by the general manager, Sir 
John Aird. e said in part: 

“Apparently the fact that these Gov- 
ernments are in’ the field, and the high 

ates of interest they are paying, add- 
ed to the difficulties of securing de- 
pane in Great Britain at the prevail- 
rates of sterling exchange, have 
stireed the loan companies to more ag- 
erecsive methods, and to the offer, in 
some cases, of even higher rates than 
the Governments. The added competi- 
tion of both Governments and loan 
companies must result in using up the 
liquid working capital of the oneeiey, 
thus restricting the supply of funds for 
commercial business, and ultimately 
tend to an increase in rates of discount 
because of the added expense to which 
the banks are subjected in maintaining 
their deposits.” 

Referring to the revision of the 
Bank Act next year, Sir Edmund 
Walker, president, said that this ar- 
rangement for a decennial revision 
was due to the desire of the bankers 
themselves to afford an opportunity 
for criticism and to propose changes 
in order to make the Act as perfect 
an instrument of service to the peo- 
vle as possible. Continuing he de- 
clared: 

"We have the best medium of ex- 
change in the world — the Canadian 
bank-note and the bank cheque with the 
clearing-house—and an evidence of the 
usefulness and perfection of our form 
of warrenty is that it became the model 
for the Federal Reserve ctirrrency ‘in the 
United States. ‘And yet there are Can- 
adians who would destroy this system 
‘n exchange for fiat money, the folly of 
which has been known to students in 
the western world for at least two cen- 
turies, and which at this moment stands 
as the main difficulty in re-arranging 
the finances of Europe. 

On the forthcoming revision of the 
Bank Act Sir John Aird expressed 


their share do not esca The in- 
come tax should pai by a much 
larger number of. citizens. In 1920 
I urged a turnover tax of one per 
cent. on sales of commodities, and I 
stated that such a tax would provide 
“a substratum of tax revenue, in 
which it is true that all would join 
alike, paying in precise proportion to 
their expenditures for commodities, 
but the manner in which those who 
have larger incomes would be taxed 
through the income tax would pro- 
vide for that difference in treatment 
which modern taxation recognizes.” 
Much study has been given, especially 
in the United States, to such a form 
of taxation and, while we must avoid 
double taxation on great staples dealt 
in by brokers and dealers on the pub- 
lie exchanges, the turnover tax is one 
of the least complicated and most 
easily collected of taxes. 
The Turnover Tax 

Canada is frequently complimented 
hy students of taxation in the United 
States and Great Britain on its sales 
tax, but & much larger revenue, in a 
form much less hurtful to production, 
would result from a.turnover tax of 
one per cent. Such a revenue would 
make it possible to lessen the scale 
of super-taxes now imposed on in- 
*omes and other unfair taxes on en- 
terprises, the ruinous result of which 
is evident to all who give any 
thoughtful attention to the matter. A 
study of conditions in Great Britain 
today ‘should convince the most ar- 
dent believer in super-taxes that you 
cannot have it both ways. You ¢an- 
not on the one hand by unfair taxa- 
tion strip those who have saved or 
made money, and on the other look to 
the same individuals for aid in new 


enterprises for profit, or in founding 
or supporting the many institutions 
for the benefit of society which in 
England so often bear in large let- 
ters the appeal, “Supported by Vol- 
untary Subscriptions.” 


The Bank’s Monthly Letter 


During ‘the year the usual careful 
attention has been given to the 
Rank’s Monthly Letter which, in ad- 
dition to its very large circulation in 


North America, reaches all parts of 
the world. We have tried to give in 


as compact a form as possible. by 
text and graph, a true picture of Can- 
adian trade and finance, and our 
Wholesale Price Index is now widely 
accepted as a standard of informa- 


tion. This is the time when Cana- 


dians, far from being restrained by 
the widespread depression now pre- 


vailing. from many of the effects of 
which this country is most fortunate 
in escaping, are turning their atten- 
tion to new forms of production and 
new avenues of trade. To aid such 


we have, during the year, issued with 
our Letter seven supplements cover- 
ing exhaustive information regarding 
trade possibilitie§ between Canada 


and Mexico, Brazil, Cuba, Jamaica, 
Trinidad. Barbados and Great Baie 


et 


a government institution on the line 

of the Commonwealth Bank of 
Australia suggested in some quarters, 
would not be best adapted to the 
needs of this country, where condi- 
tions and the character of business 
were highly different from those pre- 
vailing in Australia. The Canadian 
Bank Act, he added, had in the past |; 
met very fairly the requirements of 
a country such as Canada, but he 
was sure that the bankers of Canada 
would favor any amendments which 
were in the true interests of the pub- 

c. 

Evidently referring indirectly to 
the talk about a banx of rediscount 
for Canada, Sir John said that the 
Finance Act adopted as a war 
measure in. 1914 had done good ser- 
vice and he expressed the belief that 
it would have benefits for the future 
also. Should any radical changes be 
suggested in its operations, they could 
only tend to the .creation of some 
other agency to enable the banks to 
take care of the seasonal demands 
of business. The alternative would 
seem to be’ such an enlargement of 
the powers conferred upon the trus- 
tees of the Central Gold Reserve as 
would enable them to discount busi- 
ness _ paper and make advances 
against securities, but in our opinion 
the facilities afforded by the Finance 
Act provide-all that is at present re- 
quired. 

At the annual meeting of the’ Bank 
of Toronto the general manager, John 
R. Lamb, declared that the coming re- 
vision of bank charters was probably 
the outstanding question of the year 
in banking circles. He said: 

“It is to be hoped that any revision 
of the aet will be constructive and cal- 
culated to assist, and not to hamper, 
our work. Now banking capital should 
be encouraged. We have a ‘highly pro- 
ductive country, the balance of trade 
is running substantially on’ the right 
side, and, notwithstanding all faetors 
to the contrary, we are looking forward 
to a year of quiet improvement in 
business.’ 

Sir Herbert Holt’s Views 

At the.annual meeting of the Royal 
Bank of Canada Sir Herbert Holt, 
the president, expressed confidence 
that the revision of the Bank Act 
will be considered solely from the 
point of view of the commercial wel- 
fare of the Dominion and that few 
changes will be found netessary or 
advisable. “No banking statute yet 
devised can prevent some _hard- 
ship in times of depression, but we 
can claim for our system that all the 
moneys entrusted to us have been 
absolutely secire during the trying 
days of deflation, while almost 
every ‘other country of the world 
there have been some depositors who 
have lost their savings.” 


E. L. Pease Resigns 
as Managing Director 


MONTREAL.—In at —In addressing the 
shareholders of the Royal Bank on 
Thursday of this week, Sir Herbert 
Holt, the president, made the follow- 
ing ‘announcement: 

“I regret to have to announce that Mr. 
Pease has decided to relinquish the 
office of managing director and chief 
executive officer, as he desires to lighten 
his responsibilities after forty years of 
service in this bank, but I am pleased to 
say that Mr. Pease will continue as 
director and vice-president, The office of 
managing director will be discontinued 
and the general manager will become the 
chief executive officer. 


EXCHANGE MARKETS 

From the following quotations it 
will be noted that there has been lit- 
tle change in the position of the Can- 
adian dollar in New York during the 
week, New York funds have been 
quoted generally around % per cent. 
premium up to 15-16 per cent. 

The European developments have 
caused the pound sterling to strength- 
en and Francs and Lira to Snenees 

NEW YORK FUND: 

Jan, 4, Funds opened at 15/16 premium 
and reacted to low of % at the close. 

Jan. 5. Opening at 9/16 funds ranged 
from a low of % to high of %, closing 
at 19/32, 

Jan. 6. Funds opened at 9/16 premium, 
and reacted to 7/16 at the close. 

Jan. 8. Opening at %, down 1/16 from 
the previous close, funds closed at 
11/32. 

Jan. 9. Funds opened at % premium 
and firmed to 17/32 at the ciose, 

Jan. 10. Opening at 9/16 premium 
funds firmed to a high of 18/16, and 
closed at 

STERLING, FRANCS, AND LIRE 
Sterling Francs _ Lire 
Demand Demand Demand 

031% .08 


7.08% 
6.911% 
6.68 4% 
6.741 
6.95% 5.02% 


Weekly Bank Clearings 
(In comparison with same week last year) 
EASTERN CITIES 
Jan. 4, 1928 Change % 
ate 458,868 —$3,458,900 2.9 


Sa * ay 244 + 7,720,938 7.8 
° 13.4 


Jan. 
Jan, 
Jan. 


Jan, 


Montreal 
Toronto . 
Ottawa .. .¢.. J 923, - 
Quebec .. .. 
Hamilton .. .. .- 
Lom@gem. .. +: is» 
Windsor .. .. .-- 


Halifax ., 


St. John . 
Brantford .. 
Kitchener .. 
Sherbrooke .. .. 
Moncton .. .. .-.- 


Kingston .. .. - 
Peterboro’ 


199. 333 3.8 
449,394 11.1 
427,997 16.5 


860,861 10,7 


$81,136 17.5 
1,162,468 — 60,535 4.2 
985.488 — 72,294 6.8 
895.295 -- 82.584 85 
826,184 — 187.251 14.8 
687.039 197.832 22.4 
687.011 — 148,110 17.7 


..9$255.839,649 +$2,449,976 .96 


WESTERN CITIES 

Jan. 4, 1928 Change 
.$ 52,577,898 + $2,636,531 
13,226,484 + 141,670 


3, 191, 224 + 


3,020,820 — 
2,557,046 + 


Total East 


Winnipeg .. .. 
Vancouver .. .. 


Lethbridge... 
Srandon .. .. .. 


N. Westminster . 465,588 — 
Prince Albert .. 888.418 — 
Medicine Hat .. . $88,915 — 


--% 86,154,788 +$2,527,527 3.02 
-%841,994,437 -+$4,977.503 1.5 


680,279 + 2% Aas 


anrroc eR ulsistetsts 


Total -West 
Grand Total . 


OPENED IN DECEMBER 


Seven Branches Opened 
and Twenty-one 
Closed 


eee Canadian chartered banks dur- 
the month of December opened 
in y seven new branches, while for 
the same period they closed twenty- 
one branches. The Nationale opened 
six new branches, five of which are 
situated in New Brunswick. The Im- 
perial closed five branches, the Com- 
merce and Royal four each, Hochelaga 
and Nationale three each, and the Do- 
minion and Union one each. Follow- 
ing is a list of the branches opened 
and closed during the month: 
OPENED 


Dominion—St. John, N. B. 

Nationale—St. Jacques, N.B.; Lac 
Baker, N.B.; St. Francois-de-Madawas- 
‘ca; Baker Brook; Green River Station, 
N. B.; Quebec, Que 


OSED 
Commerce — St. Joseph de Beauce 
Que.; Georgetown, P.E.I.; Vernon 
Bridge, P.E.I.; Quesnel, B.C. 
Dominion— Seven Persons 
Medicine Hat). 
Hochelaga—St. a ae Que. rer 
Sacre-Coeur de Ma aie (sub.); S 
Jean de Matha, Que., (sub 
Imperial—Harding, Many Dorenlee, 
Alta. {sub.); Greencourt, Whitecourt, 
(sub.); Lousana, Alta. 
Nationale—Ferme-Neuve, Que.; St. 
Harbour 


Ferdinand; Parent, Que. 
Royal —Haileybury, Ont.; 

Buffett, Nfld.; Atwater, Sask.; Storno- 
way, Sask. 


Union—Kentville, N. S. 


(sub. to 


DOMINION 
F. H. Stewart, teller at the Hespeler 
branch of the Dominion Bank, has beer 
—- to the head office of the 
an 


MONTREAL 


T, L. Jolliffe has been appointed man- 
ager of the Alexander, Man., branch o* 
the Bank of Montreal, to succeed D. F 
Livingston, who has been transferred to 
the Hartney branch as manager. 


1p | UNITED STATES MAY 
LOSE GOLD LATER ON 


But Important Currency Re- 
forms Must Precede a Free 
Gold Market 


The general rise in foreign ex- 
change values, as compared with the 
American dollar, in the last few 
weeks has accentuated interest in 
the possibility of an ultimate loss by 
the United States of a part of its 
gold holdings when conditions. are 
ripe for a wide extension in the in- 
ternational movement of the metal. 
Important currency reforms, how- 
ever, even in countries whose cur- 
rencies have approached parity, re- 
mains to be effected before a com- 
pletely free gold market can be sus- 
tained. 


It is noteworthy that sixteen of 
twenty-five principal currencies quot- 
ed in New York reached, or equalled, 
their low points for the last year 
during the first three months. Nine 
other currencies attained their low 
points in the last quarter of the year. 
In general, those relatively weakest 
at the outset were, besides sterling 
the European neutral (Swiss franc 
excepted), the South American and 
the Far Eastern exchanges; while 


t-I those at their weakest toward the 


close of the year were the currencies 
of the rece1.t belligerents and Ecuador 
and Brazil. 


Great Britain has been in the fore- 
front of the recent European belliger- 
ents in the reduction of debt and tax- 
ation. This record has added to the 
repute in which British currency is 
held abroad, particularly in view of 
the various economically unsound leg- 
islative proposals which are occasion- 
ally brought forward in other coun- 
tries seeking a short-cut to financial 
stability. Indirectly, the pound sterl- 
ing benefits from these proposals by 
the attraction of internationally 
available investment funds to London. 

The course of other principal ex- 
changes has been shaped largely by 
the potentialities of the reparations 
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policies of the various ‘countries ¢ 
cerned. With more genera] comp 
hension of the fact that some co 
promise respecting reparations is 
evitable, this question should becom 
a more nearly stable influence en ¢ 
exchanges. : 


-| Pay Receipt Tax on 
Municipal Tax in B 


Giving employees brass tags wh 
they start to work, which in ty 
they turn in as an evidence that they 
are entitled to wages, is the method 
being adopted in some municj 
centres to evade the Receipt Tax 
connection with the pay roll of their 
‘aborers. London is one centre which 
has adopted this method. 

Municipalities have been maki 
representations to Ottawa for relict 
from the application of this tax in> 
connection with their annual muni- 
cipal tax collections. It is being ar- 
gued that it is unfair to tax a man 
for paying his taxes. Finance Com- | 
missioner Bell, London, is asking Ot- 
tawa authority to pay the tax in a 


lump sum, a blanket tax for each a 


book of 200 receipts. He has not 
received an answer to his proposal, 

The counter receipt has dice peal 
ed. Stores are presenting the usua 
bill to their customers with purchases — 
but are not a them paid. 


We own and offer 


$25,000 
The Donnacona Paper Co., Ltd., 
6% First (Closed) Mortgage 
Sinking Fund Geld Bonds 
Dated June Ist, 1915. 
¢ Due June Ist, 1940, 
Payable—Montreal, New York. 
PRICE: Par and accrued interest, 


ZIMMERMAN & MALLOCH 
702 Bank of Hami'ton Bidg., 
HAMILTON, Ont. 


Telephone Regent 604, 605 


THE NATIONAL LIFE 


Assurance Company of Canada 


Board of Directors: 


Albert J. Ralston, President & Managing Director; George W. Beardmore, First 
Vice-President; W. R. Hobbs, Second Vice-President; Dr. W. H. Merritt; 


Col. The Hon. Henry Cockshutt; 


A. H. Beaton; Hugh Blain; 


Hon. Rodolphe Lemieux, K.C., M.P.; E. M. Macdonald, 
K.C., M.P.; F. Sparling, Asst. General Manager. 


‘ 


TWENTY FOURTH ANNUAL REPORT 


1912 1917, 


1922 


Assurance in Force $18,403,232.00 $22,686,816.00 $37,128,662.00 


Total Assets 


2,093,280.83 


Premium and Interest 


Income 


586,248.75 


Surplus (including Paid-Up 


Capital $250,000.00) 334,160.51 
Payments to Policy- 


holders 


Total Business in Force . 


Total Assets - 


Total Cash Income . 


Surplus . 


Payments to Policyholders . 


70,110.72 


$37,128,662.00 


6.150.895.26 
1,477,486.70 


611,274.86 
499,452.29 


3,755,420.53 


891,925.25 


339,130.37 


245,212.26 


Increase 
Increase 


Increase 


Increase 


6,150,895.26. 


1,477,486.70 


611,274.86 


499,452.29 


Increase $2,625,183.00 


430,591.34 
81,869.94 


83,003.64 
72,999.32 


MORTALITY EXPERIENCE 45.67, OF THE EXPECTED 
AVERAGE RATE OF INTEREST EARNED ON INVESTMENTS 6.10% 


Write for copy of the Year Book which gives full details of the 


Head Office: 


operations of the Company 


National Life Chambers, Toronto 


January 
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Dominion Combing Mills 


LIMITED 
Write for particulars . 


Dominion Development 
Corporation Limited 


806-818 C.P.R. Building 
TORONTO 
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policies of the various ‘countries con. 
cerned. With more general compre- 
hension of the fact that some com- 
promise respecting -reparations is in- 
evitable, this question should become 
a more nearly stable influence en the 
exchanges. 


Pay Receipt Tax on 
Municipal Tax in Bulk 


Giving employees brass tags when 
they start to work, which in turn 
they turn in as an evidence that they 
are entitled to wages, is the method 
being adopted in some municipal 
centres to evade the Receipt Tax in - 
connection with the pay roll of their 
‘aborers. London is one centre which 
has adopted this method. 

Municipalities have been making 
representations to Ottawa for relief! 
from the application of this tax in 
connection with their annual muni- 
cipal tax collections. It is being ar- 
gued that it is unfair to tax a man 
for paying his taxes. Finance Com- 
missioner Bell, London, is asking Ot- 
tawa authority to pay the tax in a 
lump sum, a blanket tax for each 
book of 200 receipts. He has not yet 
received an answer to his proposal. 

The counter receipt has disappear- 
ed. Stores are presenting the usual 
ill to their customers with purchases 
but are not marking them paid. 


We own and offer 


$25,000 


The Donnacona Paper Co., Ltd., 
6% First (Closed) Mortgage 
Sinking Fund Gold Bonds 
Dated June Ist, 1915, 

¢ Due June Ist, 1940. 
Payable—Montreal, New York. 
PRICE: Par and accrued interest. 


ZIMMERMAN & MALLOCH 
702 Bank of Hami'ton Bidg., 
HAMILTON, Ont. 


Telephone Regent 604, 605 


AL LIFE 


f Canada 


George W. Beardmore, First 
dent; Dr. W. H. Merritt; 


eaton; Hugh Blain; 
M. Macdonald, 
ral Manager. 


L REPORT 


17 1922 
816.00 $37,128,662.00 


420.53 6,150,895.26 


1925.25 1,477,486.70 


130.37 611,274.86 


212.26 499,452.29 


Increase $2,625,183.00 
430,591.34 
81,869.94 
83,003.64 
72,999.32 


Increase 
ncrease 
Increase 


Increase 
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'Practical Training 


for Business and In- 


_ dustrial Executives 


Business Management— 

Personnel Organization— 

‘Industrial Management— 
: & success of the Internation21 Cor- 
© Brespondence Schools in Business 
Training, as well as in technical sub- 
tts, has been due not only to the per- 
‘sonal, problem-solving method of instruce 
Bo Mf which they. were the originators, 
> hut also to the hich business wok profes- 
al character of the men behind the 


Amo ng the more than 300 men who 
e contributed their experience and 
to the preparation of I. C. S 

rses are:— ° 
J. Lee Nicnotson, First President: of the 
National Associaticn of Cost Accountants; . 
Epcar P. Trask, Assistant Naval Afchitect, 
The William Cramp & Son Shipbuilding Co.; ° 
«_ Nasmytu, F.A.A., C.P.A.; Dr: 
L. Sunn, Professor of Chemistry; 


niversity of Pennsylvania; STANLEY RHOADES, 
elephone and Telcgraph Engineer, New. 
“York Central Railroad; Wi H. Kine, Research 
beock & Wi 
‘ork: 


. Ba leox. Company, New 


' York; BrapLey StouGuTon, Mini gE ineer 

and formerly Secretary of the Amer can insti- 

‘ of Mining Engineers; S. G. WuiTEHEaD, 
1 Traffic Agent of the American Ex~ 
Company; A. Hamitton Cunurcn, 

“the well-known industrial engineer; EDWARD 

’ Pp. Moxey, Jr., A.M., CPA. Professor of ® 

; inting at the University of ‘Pennsyl 

Dr. CLARENCE Stratton, Director.o 
in,the Cleveland Public Schools, 


tever the course, if it isan I. C.S, 
( you can be sure it represents the 
Reet thou ht of men who are leaders in 
‘that particular field and is drawn from 
their ical experience. 
not at least find out what the 
C, S. can do for you? It takes but a 
to mark the work of your choi 
“tear. out and mail the coupon print 
Telow. There’s no obligation and not a 
any of cost, yet that one single act 
y be the means of changing your whole 
life. Today—not ‘‘To-morrow”’—is the 
y to take your first definite step towards 
Diapecese TEAR OUT 
Muse RAL SaRReN ees 
Department (611-8. Montreal, Canads 
- Withou bngation, please ond me 


it cost or o} ’ come 
information about the sybject which I have 


Figs Betoel Subjects 


llustrating 
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’ Paid Up Capital $2,500,000 


Canadian Bank Note 


Engravers and Printers 


Bank Notes and Cheques 
Corporation Bonds 
Stock Certificates 
y Municipal Debentures 
and other Monetary Documents 


Head Office and Works: OTTAWA 


BRANCHES: 
Teronto. 


B e e: Si 

. Building Sites 

On and near Yonge St., with 
large trees and fine views, 
one minute’s walk from the 


City Car Line. Restricted. 
$30 per foot up. 


H. R. DOUGLAS 


Adel, 5070 and Bell. 69M. 
‘Mail Building. 


8% Saco 
x o oedueed Shares 


Dominion Combing Mills 
LIMITED 
Write for porticulars 


Dominion Development 
Corporation Limited 
806-813 C.P.R. Building 
TORONTO 


134 Jackson Bidg., | Transportation Bidg., 
Ottawa, Ont = "Montreal. ee 


_|sTocK OPTIONS 


The most profitable way of trading 
in the Stock Market. 


Losses limited to the cost of the 
option. Profits unlimited. 


100 shares of any listed stock $137.50 
for 30 days, 50 shares $75.00. Odd lots 
in proportion. 


! 

| 
Write, phone, or call for infor- 
| mation on this method of trading. 
} 


E. S. ARMSTRONG 
New York—Philadelphia 
ROOM 8, 107 BAY ST., 
TORONTO 
Adelaide 8268-9. 
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NEWS AND VIEWS FOR MANAGERS 
MERCHANDISING = cal sri Se [Ewe 
IN CREDIT THE [is ‘taia'it'is now taxed at the rate |side and legal tenter noter treat te 


of 1 per cent. per annum) is limited |held in’ reserve to provide for them. 
BANK BUSINESS to the amount of the paid up capital |The Canadian banking custom in re- 


returns scale down considerably on|reported as holding $40,000,000 and 
investigation. In the first place the |this would be prescribed for redemp- 


which is $125,144,555 leaving rough-|gard to cheques deposited must also 
ly $44,000,000 and this surplus must | be taken into consideration when cir- 
Turnover as Important With |be covered by a deposit of gold or/culation is discussed. 


Banker as With 
Retailer 


If a cheque 
Dominion notes with the central gold|on another bank is accepted in de- 
reserve, so that on this there can be| posit the proceeds go at once to the 
no profit to the bank which must al-|customer’s credit and though the 
so bear the expense of pane in- | bank og not oe ree ee 
8 ° cluding the cost of remittin tween | ment for it until the following day the 
In wre woe A a a shown by eae At certain Savana of the|funds are available at once to the 
of she Poinveks "Clearing acne ioe year the banks are persuaded to/depositor. In many sections of the 
the demand for cheap cee by the| ssue in excess of capital and the de-| United States such funds are not 
farmers’ selina It is credit rather |°°Sit in the gold reserve an amount | available in this way, but time must 
Canada alone, but to the world posi- |\equal to 15 per cent. of combined |be allowed for the bank to obtain ac- 
tion of agriculture following a period |capital and rest, but as on this the|tual settlement. Federal Reserve 
of slumping prices. Continuing this |tax_is 5 per cent. there can be no/banks will clear such cheques for 
week Mr. Barker shows that making | profit in this. their members at par, but the de- 
“money” is not the solution of the} On 30th November the deposit in | positing banks may not consider them 
farmers’ problem. Jt is credit rather | the gold reserve was $59,000,000 so|patt of their cash reserves until time 
than money that is needed and the that the total uncovered issue was|has been allowed for full clearance. 
bank deals in credit as a merchant only $110,000,000. Of this the amount |In Canada the volume of such funds 
deals in goods.—J. W. T. actually in the hands of the public is,|is heavy and on 380th November 
The same trading rules apply to lof course, the only amount on which amounted to $117,000,000, which 
the bank as to the grocer. It buys |the bank can possibly make a profit| seems a fair- offset to the loan of 
and sells credit, buying credit when |and on the date referred to this was $70,000,000 ohtained from the circu- 
it takes in a deposit, and selling it |only $71,000,000 as other banks were ! lation. 
when it makes a loan or discounts a 
note, and its ability to sell depends 
entirely on its ability to buy credit, 
and this ability to buy credit depends 
chiefly on its ability to pay as agreed, 
There is, however, this difference: 
that the grocer buys from the few 
and sells to the many, and the bank 
buys from the many and sells to the 
few. This has a far-reaching effect : : oats ead 
on the, dealings of each, as while the Any consideration of the financial ; tries claiming indemnities is to close 
grocer may, without loss of credit, | chaos of Europe makes it abundantly | the frontiers against German compe- 
ask his wholesaler to renew a bill to | ¢lear that before there can be any tition and let the flood of German 
permit the collection of funds, if some | stability in the system of internation- | goods go elsewheré. This seems hard- 
of his customers do not pay asj|al payments, one problem must be/ly just to countries who have nothing 
promptly as expected, while the bank | definitely settled, i.e., that of repara-| to do with the indemnity, and they 
has no such latitude; it must pay | tions and inter-allied war debts. Dur-| tan hardly be expected to support 
on_ demand or confess insolvency. ing the past few days France has an-jsuch a policy. “The consequence has 
Even a whisper of the possibility | nounced that she will invade the Ruhr|been a general growth of protection- 
that such payment may not be forth-| Valley, and we have seen a fairly|{sm, and, notwithstanding all _that 
coming is enough to cut down the| marked depreciation in francs as a|‘was said at the International Finan- 
bank’s supply of credit, and force aj result. Under such circumstances|cial Conference at Brussels in favor 
reduction of its loans. . normal trade cannot be carried on. = free oo ere ee 
A bank’s deposits, the source from| J. M. Keynes and Gustav Cassel | ‘ween nations, ee 
which the funds to make its loans are | have both pointed out that the repar- — moving in the opposite direc 
obtained, are payable on demand, and | ations clauses of the Treaty of Ver- ~ tS ; ae og 
this a bank must be able to do, or |sailles and of the later London Agree- This result of the indemnity is 
close its doors. If all depositors | ment were doomed from the begin- | most unfortunate and injurious, and 
wanted their money at once no bank| ning. The general assumption has fs perhaps the most important hin- 
could’ continue in busines. Exper-| been, apparently, that in some mirac-|drance to the economic recovery of 
ience has shown, however, that only| ulous way the payments would be|the world, which, even for the Allied 
a certain percentage will in the ordin-| made. That belief has not been|countries, is of much greater interest 
ary course be demanded from day to| shared, however, by those in touch |than any indemnity. What makes the 
day, and by carrying a reserve in|with the situation. The present| protectionism of today so especially 
actual cash, in the shape of specie and | crisis has been expected, and it would | pernicious is that it leaves everything 
Dominion notes, sufficient to provide | appear that the effect on francs and |in a state of uncertainty. The world’s 
for this and for any ordinary un-| marks had been largely discounted | trade can adapt itself to adverse cen- 
looked for call, the balance may be| well in advance. ditions, but in the present state of af- 
used for loans and discounts in the} Cassel points out that all calcula-|fairs no one knows to what conditions 
usual course of business. Now, in| tions of Germany’s capacity to pay|'‘trade should be adapted. 
order to make profits, it is necessary | based on the estimated pre-war sav- These remarks about the German 
to keep the available funds as fullv|ing capacity of the country, are en-| indemnity also apply to the other in- 
employed as possible, i.e., loaned in|tirely unsound. The savings of the} ternational debts which are the heri- 
vroductive enterprises, so that it is} community cannot be used for any| tage of the war. As yet there has 
not to the bank’s interests to curtail! purpose thought desirable but are @/been little consideration of the diffi- 
Yoans. With these loans, however, it| necessary condition of economic pro- | cult reorganization of the world’s 
must have turnover, which does not | gress and immediately take the form|trade necessary to effect payment. 
mean renewals but fresh transactions. | of the real capital, (houses, machin-| {5 it fair for a creditor country to ag- 
A}l business is seasonal in its need |ery, ete.) required for this progress. | ¢gravate the burden of debt by raising 
for bank credit. Different classes | And if.it be said that a country must | high tariff walls against the commod- 
of producers requiring accommoda-| sacrifice progress in order to pay its |{ties by which payment can most con- 
tion at different seasons of the year.| debts, it must be remembered that | veniently be made? Cassel calls this 
and the presumption is that each class | progress cannot be stopped without /» “national profiteering policy.” He 
will clean ‘up its advances at the end|injury to the producing capacity of |suggests that Great Britain should 
of its season. The bank must in-|the country. Before the war the sav-|exchange claims on her Allies for 
sist on this, as it is the only means|ings of Germany were approximately | certain amounts of indemnity ‘bonds 
it has of obtaining funds to accom-| one-fifth of the current income of the|and cancel them. The United States 
modate other classes of borrowers in| country and this sufficed to secure the| could do the same on a still greater 
their turn. To make a profit the| normal rate of progress. “It seems|ecale. They would thus avoid the real 
hank must keens its funds fully em-| very moderate estimate to say that |inconvenience of becoming Germany’s 
vloved and if. therefore, it has made | five years of the most terrific warfare. | creditors. The crux of the matter is 
a mistake, and.loaned some of its re-| ultimate defeat and subsequent heavy | this: “It is first of all necessary that 
sources to borrowers who do not pav | penalties must have reduced the earn-|the international indebtedness inher- 
as agreed when their season is end-|4ng capacity of the country by 20 ver|ited from the war should be settled 
ed, the next class of borrowers must} cent. The present income of Ger-|on such terms as would satisfy the 
go short of the accommodation to| many would then only correspond to| world that the debts can really be 
which they are entitled. that part of her pre-war income which | paid, and make it clear by what con- 
Turnover Essential was a a, yey crete meine payment can be offered 
Thus necessity of turnover makes | Would have to paid out of this In- | and accepted.” 
it essential that the hank funds be | come. Undoubtedly the main source 


employed only td supplement work-|0f the indemnity must be a reduction Branch Bank Controversy 
i of the pre-war standard of life of the Y Old 
vert them to long-winded, or capital] German people. Such a_ reduction, Over Hundred Years 
investments. is not only contrary to| however, is not practically possible 
the rules of good banking, but what | Without injuriously affecting the stan-| That the controversy regarding 
is far worse than the mere breaking | dard of life of the mass of laborers./pranch banks and numerous small 
of a rule, it is a blunder. and involves an imminent danger that | unit banks had been carried on since 
It is often remarked that a bank |the efficiency of labor also will be re-11790 was pointed out by Sir Edmund 
wnanufactures the credit in which it} duced. But with a diminished effi-| Walker at the annual meeting of the 
deals. in the sense that it creates |ciency.of labor and a curtailment of! Canadian Bank of Commerce; in that 
credit; this is true only within|the supply of fresh capital the pro-/vear Alexander Hamilton first dem- 
very narrow limits. What a bank| ducing capacity of the whole country | onstrated the value of a bank as an 
does is to turn raw material into a|™must decrease. Once this effect has|arm of the state, fit not only to 
finished product. It takes the sur-| heen produced by too heavy claims|serve the individual, but the state it- 
vlus credit of its denositors and gives| for the payment of the indemnitv.|self, the largest national business 
it a currency which it could not other- | further exaction of su~h claims will | ventures and the smallest needs of the 
wise have. Without a banking svs-|be economically impossible, and N0/| people, These wants, large and 
tem it would have bzen practically | ‘sanctions’ will be able to alter this | small, Sir Edmund declared, had been 
impossible for peovle living in the.| fact.” — (Cassel—2nd Memorandum.|as well, if not better, served by the 
Fast to have furnished the credit with| Manchester Guardian Commercial,|Canadian banks than by any other 
which the West has been developed, | Nov. 27th, 1921.) : .,_ | system, and no other system, could be 
certainly not at the low prices at| Another aspect of the indemnity | proposed that would effectively take 
which it has been supplied. question is the unwillingness of the|Jits place. It should be remembered 
It is true a recent critic claims|¢laimants to receive the indemnity |that the Canadian chartered banks 
that he paid 32 per cent. for an ad-| which they claim. “This absurd situ-| were commercial and not land banks 
vance from a bank in the West, but | ation is a result of the widespread in-|and that the principles according to 
iudging from the wildness of some of| fluence which protectionist ideas|which commercial banking can be 
his other statements it is very proba- | have acquired since the war, princi-|safely carried on. are not subject to 
ble that if he had given dates and fig-| Dally by the exploitation of war-an-|change simply because a consmnunity 
ures these would have shown on ex-|tagonism. The countries which are finds that it has hurt its credit by 
amination that his calculations had| entitled to participate in the indem-| going too much into debt. 
been carelessly made. nity are not willing to receive Ger- 
The same critic sneaks caustically| man products; nor do they wish, in Hamilton, 
af the bank’s note issning privileges. | cases where actual renaration is re- The Dundalk branch of ghe Bank of 
It is true this is a valuable privilege | quired. to open their doors for Ger-| Hamilton, have vacated their premises 
i hat the bank ke|man labor or German enterprise. | in the Bell Block, and are now P} 
and it is also true that the banks make , a ch TLE eanplowment| ing their newly ‘acquired property in 
a profit. Otherwise there would be| which would share ean | the Wilson Block. 
no inducement for the banks to un-|and_ profits offered by reparatio 
Aertake this part of their functions. |‘WOrK. | < 
The vrofits derived from note issues. | , eae sepa dc con then G. Johnston, of the Cayuga branch of 
popular opinion. The funds obtain-|'indemnity must do more | a. an | she Bank of Commerce, has been trans- 
popular opinion. The funds obtain } rood to the country receiving 1 ‘hol ferred to the branch at Woodstock, 
ed throvgh the note issue increase | that it is better to abandon the whole | ang Mr. Cheer, of Tillsonburg, has been 
the bank’s loanable resources by the | thing. This is, of course, wrong. To | transferred to Cayuga. 
amount outstanding and when merelv | receive an indemnity is' undoubtedly 
the fiewres of the total circulation |an economic advantage; but it is not _ Montreal 
outstanding are considered @the|an unmixed advantage. The indem-| ¢, H. Harris, who for several years 
amonnt is impressive. At the end|nitv must somehow be paid in com-| has been manager of the Compbe ond 
af November. 1922. the total circula-|'modities and services: these must ereagh af ie a eet - 
ton outstanding was $169.626.264 and | compete with commodities cand ser- : oem en e 
‘# the hanks could lend the whole of | vites supplied by the receiving coun- | °F “nithie, manager of the Stratford 
this without cost to them except the|try itself, and the competition must/},.,ch of the Bank of Montreal, has 
nrintine the vrofit wonld be most }be so far successful as to allow the in- | heen transferred to the St. Stephen, N. 
attractive. Unfortunatelv, however, } demnity to be paid.” B. branch, goccseding ee es ties 
from the bank’s point of view. the| At present, the usual plan of coun-; Thomas Guy, ge 
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Cassel On Reparations 
Third Article 


By ROY W. SOWERS. 


Commerce 
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have investigated and selected several 
first-class investment stocks which are 
listed on the Toronto Stock Exchange and 
yield from 6.25% to 8.25%. Dividends 
have been paid over a period of from ten te 
ninety consecutive years according to 
security. Investors would be well advised te 
employ a portion of their capital’ in these 
securities. 


RDERS executed on the usual commis- 
sion basis. ‘We do not carry marginal 
accounts. 


Write our Stock Department to-day 
for Special Circular No. 83. 


Before you invest, consult us 


Amilius Jarvis & Co. 


Ottawa 
New York Toronto London Eng 


Windsor Hotel Limited 


614% Twenty Year First Mortgage 
Sinking Fund Bonds 


A sound investment possessing the following advantages: 


—A first —— eel Real Estate 
assets of more n : 

— ets of more than two and one-half to one. 

aeeee to Bond interest of more than three to 

flr yg ene to you of more than 64%. 


d independent investigations convinee us as to the 
Seen a this leone and we recommend the purchase of these 
Bonds as an investment combining security with yield. 


Price 100 and Interest Yielding 644%. 
May we send you detailed particulars? 


HANSON BROS. ; 


160 St James St. INVESTMENT yo St. 
MONTREAL es TAWA. 


We offer, subject to prior sale, guaranteed by 


PROVINCE OF ONTARIO 


New Issues 514% School 
Debentures 


AGGREGATING-$175,000 


by Public School Board of Townships of Merritt, Baldwin and 
Foster, and Separate School Board of Township of Merritt, 
both Schools situate in the Town of Espanola. 


Payable in thirty equal annual instalments of principal and 
interest at Royal Bank of Canada, Toronto. Denominations 
$1,000 and odd amounts. 


Price 


Maturities 

Jan. 1, 1924—Jan. 1, 1934 
Jan. 1, 1935—Jan. 1, 1944 
Jan. 1, 1945—Jan. 1, 1954 


Subject to legal opinion of E. G. LONG, K.C. 
Delivery if, as, and when issued and received by us. 


STEWART, SCULLY 
COMPANY LIMITED 


McKinnon Building Main 5588 


TORONTO 


Bank of Montreal,, British Columbia, has resigned te ac- 
ee ee manager of the|cept the appointment of general mana- 
Perth branch. ger of the firm of Lougheed & Taylor, 


F. C. Ridley, formerty manager of ag at Calgary. 
t ranch of the Bank o - 
reson ger has been transferred to the TO MAKE BOOK PAPER 


ecently honored 
ong ed asia i the oc- Machinery is now being installed in 
onslea of his leaving for his new post.|the Provincial Paper Plant at Fort 

A. C. Fraser, manager of the Bank of| Arthur for the manufacture of boek 

Montreal at Granville and Pender Sts..|per. Two such machines are being 
Vancouver, and who before the amal-| placed in the building erected for the 
gamation of the Merchants Bank with| purpose. The plant when eempleted will 
the Bank of Montreal, was superintend-| be one of the best equipped of its kind 
ent of the Merchants Bank branches in] in the Dominion. 
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TORONTO, JANUARY 12, 1923 


CAN LLOYD GEORGE COME BACK? 
prorp GEORGE’S propagandists are at work in the 
American. and Canadian press. They are trying to 
raise him in public estimation by belittling the Bonar Law 
government. The Harding government have been ‘suspi- 
cious of him since peace conference days and for that rea- 
son refused to enter into any European negotiations with 
| him. Their experiences led them to believe that he could 
| mot be trusted; that he was intentionally or unavoidably 
unscrupulous. It is true that he had many friends in the 
press who refused to believe in the shiftiness of his char- 
acter. But they have recently had a practical experience 
which will seriously injure his reputation among the news- 
papers on this continent. 

When Mr. George announced he was writing. his story 
of the war and European conditions he also advertised ex- 
tensively that he was to give all the profits on his writings 
to charity. He received the largest sum ever paid for 
such a book—somewhat in excess of $300,000. He signed 
binding contracts and obtained an advance of $20,000 from 
newspapers for the serial rights. Without saying any- 
thing to the publishers to whom he had sold the rights, 
he entered into an agreement with rival publishers for the 
sale of another series of articles which would cover much 
the same ground and which would be published in ad- 
vance. When the publishers who had bought the original 
rights and had paid him $20,000 in advance got a hint -of 
this they entered a protest. Lloyd George’s reply was: 
First, that he was a poor man and needed the money; 
second, that he would still write the book. But the pub- 
lishers were not to be bluffed and took ‘legal action and 

_ compelled him to return the $20,000 advanced and cancel 
the contract. 

THE POST offended many of its Tory readers by its 

~ support of Mackenzie King in his refusal to be stampeded 

_ into a Near East war on the representations of such a 
shifty individual as the ‘British Prime Minister. The 
above is given as evidence of that shiftiness, which we mis- 
trusted; and for the information of our Tory friends, and 
THE POST is a strong supporter of Tory principles, we 
would refer to a letter recently printed in the Winnipeg 
Free Press quoting our greatest leader, Sir John Mac- 
donald. Under the same circumstances, Sir John, then 
_ Prime Minister, took exactly the same stand as we took; 
“bok exactly the same stand as Mackenzie King took. 


THE FARMERS AND THEIR TROUBLES 

eH ADA is not the only country where the farmers are 

seeking relief in the form of easier credits, In the 

~ United States, in Australia and in other countries where 

a large portion of the population is engaged in agricul- 

_ tural pursuits there 1s the same demand for something to 

offset the economic consequences of the slump in the mar- 

kets for farm products. the prices of which are directly 

_ affected by the buyirig power of Europe. There is gen- 

eral recognition of the difficulties which the farmer is ex- 

periencing and a desire to do something, because agricul- 

tural depression is far-reaching, but creating cheap money 

= to bring nothing inevitably but greater prob- 
8. 

The extent of the depression which the farmer is feel- 
ing is the reaction from the prosperity which he experienc- 
ed some years ago, and economic laws adjust the extent 
of the swing. But did the farmer keep ‘his house in 


order? Did he save for the lean years from the fat years? 
Many did not: 


One might well have supposed that in such a period of 
rising prices the farmers would have reduced indebted- 
ness of all kinds—paid off the mortgage and paid off what 

_ might be owing at the bank. On the contrary we find that 
in the United States farm mortgage indebtedness was 
very largely increased during this period and bank loans 
extended. In older parts of Canada there was some dis- 
position to burn the mortgage but in the West the tend- 
ency was in the other direction. The war-time greater 
production campaign was responded to. In the arith- 
metic of bushels by acres there were paper profits ky 
buying more land, by borrowing more money, vy sow.ng 


more acres. The idea of conserving profits or even of 
_ improving farming methods was largely lost sight of in 


the understandable optimism of acreage multiplied by 
price. 

Then came the slump. With the decline in’ market 
prices on the one hand and high costs of production ana 
overhead on the other the farmers have suffered—suffer- 
ed in many cases, particularly in the West, in proportion 
to their acreage. Canada perhaps more than any other 
country in the world is dependent upon profit-making 
farming. for the prosperity of all her péople. Everything 


that can be done should be done to make agriculture 
profitable to our people on the land and attractive to 


newcomers, but it must not be forgotten that there have | 


been some economic sins committed which must be lived 
down—economic laws apply to farming as to any other 


business. 


AND THE MUNICIPALITY PUTS UP THE MONEY 


ITIES and towns all over Canada are being baited by 
promoters of new industries who hold out tempting 
promises and wind up by explaining that of course some 


local support will be expected in taking up stock, Usual- 
_ ly-it is found that all the promoter has is an idea and that 


- 


THE FINANCIAL POST 
National Railways and the C.P.R. 


Comparison of Earnings in Freight and Passenger, per Ton 
Mile, and in Mileage—Margin of 33% C. P. vs. Only 
15.4 on C.N.R. 


From Our Own Political Correspondent, 


capital and most everything else is to be “home brewed.” 

It is a matter for satisfaction then to find that at tne 
semi-annual meeting of the board of trade of Brockville. 
the president, C. E. Bissell, emphasized to the members 
that Brockvi:ile was no place for “smooth” promoters. 
Several propositions had recently been turned down by 
the board he explained, when it was found that the main. 
if not the sole, object was to sell stock. One man whose 
business was the manufacture of milking machines, went 
to the extent of selecting a site overlooking the St. 
Lawrence for his palatial home, but when terms were dis- 
cussed, the incorporation of a new company was demand- 
ed as well as a subscription of $25,000 in stock. Another 
tinware concern wanted $30000 in stock if an existing 
building were used, and $60,000 if a new building was 
erected. A woodenware firm desired a cash donation of 
$15,000, and there have been others in the same class, 

Recently an automobile promotion scheme exploded at 
Peterboro. There have been many such explosions,. In 
fact the Ontario city which has not been singed on some 
sort of automobile project is the exception.’ And yet just 
this week THE FINANCIAL POST received an inquiry 
from one of the lake towns which is trying to locate a 
branch of an American automobile concern, Of course the 
American company is a sound one, that is what makes the 
proposition attractive at first flush. And all that the local 
meople have to do is to provide a site, tax exemption, etc., 
and then subscribe $150,000 of stock. 

If there were more municipalities with the common- 
sense of Brockville there would be more municipalities 
with reasonable tax rates—and there would be fewer 
epitaphs in the industrial graveyards, 


THE WAGES OF ECONOMIC SIN 


A “MOVIE” actor of note is waging a fight against the 
drug habit, and it is said 116 other actors and 
actresses were written down as*“unsafe” by a committee 
of the industry which recently investigated. 

Blame will attach to the moving picture industry, 
whereas blame lies only with those heads of the industry 
who have indulged in an orgy of extravagance, paying 
boys and girls fabulous sums—giving them the means to 
buy without giving them the judgment and restraint 
gained by years of struggle. 

Is it any wonder that following such a tidal wave of 
spending shipwrecks have occurred? The wages of eco- 
nomic sin are liable to be death. 


ADVANTAGES OF STARTING NOW 


1 Aas week two of Chicago’s biggest business men 

stepped out of commercial life and were succeeded by 
young ‘men trained in their own organizations. John G. 
Shedd, whom Marshall Field called “the world’s greatest 
merchant,” retired from the presidency of Marshall Field 
and Co. where he had started as a $10 a week clerk. He 
was succeeded by James Simpson, who began his career as 
an office boy. The man who took Simpson’s place as vice- 
president also started as an office boy. 

J: Ogden Armour also resigned a presidency last week. 
The new president of the gigantic Armour packing in- 
terests is F. Edison White. White began his career at 
the age of seventeen in the blood and slime of the pack- 
ing house. He worked on the killing floor for a year. 
Within ten years of that time he was assistant to one of 
the company’s vice-presiden:s. 

In the careers of Shedd, Simpson and White there is 
inspiration for any young man. Every one of them start- 
od at the bottom. Every one has reached the top. No: 
one of them has any particular advantages as to educa- 
tion—merely determination and common sense and a 
recognition of the duty of big companies in serving the 
public well. 


EDITORIAL NOTES 


THE UNITED STATES Federal Reserve Board inves- 
tigations show Canadian ‘prices to be running 17 points 
lower than American in both terms of respective currer.- 
cies and on a gold basis. 

” * * * 


THAT THE CANADIAN dollar regained par withou* 
relaxation of the embargo on exports of gold from Can- 
ada is pointed to as a “notable accomplishment” by James 
S. Alexander, president National Bank of Commerce in 
New York. 


*. ¢ * *# 


LITTLE NEED for civic politicians to buy popularity 
at the expense of doles for the unemployed this year when 
there is so little excuse for unemployment. In Toronto 
this week a hundred men were wanted to go into the 
woods on lumbering operations; only thirty could be 


secured. 
* * = s 


WASTE IN government will not cease until an aroused 
public opinion serves notice on public officials that extrav- 
agance and inefficiency will meet with the censure they 
deserve, declares Lewis E. Pierson, chairman of the board 
Irving National Bank, New York. Mr. Pierson says that 
governments take their color ‘and their policies from the 
people they serve, and the real responsibility for govern- 
mental waste does not lie with the politician who creates 
places for his henchmen, or with the harassed executive 
who signs appropriation bills prepared for him by log-roll- 
ing committees. 


‘ 
oe -6ewe 
AN INCREASE in the sales tax, if necessary, or, better 
still, a reduction in national expenditures, to eliminate the 
necessity for the troublesome stamp taxes, was suggest- 


ed at the annual convention of the Canadian Produce 
Association in Toronto this week by the president, R. S. 
Whyte, of the Whyte Packing Company, Toronto. The 
attitude of those present indicated the growing opposition 
to taxes which hamper business and in that very hamper- 


ing run up the cost of collection, 


* * & & 

LIVE STOCK experts are emphasing that the removal 
of the British embargo against Canadian cattle will not 
mean much to Canada until Canadian farmers and breed- 


ers raise more cattle suitable for export. And having 


brought them on so faf, why not finish them in Canada 
with Canadian feed, transform them into beef with Cana- 
dian capital and Canadian labor and use the by-products 
for the development of Canadian agriculture? Besides 


it is easier to ship beef than cattle, 


* * O..4 


THE ORGANIZATION of the National Association of 
Unemployed in Winnipeg recently leads C. W. Peterson of 


the Farm and Ranch Review to exclaim: “Lord help us! | 


Are we now to have a highly organized class, or caste, 


of unemployed?” Mr. Peterson believes that as the 
farmer has to compete in world markets in the sale of his 
products, the result of his labor, othex workers should do 
likewise and not howl to the government when the market 


for their services is not favorable, The market for labor, 


like the market for wheat, is subject to the laws of supply 
and demand—the unchanging laws of all time. 


A Comparison for October 
Oct: 1292 Can.Nat.Rys. Grand Tk. C.P.R 
Freight rev. $11,441,492 $5,690,566 #17.838,482 
Passenger 1,611,588 1,114.218 3,061,510 
Express 357,553 246,000 519,552 
Mail 185,253 100,500 303,104 
Total revenue 14,074,024 7,557,284 23,042,351 


Jperating 
expenses 11,917,280 6,770,676 15,330,182 
Net oper, rev. 2,156,743 786.607 17,712,169 
Miles operated 17,259 8,612 13,877 
dev. freight 
carried 2,974,581 2,529,282 4,502,648 
Rev. passengers 890.554 816,009 1,111,036 
No. employes 64,769 
Ray roll 7,583,966 
Yper rev. 
815 


690 ° 


30.874 
3,904,752 


2,092 
1,874 


60,696 
8,032,274 


1,660 
1,104 


per mile 
Oper. exp. 

per mile 
r. rev. per fr. 

train mile 

pass. train 5.34 
ass. rev. per 

mile 2.70 
Pass. carried 

per mile 56 63 74 


Over pass. 
journey 68.6 mi. 50.6 mi. 
51.7% 


Ratio pay roll 
operating rev . 53.9% 
57.7% 52.4% 
89.59% 66.53% 


Ratio pay roll : 

operating exp. 63.6% 

Ratio oper exp. 

to rev. ....3. 84.6% 

MONTREAL.—In. the table pre- 
sented above a comparison is shown 
between earnings and expenses of the 
three groups: Canadian National 
Railways, Grand Trunk and the Can- 
adian Pacific Railway. These com- 
varative figures will help in arriving 
at an understanding of the reasons 
why the Canadian Pacific Railway Co. 
is able to pay bond interest and pre- 
ferred and common. stock dividends, 
while the government-owned roads 
fell behind to an extent amounting 
to about $50 000,000 during the past 
vear, while it is reported they broke 
even insofar as the relation between 
operating expenses and operating 
revenue was concerned. 

For instance, the freight revenue 
of all the government systems with 
mileage of nearly 21,000 miles as 
against 13,877 of the C. P, R., showed 
freight revenue of actually less than 
that of the C. P. R., the total of the 
government roads being $17,131,000 
as against $17,838,000 of th: C. PB. R. 
The passenger revenue on the gov- 
ernment roads amounted to $2,725,000 
where the C. P. R. revenue amounted 
to $3,061,000. The total revenue on 
the’ government roads amounted to 
$21.631.000 as against $23,042,000 for 
the C. P. R. 

Much Lower Cost on C. P. R. 

The cost of operations. however, 
showed a much greater difference in 
favor of the C. P. R. The total cost 
of the latter road amounted to $15,- 
330.000. where the costs for the gov- 
ernment roads amounted to $18,687,- 


5.78 
2.39 


103.9 mi- 
34.9% 


000. The result was that the net 
operating revenue of the government 
roads amounted to $2,943,000 where 
the C. P. R. amounted to $7,712,000 
or over 2% times as much. — 

This worked out on a basis of per- 
centage of operating expenses to 
gross revenue of 66.53 in the case of 
the C. P. R. where the Canadian Na- 
tional gvas 84.6 per cent. and the 
Grad Trunk was 89.59. In other 
words the margin of net profits ap- 
plicable to what may be termed fund- 
ed charges for the C. P. R. was 33.47 
per cent. of the gross revenue where 
in the National Railways it was 15.4 
per cent. and in the Grand Trunk 
10.41 per cent. The latter figure, 
however, it should be stated in fair- 
ness, is smaller than the Grand Trunk 
usually averages, whereas on_ the 
other hand the Canadian National 
figure is much larger than it usual- 
ly averages. eee 

So far as passengers are concern- 
ed the Canadian National Railways 
and Grand Trunk carried almost the 
same amount, or about between 75 
and 80 per cent, each of the total of 
the C. P. R. The percentage of 
freight carried, however, fell much 
below this, the Canadian Nationals 
carrying less than 70 per cent. and 
the Grand Trunk less than 60 per 
cent. of the C. P. R. 

Taking the ratio of miles operated 
with the number of employees it is 
seen that the C. P. R. has the least, 
4.38, where the Canadian National 
has 5.5 employees for every mile op- 
erated and Grand Trunk 8.5. 

Canadian National falls down, of 
course, in the amount of revenue per 
mile operated showing up very bad- 
ly as compared with the other two 
roads. Its total was only $815 where 
the C. P; R. has over double or $1,660 
and the Grand Trunk with its more 
condensed traffic and shorter hauls 
showed $2,092 or considerably better 
than the C. P. R. itself. The oper- 
ating expenses per mile showed $690 
for the Canadian National as against 
$1,874 for the Grand Trunk and 
$1.104 for the C. P. R. 

Passengers carried per mile show- 
ed the C. P. R. ahead with 74 as 
against 63 for the Grand Trunk and 
56 for the C. P. R. Moreover the 
average passenger journey on the C. 
P. R. was nearly 104 miles as against 
50 for the Grand Trunk and 68 for 
the C. N, R. 

The pay roll of the C. P. R. takes 
only 35 per cent. of its total revenue 
while the Grand Trunk takes nearly 
52 per cent. and the C. N. R, takes 
54. 


World Politics Mar Outlook for Business 


(Continued from page 1) 


very large domestic market, the 
American manufacturer is at a defi- 
nite advantage. 

On the basis of facts at hand to- 
day it seems probable that agricul- 
tural and raw material exports -in 
1923 will be about the levels of 1922. 
They might be increased somewhat 
if European conditions should improve 
more rapidly than now seems likely. 
With the slow betterment, of condi- 


tions in countries which are normally. 


importers of manyfactures, there may 
be moderate gains in exports of fin- 
ished products, but there are no 
grounds for expecting more than this. 
Business in 1923 must depend pri- 
marily on domestic demand and the 
future of that demand depends on the 
relation between prices and purchas- 
ing power. From January to Nov- 
ember 1922 the wholesale price index 
of the United States Bureau of Labor 
Statistics advanced 13 per cent. Dur- 
ing the ten years from 1901 to 1910 
the advance was only 25 per cent. al- 
though the rise in prices during that 
period resulted in frequent investiga- 
' tions as to the causes of the high cost 
of living. This rise in prices would 
not of itself necessarily handicap do- 
mestic business. During the world 
war, however, artificial factors drove 
prices in the main group out of rela- 
tion to each other and since that time 
disturbed conditions have served to 
continue this lack of adjustment. 
There has been determined resist- 
ance to higher prices in the United 
States throughout 1922. Whole- 
salers have hesitated to buy because 
of doubt on their part as to the will- 
ingness of the retail trade to. follow 


prices up. Retailers in turn have re- 


sisted because of doubt as to their 
ability to pass increases on to the 
consumer. Consumers in turn have 
resisted partly as a result of inability 
to pay higher prices and partly be- 
cause of unwillingness to do so. 


Farmers have not been able to fol: 
low up prices and the same is true of 
persons dependent on investments and 
other similar forms of income. High 
rents have also been a factor in limit: 
ing the buying ability of other large 
classes of the population. City work- 
ers are in many cases paying an uii- 
due proportion of their income for 
rent, rents in turn being in aslarge 
measure a reflection of high build: 
ing costs. 


Unwillingness to pay advancing 
prices on the part of those who might 
be able to pay results in part from 
the experience of 1920 when many 
bought heavily because of fear of 


shortages, proved by events to be sur- 
pluses, Except under such abnormal 
conditions as result from wars, the 
buying public is slow to accept rapid- 
ly advancing prices because it feels 
instinctively the presence of a specu- 
lative factor. 


The profit question and the prob- 
lem of wages and prices are one. 


While the position of the American 
farmer is somewhat better than it 
was .a year ago, there is no doubt 
about its being unsatisfactory. The 
United States is an exporter of farm 
products which must therefore sell at 
the international price level not only 
abroad but in the domestic market. 
American farmers must buy manu- 
factured products, however, at prices 
determined by labor costs materially 
above the international level. Far- 
mers also suffer from the high dis- 
tribution costs which handicap all 
American business. 


Rosition of Manufacturers 

Although most manufacturing in- 
dustries of the United States are now 
operating at not far from normal, 
profits are not commensurate with the 
volume. of physical output. Numer- 
ous factors have contributed to this 
situation. Not onty are some import- 
ant industries seriously overbuilt as a 
result of war and postwar expansion, 
but a large part of this growth took 
place during a period of excessively 
high costs and expensive financing. 
As a result, overhead, fixed charges 
and depreciation are unduly heavy. 

’ The Railroad Problem 

The railroad situation is quite un- 
satisfactory. Carloadings for the 
first eleven months of 1922 did not 
fall far short of the record years dur- 
ing and after the war, and they were 
about ten per cent. above those in 
1921. Nevertheless, results as to net 
operating income and return on capi- 
tal are not encouraging. The difficul- 
ties of the railroads have their origin 
in the labor problem. Direct and in- 
direct expenditures for labor consti- 


tute a large proportion of their entire 
outgo. 

High freight rates primarily made 
necessary by inadequate output in 
proportion to wages paid are reflected 
in all classes of’ prices, especially ag- 
ricultural products and other bulky 
or heavy raw materials. Failure of 
the railroads to earn sufficiently has 
made impossible the raising of new 
capital with the result that extensions 


and improvements are kept at a mini- 
mum and the transportation system 
of the country is falling behind the 


general economic development and 
population growth. 


Attitude of Labor and of the Public 
The present situation cannot con- 


tinue indefinitely. Unless conditions 
change so that the farmers, a major- 
ity of the manufacturers and the rail- 
roads are enabled to make reasonable 
profits, curtailed production and un- 


employment will follow and costly 


r&djustments will inevitably result. 

The situation calls for a concentra- 
tion of effort on increased labor pro- 
ductivity directly, and _ indirectly 
through the substitution of machinery 
for man-power. The limit in this 


direction has by ne means been 
reached. The extent to which labor- 


saving machinery is developed de- } 
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pends primarily on the relation of 
cost of man-power to machine-powep, 
If conditions arise whereby it costs 
much to hire a man to push a w 
barrow as it does to hire a man to 
bricks, the answer will be the subst 
tution of a mechanical appliance fq 
the wheelbarrow. oe 
The most unfortunate feature of 
the labor problem in this country jg 


the question of curtailed output. Ape” 


parently, labor fails to recognize th 
essential difference between combi 
tions among workmen to raise wag 
and combinations to curtail physical” 
output by working rules and by opp 
sition to improved machinery. 

To put the fact simply, if three . 
are required by un.on rules to tend @ 
machine. which two could ope 
the two in fact-support a third in id] 
ness. If a bricklayer who could lay 
a thousand bricks a day lays 
three hundred, he himself and 


fellow-workers are the prime suffer- | 


ers. They pay the penalty in h 
rents. i E 

_ It is the duty of that part of th 
community now penalized by high 
bor costs, including a large propor- 
tion of the wage earners of the coun 
try, farmers, manufacturers, and 
general public, to omit: no effort to 
develop a compelling public opinion 
in regard to this problem. 

Rapid industrial expansion has beem 
based on immigration. The war crys-. 
tallized the national consciousness: 
and a hostile sentiment developed to- 
ward the admission inte the country’ 
of immigrants who might fail to ac- 
cept American standards and ideals. 
It is nevertheless becoming increas- 
ingly clear that the restrictions on 
immigration which are now in eff: 


require modification if we are to have 


a supply of common. labor 
for the development.of the country’s 
industries and business. 
The problem is that of selection. 
The desirable immigrant is he who, 
regardless of race or language, 
within him the spirit of individualism 
in which the country was founded and 
upon which its future depends, * 
A factor second to none in impor- 
tance is the relation between business 
and government. Only a few coun- 
tries appear to be making determir 
efforts to control public expenditu 
and their accomplishments are as ye 
most modest. The total burden © 
taxes is staggering and it is imp 
tive that it be lightened. A unit 
public opinion must be developed 
a fnough to bring a measure 6: 
relief. ; 


the field of government is freedom 
from legislative whims. Bad legisla-~ 


tion is only a little worse than rapidly 


changing good legislation. 


INVENTORY SHOULD 


BE CLOSELY WATCHED 


Quick Assets are composed of cash, 
accounts receivable, and inven : 
They are called “quick assets” 
cause they are supposed to be ca 
of quick conversion into 

Careful study will convince the 
manufacturer that the real hazard in’ 
his business, as far as his quick as- 
sets are concerned, rests not with his — 
cash nor accounts receivable, but 
with his inventory, and that it will 
well pay him to devote the same ener- 
gy, study and foresight to his inven- 
tory that he does to his, other quick 
assets, says William M. Shaw, vice- 
president, New York Air Brake Go., 


in Forbes Magazine. . tg 
What can be done to further safe- ~ 


guard this very volatile asset? 

In the first place appoint an honest, 
competent, experienced man 
knows the product in all its details 
and pay him the same salary you are 
paying your assistant treasurer or 
cashier, be it $5,000 or $7,500 a year; 
for this man has far greater oppor- 
tunity to save the manufacturer 
money and will be required to exei 
cise far greater discretion and intel- 
ligence than your cashier will exer- 
cise in the course of his normal 
duties. 

The inventory supervisor should 
report direct to the general manager © 
and should have under him the pur- 
chasing agent, general storekeeper, 


receiving clerk and shipping ‘clerk, | 


All requisitions for material before 


going to the purchasing agent should 


be approved by him and only ap- 
proved when he knows (a) that the 


material is actually needed, (b) that | 


no substituie for material in stock 
can be made, (c) how much or how 
little it is wise to purchase. 


in very close touch with the sellin 
and production departments a 


know as far as possible what the re-- 


quirements will be for a long period 
ahead, to enable him to form an 
opinion as to the general trend of the 
business. ; / 


A FRIEND OF THE FARMER 
AS A BANK DIRECTOR 
Lethbridge Herald 


Jas Stewart, whose associatign with 
the Wheat Board, as chairman, made 
him known throughout the Dominion 
and valued particularly in the West, is. 
now being recognized by others than 
farmers as a business man of real abil. 
ity. First the Government placed him 
on the Board of Directors of the Can- 
adian National Railways and, all over 
the land, the choice was commended as 
the very best that could have been made. 
Now the Bank of Montreal, one of the 
great financial institutions of the coun- 
try, comes along and puts Mr. Stewart 
on thé directorate, where he will be as- 
sociated with the cutenendng tees of 
business in the Dominion. r. Stewart 
will not be available for a Wheat Board 
again, He is now too busy a man, and 
there is reason to believe that he was 
never in sympathy with a Wheat Board. 


in other than a war period, when very 
drastic measures always have to be 


taken. 
Mr. Stewart may be very useful to 


the Western farmers as a bank direct- 
or, Few men are as intimately acquain- 


ted with the marketing problems of the 
farmer. ; 


After economy and resultant re- 
duced taxes the next great need in ~ 


ei 


tae 4 


The inventory supervisor should be - - i; 


 INVESTME 
STOCKTAKING 


Practically no investment prob 
solved to stay solved. Conditic 
stantly changing. The investm 
suited conditions exactly at on 
he quite or entirely unsuited at 
Some securities may have had 
advances and make it worth th 
while to exchange them for o 
ties which may be temporarily 
and give correspondingly high y 
tod, early maturing securities 
* times be exchanged to good ad 


Do a little stocktaking. : See tha 
ties are properly recorded; se 
securities held are completely 
and see that the desirability of 
for higher yielding securities an 
of longer term are not overloo 
available funds should be prom 
work. 
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pends primarily on the relation of the 
cost of man-power to machine-power, 
If conditions arise whereby it costs ag 
much to’hire a man to push a wheel- 
barrow as it does to hire a man to la 
bricks, the answer will be the substi. 
| tution of a mechanical appliance for 
| the wheelbarrow. 

The most unfortunate feature of 
the labor problem in this country is 
the question of curtailed output. Ap- 
parently, labor fails to recognize the 
essential difference between combina. 
tions among workmen to raise wages 
and combinations to curtail physical 
output by working rules and by oppo- 
sition to improved machinery. 

To put the fact simply, if three men 
are required by un.on rules to tend a 
machine which two could operate, 
the two in fact support a third in idle- 
ness. If a bricklayer who could lay 
a thousand bricks a day lays but 
three hundred, he himself and his 
fellow-workers are the prime suffer- 
ers, They pay the penalty in high 
rents. 

It is the duty of that part of the 
community now penalized by high la- 
bor costs, including a large propor-. 
tion of the wage earners of the coun-- 
try, farmers, manufacturers, and the: 
general public, to omit no effort to 
develop a compelling public opinion. 
in regard to this problem. 

Rapid industrial expansion has been: 
based on immigration. The war crys- 
tallized the national consciousness. 
and a hostile sentiment developed to-. 
ward the admission inte the country 
of immigrants who might fail to ac- 
cept American standards and ideals. 
It is nevertheless becoming increas- 
ingly clear that the restrictions on 
immigration which are now in effect 


require modification if we are to have 
a supply of common. labor te 
for the development-.of the country’s 
industries and business. : 


The problem is that of selection. 
The desirable immigrant is he who, 
regardless of race or language, has 
within him the spirit of individualism 
in which the country was founded and 
upon which its future depends. 

A factor second to none in impor- 


tance is the relation between business 
and government. Only a few coun- 
tries appear to be making determined 


efforts to control public expenditures 
and their accomplishments are as yet 


most modest. The total burden of: 


taxes is staggering and it is impera- 

tive that it be lightened. A united 

public opinion must be developed 

vrong fnough to bring a measure of 
ier. 


After economy and resultant re- 
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the field of government is freedom 
from legislative whims, Bad legisla- 


tion is only a little worse than rapidly 
changing good legislation. 


INVENTORY SHOULD 
BE CLOSELY WATCHED 


Quick Assets are composed of cash, 


accounts’ receivable, and inventories. 
They are called “quick assets” be- 
cause they are supposed to be capable 
of quick conversion into cash. 
Careful study will convince the 


manufacturer that the real hazard in 


his business, as far as his quick as- 
sets are concerned, rests not with his 
cash nor accounts receivable, but 
with his inventory, and that it will 
well pay him to devote the same ener- 
gy, study and foresight to his inven- 


tory that he does to his, other quick 


assets, says William M. Shaw, vice- 
president, New York Air Brake Go., 


in Forbes Magazine. 

What can be done to further safe- 
guard this very volatile asset? 

In the first place appoint an honest, 
competent, experienced man who 


knows the product in all its details 


and pay him the same salary you are 
paying your assistant treasurer or 
cashier, be it $5,000 or $7,500 a year; 
for this man has far greater oppor- 
tunity to save the manufacturer 
money and will be required to exer- 
cise far greater discretion and intel- 


ligence than your cashier will exer- 
cise in the course of his normal 
duties. 

The inventory supervisor should 
report direct to the general manager 
and should have under him the pur- 
chasing agent, general storekeeper, 
receiving clerk and shipping clerk, 
All requisitions for materia] before 
going to the purchasing agent should 
be approved by him and only ap- 
proved when he knows (a) that the 
material is actually needed, (b) that 
no substituie for material in stock 
can be made, (c) how much or how 
little it is wise to purchase. 


The inventory supervisor should be - 


in very close touch with the selling 
and production departments and 
know as far as possible what the re-- 
quirements will be for a long period 
ahead, to enable him to form an 
opinion as to the general trend of the 
business. ' 4 


A FRIEND OF THE FARMER = 
AS A BANK DIRECTOR 

Lethbridge Herald 
Jas Stewart, whose association with 
the Wheat Board, as chairman, made 


him known throughout the Dominion . 


and valued particularly in the West. is. 
now being recognized by others than 
farmers as a business man of real abil- 
ity. First the Government placed him’ 
on the Board of Directors of the Can- 
adian National Railways and, all over 


Public | the land, the choice was commended as 


con- 
itions 
ajor- | 
b rail- | 
ynable | 


d@ un-|, 


ostly | 
esult. 
pntra- | 
pro- 
rectiy 
inery 
this 
been | 
abor- | 
i de- 


the very best that could have been made.., 
Now the Bank of Montreal, one of the 


| great financial institutions of the coun- 


try, comes along and puts Mr. Stewart 
on thé directorate, where he will be as- 
sociated with the outstanding leaders of 
business in the Dominion. Mr. Stewart 
vill not be available for a Wheat Board 
again. He is now too busy a man, and 
there is reason to believe that he was 
never in sympathy with a Wheat Board 
in other than a war period, when very 
irastie measures always have to be 


| taken. 


Mr. Stewart may be very useful to 


|; the Western farmers as a bank direct- 


or. Few men are as intimately acquain- 
ted with the marketing problems of the 
farmer. ee 


INVESTMENT 
STOCKTAKING TIME 


Practically no investment problem is ever 
solved to stay solved. Conditions are con- 
stantly changing. The investments which 
suited conditions exactly at one time may 
be quite or entirely unsuited at a later date. 


Some securities may 


have had substantial 


advances and make it worth the investor’s 

while to exchange them for other securi- 

ties which may be temporarily low in price 

and give correspondingly high yields. Then, 

too, early maturing securities may often- 
’ times be exchanged to good advantage. 


Do a little stocktaking. : See that all securi- 
ties are properly recorded; see that the 
securities held are completely satisfactory 
and see that the desirability of exchanges 
for higher yielding securities and securities 
of longer term are not overlooked. Idle or 
available funds should be promptly put to 


work. 


We invite inquiries on all invest- 


ment problems. 


Copy of January. 


Investment List sent on request. 


A. E. AMES & CO. 


MOUSE . . VICTORIA 8.0. 


VESTORS’ INQUIRIES 


Information under this head is given in answer to direct requests from investors who 


readers of THE FINANCIAL POST. 


Only questions respecting securities are 


‘answered by mail direct. We would remind correspondents that it is now necessary 
to enclose 3 cents in postage stamps to cover postage on answers direct. 


ASSOCIATED REFINING ° . 


. H., Toronto.—Can you give me an 


ation regarding the bonds of the 
ciated Producing and Kefining Cor- 
pn which are being offered by the 


ors Service Corporation, Toronto, 


» cannot regard this security as 
than a speculation. While at 

st glance,/ the security seems to 
aple, the appraised value of the as- 
being given as over $13,000,000 

} cover an issue of $1,500,000 of 
‘bon this is not particularly an’ ele- 
ent of strength, as the assets con- 
fist chiefly of oil properties, rigs, and 
ment. A bond issue on oil prop- 


* cam Pardly be considered an in- 


“company is not controlled by 
Paz Oil Coropration but La Paz 
holds a substantial interest in it 
has five representatives on the 
“of directors. 
criticism we would make is that 
term and rate of the issue makes 
of this capital very high. 
e. run for only five years, 
8 per cent. and carry a bonus 
‘common stock. If only an ordin- 
eesnion is paid for selling the 
sete eave 
tes the very ‘speculative nature of 


rprise. The buyer of bonds 


i 


—&> 


3 The Harvest 


of the Years 


yy then, another year is come 
and we (that is, some of us) 
think oe look ae 
es things spiritual aad ae 
ms QF things of the spirit it would 
be in poor taste to comment; 
but of material things, we may 
pon in the certain knowledge 
a contented mind in money 
matters permits the indulgence 
of one’s fancy:in less mundane 

8. 


OW, then, may we ask, has 
~~ 19.2 prospered you in your 
Mvestments, and to what goal 
do you aspire this year ? 

E would win your confi- 

dence, if sesilble, so that 

you will make a part, if not 

all of a future investments 
us. 


AS a first step, therefore, will 
you send us your name a! 

so that we may for- 

td you Investment Items 

as it is issued. This you will 

ind is interesting eee 

you act occasionally upon its 
advice, it should profit a 


Royal Securities 
Corporation Limited 
164 St. James Street, Montreal, Quebec 


Please send me “Investment ftems” and 
other literature. 


\wants an investment, not speculation, 


in 99 cases out of 100. 

The circular accompanying the is- 
sue is deficient in the particulars :it 
ives. The list of directors seems to 


incomplete, as the five La Paz rep* 
resentatives, for instance, are not 
shown. There is no statement of as- 


be | Sets and liabilities; no statement of 


earnings; no certified copy of the ap- 
praisal of properties; no legal opin- 
ion; no statement as to the actual 
amount of the issue, There is also 


some doubt as to whether or not the 


money received from a man who in- 
vests in this issue goes directly to the 
company’s treasury or not; that is 
whether the issue is made for financ- 
ing the company or was part pay- 


ment in some sort of deal, 


HARDWARE UNDERWRITERS 


A. B. A., Quebec.— Will you please give 
me what information you can regarding 
the Canadian Hardware and Implement 


Underwriters, 802 Confederation Life 
Building, Winnipeg, We understand 
this is an old established company in 
the United States which recently com 


menced business in Canada. Agents a 
soliciting business from merchanis 
this district. 


Canadian Hardware and Implement 


Underwriters, Winnipeg, is the: sell- 


ing agency of three American fire 


insurance companies doing business 
in Canada. The association is endors- 
ed by the Ontario Retail Hardware 
Association and the Manitoba Retail 
Merchants’ Association. A very sat- 


isfactory business is reported with 


hardware dealers, The claim is made 


that this is the fifteenth consecutive 
year in wh‘ch the association’s hard- 
ware companies have returned a 50 
per cent. dividend to the hardware 
trade. The companies hold Dominion 
Government charters to do business 


in Canada. 


MANITOBA POWER BONDS 

W. H., St. John.— Would be interested 
in your opinion in regard to Manitoba 
Power bonds in view of the difficulti: 
reported regarding Winnipeg Street 
Railway franchise. We understand the 
reports have had some effect in regard 
to the market for this security. 


Manitoba Power bonds are quoted 
about 97-98 in New York where the 
largest market for them exists. This 
is something off the original price but 
the present quotations are for bonds 
minus the warrants that permitted 
shareholders to subscribe for common 
stock. We do not feel that the bonds 
are likely to be influenced to any de- 
gree by the discussion concerning the 
Winnipeg Railway franchise. The 
franchise does not expire until 1927 
and by that time satisfactory terms 
may be arranged for.a renewal of the 


| franchise. If not, the city will have 


to buy the line and the valuation 
made last year by the Manitoba Pub- 
lic Utilities Commission indicates that 
in-the event of purchase of the rail- 
way franchise, bondholders of the W. 
E. R. and its subsidiaries, including 
Manitoba Power Co., should be amply 
protected. 


FORT WILLIAM PAPER 


Reader, Ottawa.—I shall be greatly 
obliged for any information you may be 
able to supply with regard to the Fort 
William ,Paper Co. I understand that 
some of those connected with this com- 
pany are also officials of the Spanish 
River Pulp & Paper.Company, 

The Fort William Pulp and Paper 
Co. is controlled by Col. T. A. Gib- 
son, president of the Spanish River 
Co., and J. G. Gibson, secretary of 
the latter company. Since it first 
started operations it has been turning 
out ground wood pulp until recently, 
when it was announced that the first 
newsprint had been made. Two ma- 
chines of a capacity of 80 tons each 
have been installed. _ 

During the past summer Peabody- 
Houghteling and Co., Chicago, floated 
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a $2,100,000 bond issue for the com- 
pany, which funds were to retire an 
outstanding $1,000,000 issue and pro- 
vide the funds for the paper plant. 
The company claims to have ample 
timber limits and a favorable power 
contract. The company is in no way 
a Spanish River subsidiary. John G. 
Sutherland, former sales manager of 
the Spanish company, was one of the 
leaders in its organization and the 
first president. ‘ 


ALGOMONT COPPER MINE 
S. R. N., Ontario.--Please give me 
some information in regard the Algo- 
mont Copper Mines. 


Stock in the Algomont Mines, Ltd., 
is being offered at 50 cents a share, 
by interests who evidently bought a 
block of the stock from the company. 
The underwriting price has not been 
made public. 

This company has about 800 acres 
in Algoma, near Bruce Station. It is 
carrying on a legitimate mining ef- 
fort and is not concerned about the 
stock sell'ng. In fact, the secretary 
of the Company, B. Gallagher, 18 
Taronto St., Toronto, was quite inter- 
ested to know what price the stock 
was being offered at. He said the 
Company was interested only in min- 
ing, had a shaft down 300 feet and 
had drifted 300 feet one, and 40 an- 
other, and was said to have opened up 
a fine looking body of copper ore. Mr. 
Gallagher said the company had not 
had assays made but was satisfied 
with the value of the ore and the En- 
gineer’s report. Assays have been 
made for private individuals, but as 
their method of sampling, generally 
hand-picked, is open to question, the 
value received should be disregarded 
as not revresenting a true average 
value of an ore body of a given’ width 
over a certain number of feet, which 
is the only true way to estimate 
values, 

It seems that this company is mak- 


ing a real legitimate mining effort. 
and js satisfied that it has a good 
body of ore. C. H. Hallenby. c/o San- 
derson Pearcy, Toronto, is the presi- 
dent. | 
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L. R. STEEL 
.J. A. B., Nova Scotia.—Would like in- 
formation with respect to the prospects 
of the L. R. Steel Corporation and the 
outlook for the future of the common 
stock, 


The last quotations we note on 
Steel stocks are as follows: Steel 
Realty, pref. $25; Steel Realty com. 
$10; Steel Stores, pref. $30; and Steel 
Stores com. $16. In addition there are 
evidently some voting trust common 
shares of both the Steel Realty and 
Steel Stores which are listed at $6. 
We take these quotations from a Den- 
ver company’s list of oil and other 
speculative stocks. The shares are 
not listed on any of the recognized 
exchanges so far as we are aware, 

We have frequently emphasized in 
the FINANCIAL POST that we could 
not recommend investment in the 
stocks of the Steel Company. The 
quotations given indicate that those 
who invested must be prepared to 
wait indefinitely at least for a profit- 
able return. Dividends have not been 
vaid since July, 1921, and the annual 
statement is of such a character as to 
‘ndicate that only by making a large 
appreciation in the value of real es- 
tate has it been possible to show a 
vrofit. However, a number of stores 
have been opened in various cities 
and these seem to be efficiently op- 
erated. The company’s difficulty from 
the standpoint of the investor is that 
evidently operations are not being 
conducted on a scale to return di'vi- 
dends on the large capitalization. 
Whether new stores can be opened 
business expanded and profits made 
on the capital the company now has, 
or on such additions of canital as re- 


quired, seems very doubtful. 


HAMILTON CAR 
Reader, Blyth.—Would you give the 
history, dividend and market value of 
Hamilton Car preferred, 


The, Hamilton Car Company, Ltd. 


is the name adopted by the National 
Steel Car Co. Ltd., in April, 1921, in 
order to avoid confusion with its 
successor, the National Steel Car 


Ltd. The plan of 


Tense Moments Marked 


Mortgage 


Discount Annual 


Opposition Out in Force But R. T. Scott and Associates 


Downed on First Ballots, Indicating a Complete 
Defeat - 


_The present officers of Mortgage, 
Discount and Finance scored a win in 


the first two rounds in the battle for 
support of the stockholders and this 


is taken to presage a complete vic- 
tory when on the 19th the result of 
the ballot for the election of the 1923 
directorate is announced. The first 


tests of strength came as a result of 


blockaging tactics of the opposition. 


They demanded a poll on the setting 
aside of $17,000 to pay the directors 
and officers of the company and also 
on the adoption of the financial state- 
ment. There was a majority in favor 


of both, 


The meeting of the company was 
decidedly tense at times. R. T. Scott 


with a band of followers and other 
interests, with W. R. Sweeney as 
spokesman, were on hand. Scott’s 
company sold the stock of the com- 


pany and later turned against the 
directorate and officers, Mr. Scott 


launched some sensational charges in 
the campaign for proxies for the 
meeting. He launched others at the 
annual meeting. These were uncon- 
ditionally denied but Mr. Scott him- 


self was the only man to use the word 


“liar,” which he applied to Mr. Grif- 


fin, the general manager of the com- 
pany. 

The opposition interests were fair- 
ly well organized for the meeting, 
otherwise they would not have been 
able to have made their presence felt 


as much as they did. Obstructionist 


tactics, however. soon grew tiresome 
and on several occasions as the meet- 
ing dragged out the shareholders 
showed in no uncertain terms just 
where their feelings and sympathies 
were. 

The thunder of opposition lost some 
of its weight’ or impressiveness on 
the shareholders when, on two or 
three occasions, J. T. White or L. 
Monahan, directors and _ lawyers, 
pointed out that the company law ar- 
guments of the spokesman of the 
opposition might well apply to the 
U. S. law but did not apply te the 
Companies Act of Ontario. Some of 
these objections were in regard 
améndments to bylaws which were 
made by directors, but it was pointed 
out that the directors had such pow- 
ers and that their action for the year 
past was binding whether the share- 
holders approved or not. 


Salaries Question 


_ The big play of the opposition was 
in trying to leave the impression that 
the present heads of the company 
were trying to increase salaries. In 
fact, the charge was made that Sir 
John Willison, president, was seeking 
a salary of $7,500. The shareholders 
were impressed with the fact that the 
directorate might violate the bylaw 
which stipulated thatthe salaries of 
officers and the directorate should 
not exceed 2 per cent. of the capita! 
of the company. This amount would 
be $20,000. . The directorate asked 
for a vote of $17,000 to meet these 
salaries. Sir John Willison emphat- 
ically denied any intention of seeking 
higher remuneration. He also took 
occasion to answer a few of Mr. 
Scott’s charges, dealing especially 
with the statement that there was an 
effort to raise office and salary ex- 
pense before paying a dividend on the 
common stock. Sir John said that no 
one desired more than he to give a 
share of the profits to the share- 
holders and no one would benefit 
more than the directorate by such a 
declaration. Hewever, he pointed out 


the necessity of keeping the finances 
of the company in a strong and 
healthy condition and until this was 
achieved the directorate thought it 


wisdom to withhold any declaration. 


Sir John pointed out that Mr. Scott 
made much capital out of the fact 


that he had not attended the meetings 


held throughout parts of the pro- 
vince, called by the latter. Sir John 
said he had been notified of but one 


meeting, the Sarnia one, and that 
notice reached him on the morning of : 
the day of the meeting. Mr. Scott 
said he would take an affidavit that 


proper notices had been delivered, 


which brought the retort from the 


president that he did not know’ any- 
one who could take an affidavit more 
easily than Mr. Scott. There were 
other charges about trying to form 
subsidiary companies, trying to bleed 


the company, but they were treated 


with scant courtesy and little atten- 
tion. 

There was quite a little tilt when 
Sir John Willison announced that the 
proxies delivered to the office of the 
company some days before the meet- 


ing had been opened and scrutinized, 


Mr. Sweeney wanted to know by what 
right this was sone. He was sur- 
prised and overwhelmed by such an 
admission. Mr. White reminded him 
that he should not have been as he 
had informed him of this action be- 


fore the meeting. A. F. Heeley, 
Windsor, a director, said that the 


proxies were opened for examination 
to detect any forgeries. His an- 
nouncement that forgeries had been 
feund, in which he instanced the case 
of a Windsor man who had not signed 
a proxy but whose proxy was found, 
caused quite a stir. He intimated 
that some action might be taken. 


Louis Monahan, one of the direc- 
tors, announced that. he would retire 
from the directorate this year. Sir 
David Watson, another director, died 
and so the bylaw was changed to pro- 
vide for seven directors. The seven 
present members were nominated and 
the Scott and other interests backed 
seven others, several of whom, it was 
pointed out by one speaker, are direc- 
tors of Credit Alliance Financial, an 
R. T. Scott company. The present 
directorate seeking re-election fol- 
lows: Sir John’ Willison, Hon. F. 
Carroll, J. T. White, A. F. Healey, T. 
Agar, Griffin and Dr. St. 
Charles. The nominees of the op- 
position are Senator J. A. McDonald, 
Norman McEacheran, Lt.-Col. J. C. 
Cooper, J.*A. C. Cameron, Hon. F. 
Carroll, R. Pinnell and Col. T. A. 
Duff. 


The financial report shows that the 
company’s net profit for the past year 
was $65,310.68. The net profits for 
the first year were $13,500. 

The balance sheet shows that 
$275,630 remains unpaid on the sub- 
scribed stock. There are, unearned 
discounts of $109,351 on second and 
third mortgages. During the year 
mortgage investments totalled $757,- 
459. 

The profit and loss account shows 
that after dividends on the preferred 
stock. had been paid along with taxes 
there remained a balance of $29,- 
859.34 to carry forward as compared 
with $3,240 in 1921. 


Assurance that there would not be a 
coal miners’ strike next spring was ex- 
pressed by Frank Farrington, president 
of the Illinois Mine Workers, in a tele- 


gram to one of the sub-districts of the 


distribution to depositors by the 
committee was as follows: Each 
preference shareholder for each share 
of preference stock of the company 
ceposited by him will be entitled to 
receive (a) one share of stock of Na- 
tional Steel Car Corporation, Ltd., 
plus (b) cash to the amount of his 
prorata share of the company’s treas- 
ury cash, which will be distributed 
among holders of preference shares 
only, and (¢) a proportionate interest 
in any further realization of assets 
of the company which may hereafter 
become available for distribution. $8 
ver share was paid December 27th, 

Each ordinary shareholder for each 
share of ordinary stock of the com- 
pany deposited by him will be entitled 
to receive one-fifth of a share of the 
stock of the National Steel Car Cor- 
poration. 

Another statement in connection 
with the liquidation proposal and dis- 
tribution to stockholders mentions 
among remaining assets 19,000 shares 
National Car Corporation, Ltd., cap- 
ital stock and over $100,000 of cash. 
December 15, 1921, was final date 
for deposit of stock under the plan. 

The original company, the Nation- 
al Steel Car Company, which was in- 
corporated in July, 1912, made a con- 
tract in 1915 for the manufacture of 
a large order of cars for the Paris 
Lyons & Mediterranean Rly. Co. Un- 
expected conditions arising out of the 
war resulted in losses which amount- 
ed to more than its capital stock. A 
summary of the financial situation 
as of Sept. 30, 1919, showed accounts 
payable about three and a half mil- 
lion dollars less accounts receivable 


and inventory $1,880.000, leaving a 
def‘ciency of $1,600,000 against which 
stood payments from Paris, Lyons & 
Mediterranean Rly. Co., expected to 
total $450,000, and real estate, plant 
and machinery appraised at approxi- 


mately $2 600,000. As security for its 


indebtedness the company made in 
1916 a mortgage covering all its »pro- 
perty and securing bonds totalling 
$3,000,000 which were pledged for the 
secur‘ty of creditors, principal of 


which has become overdue. Share- 
holders on Nov. 14, 1919, voted to ap- 


nrove plan for sale of the property to 
Donald Symington of Baltimore, and 
Robert J. Magor, of New York, who 
agreed to organize a new company 
to take over the same. The contract 


made provision for the discharge of 


the entire debt of the old company 
and for its receiving 10,000 shares of 
the 100,000 shares of no par value of 
the new company. The new company 
paid into the treasury $1,250,000 of 
cash and was to receive one-half net 


prof't realized upon liquidation of the 


company’s claims arising out of the 
French contract after deducting rea- 
sonable costs of collecticn. 


MOUNT ROYAL DEBENTURES 


Several inquirers in reference to the 
8% convertible debentures of the Mount 
Royal Hotel Co. 


The first point which you should 
consider in connection with an invest- 
ment in this security is that these 


bonds or debentures, as they are 


termed, are “convertible,” not at the 
pleasure of the purchaser, as is or- 
dinarily the case, but at the pleasure 
of the company. In other words, af- 
ter June 30, 1923, which will be 
within the next six months, the hotel 
company “may” and hence will con- 


vert the bonds into 8% cumulative 


preferred stock. Indeed a definite 


announcement as to this has appeared 
in prospectus forms. Then they cease 
to be debentures or bonds, and change 
to a preferred stock issue. The only 
bonds in connection with the com- 


pany would be an issue of $4,000,000 


which was made prior to that of these 
debentures, the latter amounting to 
about $7,000,000 when the issue is all 
sold. You must regard the issue then 
as a preferred stock rather than a 
bond, and the: price naturally, of the 
preferred stock will be less than an 


types 
available now in the 


Write to-day for Catalogue 4¢ 


Greenshields & Co. 


8% bond that could not be converted. 
It rather takes the character of what — 
may be termed a business man’s: in- 

vestment which one should not con- 
sider purchasing with a “trust” fund, ° 


as it folds in it a certain speculative 
element. ‘ 


The question that you are cakisigs 
as to whether this huge enterprise, © 
involving. 9a expenditure of about: 
$11,000, , has been made to pay, 
one that is being asked by a ca 

i and the 
lic at the present time. With 1,000- 
rooms available, the capitalizati 
taking in what will be 
stock and the bonds o | 


average, 
on the other hand, that this hotel 


unusual earning features that are 
common in most hotels, such 
which 


large number of stores 
located on street frontages on 


otel secures 


Those in touch with the management - 
express confidence that after bond 


interest ends, preferred dividends 

will he commenced without any in- 
rvai. ri 

eatin — or a ceca oe 

stock, as having bright speculative 

possibilities. 


Our New 


Bond List 


This list offers a varied selection of high- 

rade bonds, including Dominion Govern- 
ment, Provincial, County, City and Town 
securities, yielding as high as 6%. It also 
describes high-grade Industrial and Cor- 
poration bonds, yielding as high as 7.25%. 


Write for a copy. 


Wood, Gundy & Company 


, Toronto 
Winnipeg 
London, Ont. 


86 King Street West 
Toronto 
Telephone: Main 4280 .. London, Eng. 


Montreal 
New York 


Investors’ Inquiries Coupon 
It having been found impossible to give the desired 


attention to inquiries regarding 
‘ceived in increasing volume from the public, 


investments being re- 
The 


Financial Post finds it necessary to confine this service 
to regular readers who are asked to attach this coupon 
to their request for information. 

INFORMATION DESIRED 


The undersigned desires information or 
cordance with the attached inquiry: . 


advice in ac-_ 


Name eee ee eee reser ses es eet ee eesesseis eae Sse SIS ESO 





We Own and Offer 


$20,000 


City of Hull 


514% BONDS 
due Ist MAY, 1962 


PRICE: 100.50 AND 
INTEREST YIELDING 


5.48% 


United Financial Corporation 


LIMITED 
14 King Street East, Toronto 


Montreal 


Ottawa. 


London, 


OTIS & CO. 


Government, Municipal and Corporation 
Investmc nt Securit:es 


Members of the New York, Chicago, Boston, 
' Cleveland and other leading Stock Exchanges 


New York 
Detroit 


Boston 


Cleveland 
Denver 


Members of the Montreal Stock Exchange 


130 St. James Street 
STOCK BROKERS 


HALIFAX ST. JOHN, N. B. QUEBEC 
OTTAWA TORONTO WINNIPEG 


MONTREAL 


Direct Private Wire to all Branches and New York 


REAL ESTATE 


FARM LANDS 


BUILDING MANAGEMENT 


CITY PROPERTY 
RENTALS 


Osler, Hammond & Nanton 
WINNIPEG 
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Invest In Bonds 
—they are backed by actual values. 


When a great industry with established earning power 
borrows money by issuing bonds, it pledges actual 
poreenes of known value as security for the amount 


orrowed. 


Buyers of such bonds participate in a well secured 
loan for a definite number oF 


stated rate of interest. 
The securit 

National City 
and analyzed. 


10 King St. E.. 
TORONTO ONT. 
Main 6120 


i en ee ee ne ee ee ee ee | 


etd ditt th dient Le on 


LONG & DALY 
BARRISTERS & SOLICITORS 


n.o.pary ORS ES BABCOC 
oO. ; ~ COCK 
H. E. MANNING R.G. MEECH 


38 King Street West, Toronto 


back of every bond offered by The 
Company has been carefully studied 


years at a definitely 


Lt Ak Anna Ak titenneth Lk ti i a nn Son rrr), 


The latest list of such issues will be sent on request. 


The National City Company 


Limited 


74 Notre Dame 
Street W., 
MONTREAL, P.Q. 

_ Main 6493 


nena di dime a nn Sn 


CHANGES CONNECTIONS 


C. T.. Fillan, who has been vice- 
president and a director of the Ster- 
ling Bond Corporation, since its or- 
ganization, has resigned to become 
vice-president of F. H. Manley and 
Co. of 120 St, James Street. 


THE FINANCIAU FOOT ee 
NEWS AND VIEWS ABOUT BONDS 


DID ALBERTA LOSE | Canadian Bonds Given Black Eye 
But Attacks Not Widely Supported 


From Our Own Correspondent. 


OUT WHEN IT SOLD 
ISSUE PRIVATELY? 


Generally Expected Public 
Tenders Would be Called 
For On Bonds 


The often-mooted question of call- 
ing foy public. tenders on provincial 
and municipal bond issues came up 
again this week when Alberta sold 
by a private deal $4,800000 of five 
ver cent. twenty-five year bonds to 
Nillon, Read and Co. of New York. 
The action of the province was un- 
expected. It had been announced 
that public tenders would be asked. 
Tn fact, not until the bonds were of- 
fered to investors in New York was 
the sale widelv known about in Can- 
ada. Until the issue was offered 
Canadian houses were planning to bid 
on January 23 for the bonds. 

It is strongly felt that in this case 
Alberta lost out by not calling for 
vublic tenders. The issue was of- 
fered at 97% to the public and it is 
learned that other dealers were al- 
lowed 1% points off this price in 
New York. This meant that the 
purchasers had at least 2 points mar- 
gin, bringing the province’s price 
down to 95%. Adding a very gen- 
erous %. per cent. to this for profit 
on exchange it may be assumed that 
the limit received by Alberta for its 
issue was 96 in Canada. This is 
approximately a 5.30 per cent. basis. 
Probably the actual cost was nearer 
5.385 per cent. Yet a few days later 
Toronto in open bidding sold an issue 
of bonds, with an average maturity 
of 17% years at _a 6.24 per cent. 
hasis and Winnipeg a few days be- 
fore had sold 20 year bonds on a 
basis of 5.28 per cent. 

What Should Price Have Been? 

What should Alberta have received? 
An estimate would be only an opinion 
at best, but the province by calling 
for public tenders should have re- 
ceived at least an additional half a 
noint and possibly a full point more. 
And a sum between $25,000 and $50,- 
000 is important. 

THE FINANCIAL POST has al- 
ways taken the stand that the pro- 
vince or municipality that calls for 
public tenders for bond issues will 
in the long run receive higher aver- 
age prices. In a very few cases 
private negotiation has been borrow- 
ers a slight advantage but these in- 
stances are isolated and where such 
a plan is followed out as a general 
rule for selling: issues the advant- 
ages of single sales are often offset 
hy the disadvantages of other deals. 
There is always, too, the point that 
the system of public tendering re- 
lieves treasurers and officials from 
any possibility of criticism. Ontario 
and Toronto, the largest borrowing 
province and the largest borrowing 
e‘tv in Canada, respectively, have es- 
tablished the inviolable rule of call- 
ing for public tenders and both have 
heen conspicuous for selling their 
honds on favorable terms, despite 
heavy financial problems. 


S. W. Straus & Co. Manager 
Is Canadian Bond Man 


S. W. Straus and Co., Canadian 
subsidiary of the large United States 
house of that name, opened an office 
‘n Toronto this week. ‘The office 
will be both for buying and selling; 
the company will create bond issues 
chiefly real estate first mortgage 
bond issues, on Canadian buildings 
and also offer Canadian investors 
honds on American and Canadian 
buildings. 

The Canadian manager is W. R. 
Raine. who is well known in Cana- 
dian bond circles. He was for ten 
years with the Bank of Nova Scotia 
at Montreal, Toronto, Halifax and in 
the West. In 1916 he joined the 
staff of A. E. Ames and Co. and after 
five years with that firm went to 
New York where he was associated 
with Rutter and, Co., and later with 
Blair and Co. before joining S. W 
Straus and Co. 

Sales manager in Canada will be 
Donald D. Dietzer, lately. of the Buf- 
falo office of Straus and Co. 


Etobicoke Gets Over 
Par for 542% Bonds 


C. H.’ Burgess & Co., purchased 


$113,000 of 5% per cent. 20 instal- 


ment bonds of Etobicoke township, 

paying 100.06 for the issue. 
Tenders were: 
C. H. Burgess & Co., ... 
Nesbitt, Thomson & Co., 
R. C. Matthews & Co. ... ... 
Wood, Gundy & Co. ... ...... 
Bell, Gouinlock & Co. ......... 
Harris, Forbes & Co. ... ... 
Gairdner, Clarke & Co. ... ... 
Macneill, Graham & Co. 
Municipal Bankers’ Corp. ... 99.22 
W. L. McKinnon & Co. ... ... 99.08 
A. E. Ames & Co. ... ... . 98.70 
Mackay & Mackay ... ... ... 98.21 
Dyment, Anderson & Co, ..... 98.13& 


99.27 


Stewart, Scully & Co. Buy 
Township School Bonds 


Stewart, Scully and Co. have pur- 
chased*a block of $175 000 of 5% per 
cent. 30 instalment debentures of a 
group of township schools, in Espan- 
ola, Ont; The debentures are backe? 
by the public schools of Merritt, Bald- 
win and Foster townships and the 
separate school of Merritt township 
and are guaranteed by the Province 
of Ontario, 


NEW YORK.—A great deal of in- 
dignation is being expressed by loca! 
Canadian bond and investment houses 
in regard to a statement just issued 
hv the National Association: of 
Mutual Savings Banks dealing with 
Canadian bonds. ' The _ statement. 
which is addressed to members of 
the association in all parts of the 
United States, expresses the opinion 
that Canadian bonds are not, in many 
cases, a desirable investment for Am- 
erican savings banks, on account of 
the high per capita debt of several of 
the Canadian provinces and the un- 
satisfactory nature of the protection 
the laws of these provinces afford 
the investor. The statement men- 
tions British Columbia specifically. 
This province. it is pointed out. has 
a per capita debt of $94. North Da- 
kota, the worst offender in this direc- 
tion among the American states, has 
a per capita indebtedness of only $75. 
Most of the: American states, accord- 
ing to the compiler, have a per cap- 
ita debt well below $30. oe 

“In addition the character of the 
Canadian laws is not such as to tend to 
vrotect the investor holding Canadian 
obligations to the same extent that the 
holder of the obligations of American 
states is protected. It is our impres- 
sion that some provincial parliaments 
have the right to repeal enabling acts 
subsequent to tax levy, which will nulli- 
fy the tax levy and thus tend to 
break down the reliance which the in- 
vestor can place in the chief source of 
payment for both his principal and 
interest.” 

The statement goes on to point out 
that the Province of British Columbia 
has shown large uncollected taxes 
since the early part of the war and 
has therefore failed to keep up sink- 
ing funds. This is obviously a con- 
fusion between provincial and munici- 
pal finances. 


Finally the writer of the statement 
expresses the opinion that the so-call- 
ed contingent liabilities of the vari- 
ous Western Canadian provinces, 


TORONTO BORROWS 
} AT COST OF 5.24% 


Toronto this week disposed of $10,- 
058,000 of 5 per cent. serial bonds, of 
an average life of 17 years at 97.251. 
This is an exceptionally favorable 
price and means that the city pays 
about 5.24 per cent. for its money. 
The issue went to the States where 
it was offered on the following terms: 

RUMOR ake bas ee ee 

1982-1942 ... . 5.16% 

BE EIOS 2 Oa ee Ene 5.10% 

The bids received were as follows: 

A. E. Ames & Co., First National 
Bank, Kissel, Kinnecutt Co., Blair & Co. 
tnc., Redmond & Co., First Trust & 
Savings Bank. Coffin & Burr. Stacev 
& Braun. Eldridge & Co., Ogilvy 
Austin, 97.251. 

W. A. Meekenzie & Co., and R.A. 
Dalv Co., 96.61. 

National City Co., Harris, Forbes & 
So., and Guaranty Co., 96 651. 

Kerr, Fleming & Co., Lee, Higginson 
®& Co., FE. H. Rollins & Co., Spencer. 
Trask & Co.. Bankers’ Trust and Warn- 
er & Co., 96.30817, 

A. Jarvis & Co., Brown Bros., White 
Weld & Co., First National Co. of De- 
‘roit, Cvrus Pierce & Co., Clark. Dodee 
* Co,, Dominion Bank and_ Imperial 
Bonk, 95.266. 

Ensuitehle Trust Co., W. R. Compton 
& Co., Halsey, Stuart & Co., Cont'nen- 
‘ol and Commercial National Bank, 
“hase Securities. Blvthe, Witter & Co. 
Second Ward Securities Co., R. C. 
Matthews & Co.. and McLeod, Young, 
Weir & Co., 95.752. 

Corp., Dillon, 


Dominion Securities 
Read & Co., 95.643. 

Wood, Gundy & Co., Kuhn. Loeb & 
“o.. Kidder, Peabody & Co., Haligarten 
* Co., 95.527, 


, 


DEFEATING “GRAB” HELPED 


When Toronto defeated the at- 
tempted grab, by Sir Adam Beck 
and his followers, of the city’s 
waterfront for a radial railway 
entrance, it gave itself the best 
advertisement it has had in Amer- 
ican financial markets for many 
years. A Canadian bond man who 
visited New York in connection 
with the arranging of a syndicate 
to bid on the issue found that 
United States investment houses 

» had followed the campaign closeé- 
ly and were delighted when Tor- 
omo refused to be railroaded into 
a costly donation to a doubtful 
radial scheme, Toronto’s credit 
took a jump as a result and the 
tangible benefit came when thirty- 
two United States financial houses 
took part in the bidding for this 
issue, 


should be added to their indebtedness. 
He holds that the guarantee of the 
Dominion Government of railway 
bonds guaranteed by the provinces 
would only hold good in the event of 
a complete breakdown of the. pro- 
vincial financial structures. The pro- 
vinces would have to be virtually 
bankrupt before the Dominion Gov- 
ernment would take over its contin- 
gent liabilities. Here again the as- 
sociation is confused. It is the C. 
N. R. and the Dominion that would 
have to be bankrupt before the pro- 
vinces would have to pay these bonds. 

While indignant that such a state- 
ment as this should be given such 
wide circulation in the United States. 
local Canadian financial men do not 
believe that the opinions expressed 
are at all indicative of the opinion 
American investment brokers hold re- 
garding Canadian provingal bonds. 
According to the United States In- 
vestor, in its current issue, there is 
a growing feeling among American 
investment bankers that the financial 
relations between Canada and the 
United States should be made closer. 

Discussing the controversy between 
the Canadian bond men and the 
Mutual Savings Bank Association the 
journal, which has a wide circulation 
in the United States, says: 

“The recent discussion between 
Canadian bond houses and officials re- 
presenting the association of mutual 
savings banks, does indicate, of course 
the need of further conferences, for 
laying down the exact sort of rules. 
which savings batiks should follow. Ex- 
perience has shown that mutual savings 
banks would better be under more de- 
finite rules, than the life insurance 
companies can be safely permitted tc 
follow. Nevertheless, the time har 
come when greater room for some of 
the Canadian provincial and munici- 
pal bonds should be made, among the 
legal investments of mutual sayings 
banks. The earning power of the mu- 
tual savings banks can be increased. 
by such a policy, and the safety of the 
oy wiil not be one whit imperill- 
e ” . 


$750,000 BOND ISSUE 
DONNACONA PAPER CO. 


From Our Own Correspondent. — 

MONTREAL —tThe Donnacona 
Paper Co. is still another paper com- 
pany to enter the lists for increased 
production of newsprint and is plan- 
ning to add to its production of 
groundwood and the necessary paper 
machines so as to increase the out- 
put of newsprint paper to 60,000 tons 
per annum. This will mean doubling 
the present capacity from 100. to 200 
tons per day and it is planned to 
complete construction by January 1. 
1924, For the purpose of providing 
funds for this expansion an issue of 


&|6 per cent. first (closed) mortgage 


sinking fund gold bonds to the amount 
of $750000 has been. underwritten 
bv Royal Securities Cornoration. an? 
has been offered privately at par and 
accrued interest to yield 6 per cent. 
The Donnacona Paner Co. is not 9 
listed concern and its financial detaile 
are not as well known as those of 
the other leading puln and naner com- 
nanies of this country. The state- 
ment shows that the average annua!’ 
net earnings available, for interest. 
depreciation, denletion and taxes for 
three, vears. 1919 to 1921, amovnted 
to $1,128.310. or over six times the 
bond interest requirements, The 
estimate of the net earnings for the 
vear ending December 31. 1922. on a 
similar basis is expected to be not 
less than $800000. These earnines 
are likely to be considerably increas- 
ed with the expansion of the com- 
nanv’s outnut to 60000 tons. The 
estimate of the nrovrertv value is 
$6.785.328 against $2 955.500 of honds 
outstandine. This issue of $750.00 
is the balance of an authorized 
issue of $3000000 and when this is 
disposed of there will be outstanding 
that amount less the sum of $45 500 
that has been redeemed bv the sink- 
ing fund. The cavitalization m- 
elndes $1.796 000 of 7 per cent. cum- 
nlative preferred shares and $1.500.- 
900 of common stock which pavs & 
ner cent. The net working canital 
as of November 30. 1922. without in- 
eluding the wroceeds of this issue 
was $1.670202. The company has 
hvdro-electrie development of a ca- 
nacity of 6000 horse power and free- 
hold and leasehold timber lands sit- 
uated adjacent to the Jacques Cartier 
and St. Lawrence Rivers of 595.440 
acres, containing approximately 
4,525,000 cords of spruce pulpwood. 


BOND MOVEMENTS OF THE WEEK 


Week Ending January 9 


Int. Due 
Rate Year 


1925 
1941 


Range . 
BONDS— igh 


Bell Telephone . . 
Can. Bread . oy 
Can. Cement... . 
Cate CAP ee a ai. 
Can, Cottons .. .... 
Cons. Rubber... . 
Can. Locomotive . . . 
Dom. fron bats ved 
Dom. Textile (C) .. 
RE |) ere, ee 
Lyall Cons. . ee 
Montreal Trams . . . 
Montrerl. May... . 
Do., Sept. . 
Penmans . 
Pree 
Porto Rico 
Quebec Rly. . 
TIO as ous pie 
Sao Paulo 
Steel of Can eon 
WORROONO Ss 6. ee. ek 
Wayagamack 
Wer Loan 
Do.. 
ey ero es 8 
Victory Loan f 


PMU SI RMRARRMRAVIARVAAAaH 


VIwAIoSMwwo-7 


SSN SSRssSeSasssaRsansssn: 


ote 


Do.. Renewal .. .. 
Do., Renewal . , 


AN RARAAL A AAIINARAWRAAAHMANAIRAARH 


©2000 te 0 
oN 


1921 Range 1922. 
Low High Low Ask Bid High 


94 6— 987% ———i«é=—.sé8D 
88% 9% 99 97 96 96 

94 101 — 100 101 
991% L 100 991% 99% 

89 g 89 89 
100% 
98 
92% 92%, 92% ~— 
100% 9914 100% 100 
100 ties 
88, 8 88 
9014 89 
1005 “ 
99% 94 ¢ — 
96 93% 96 93% 
90 94, — 894 
70 


99 


82 
99.10 
99.80 

101.25 
100.45 


9. —— 100.10 100.15 

99.80 —— 10000 100.25 

101.25 101.40 101.20 101.60 

100.45 100.85 100.75 100.80 

98.00 101.40 100.25 100.75 10065 101.40 100.25 
99.75 102.40 101.75 102.25 102.00 102.40 101.75 
191 25 196.70 104 40 104.40 104.20 10%.70 104.40 
98.80 102.25 101.30 102.00 101.90 102.25 101.30 
103.30 106.90 106.35 106.70 106.45 106.90 106.35 
99.40 101.10 101.00 —— 101.75 101.10 101.00 
99.70 102.00 101.00 101,90 101.70 102.00 101.00 


Our Current List 


gives particulars of a wide 
range of City, Town, County 
and Township bends. Ma- 
turities, rates of interest 
and denominations are 
varied to meet every re- 
quirement. 


Write for a copy. 


R. C. MATTHEWS & CO, 
‘ LIMITED 


C.P.R. Building - - Toronte 


Victory Bonds 


for. 


Safety 
Assured Interest 
Return and 


Saleability 


W.LM?Kinavon 8 Co.) 


‘Kinneon 
- Telephone 


ae” 


Tax-Free Bonds 


DS. 


Taxable Bonds 


Many investors of mod- 
erate income own and 
continue tax. 
free Victory Bonds, 
whereas they might be 
better off by owning tax-. 
able bonds, which sell 
several points lower and * 
therewore give a better 
yield. 


Entrust us with the facts 

as to your financial 

tion and we can 

* you which issue is the 

most suitable for your 
a 


i FH. Deacon & Co." 


Members of Toronto Stock Exchange Uf 
INVESTMENTS 


McDonagh Scmers 
& Co. 


Government and 
. Municipal Bonds 


Dominion Bank Bldg. - 


TORONTO 
Canada 


w* shall be pleased 
to quote you for 
the purchase or 

sale of Government and 
Municipal Bonds and high 
grade, Corporation Secur- 


ities. 


R.A. DALY &Co.. 


BANK OF TORONTO BUILDING 
TORONTO 


MURRAY & COMPANY 


Specializing in 
Government, 
Municipal 
and 


Corporation 
Bonds 


CONTINENTAL LIFE_ BUILDING 


ADELAIDE 8293 ° TORONTO 


RENE-T. L 
INCORPORA 
' MONTREAL 
160 St. James Street, 
(Established 190 


Stock Brokers and Fina 
Members 
Toronto Stock E 
Montreal Stock Exc 


21 JORDAN STREET 


Muntelpal and Corseration Bords—T 

: 190 BAY STREET 6- CUCU-lCCl CCT 

Col. J. A. Currie, @.P.P., 
. M. W. Currie, B.A., See. T 


We can offer attractive bends to yield from 
. * upea request. 


WINDSOR HOTE 
20-year First Mortgage 614% Si 
 Ranipen ad aeeoeeed 


JOHNSTON *« 


A First Mortgage 
+Paying Over 7% 
On Long Established 


your attention to 


picture of plant. 
Name ...sceseces 


Full address eeecse 


Please write p! 
wish ‘to cut this 
own stationery. 


L. M. Greet 


Members Toronto Stock 
Union Bank Building - 





January 12, 1928 


Our Current List 
gives particulars of a wide 


range of City, Town, County 
and Tewnship bonds. Ma- 
turities, rates of interest - 
and denominations are 


varied to meet every re- 
quirement. 


Write for a copy. 


R. C. MATTHEWS & CO. | 


f LIMITED i 
C.P.R. Building - - Toronto | 


Victory Bonds 
for. 
Safety 
Assured Interest 


- Return and 
‘Saleability 


WLM'navow 8 Co. 
en we se 


Tax-Free Bond. 
08, 


Taxable Bonds 


Ff F.. H. Deacon & Co. 
| 


WcDonagh Scmers 


& Co. 


Government and 
. Municipal Bonds 


Dominion Bank Bldg. - 
TORONTO 


E shall be pleased 
to quote you for 
the purchase or 
sale of Government and 
Municipal Bonds and high 
grade_, Corporation Secur- 


ities. 


R.A. DALY &Co.. 


Bank OF ToRONTO BuiLDINnG 
TORONTO 


MURRAY & COMPANY 


Specializing in 


Government, 
Municipal 
and 


Corporation 
Bonds 


CONTINENTAL LIFE BUILDING 
ADELAIDE 8293 - = TORONTO 


RENE-T,. LECLERC 


INCORPORATED 


MONTREAL 


QUEBEC 
160 St. James Street, 


74 St. Peter Street, 
(Established 1901) 


OSLER & HAMMOND 


Stock Brokers and Financial Agents 
Members: 


Toronto Stock Exchange 
Montreal Stock Exchange 


21 JORDAN STREET .- TORONTO 


Continental Bond Corporation, Limited 


Government, Muntelpal and Corveration Bende—Tolephone Adelaide 8176, 9177. 
190 BAY STREET - «~ . « § TORONTO, CANADA, 
Gol. J. A. Currie, M.P.P., 4. MeVittlc, Viee-President. 
. M. W. Currie, B.A., See. Treas. 


We can offer attractive bends to yield from 54, % to 8%. 
“wt ‘ upea request. 


Particulars 


WINDSOR HOTEL, Limited 


20-year First Mortgage 612% Sinking Fund Gold 
Bonds. Due January ist, 1943. 
Price: par and accrued interest. 


JOHNSTON "WARD 


171 St. James Street, Montreal. 
Members: Montreal Stock Exchange—Toronto Stock Exchange. 


A First Mortgage Bond 


Paying Over 7% 
On Long Established Company 


We invite your attention to the 7% First Mort- 
mee Bonds of the Laidlaw Bale Tie Company, Limited. 


does i faitable business in the 
Company ee eee os 
ties, steel barrel hoops, wire nails, 


No part of the Company’s earnings were derived 
, from the manufacture of munitions or war materials, 
“ but entirely from the manufacture of the Company’s 
usual and ordinary products. 
Bonds in $500 and $1,000 denominations. Price 
- 991% and accrued interest to yield 7.10%. 


Write for a complete prospectus, illustration of 
plant and full particulars. Use the coupon for con- 
venience. ; 


L. M. GREEN AND OO. 
Union Bank Building, Teronto. 
Dear Sirs: 


Please send me full particulars of 
the 7% First Mortgage Bonds of the 
Laidlaw Bale Tie Co., Limited, and 
picture of plant. 


Mail This 
Coupon 
Now 


NQ@Me ..ccccccccscesssessesseses 


Full address . 


eeeeeeeeeeeeeweeseeeeere 


Please write plainly. If you do not 
wish ‘to cut this paper, write on your 
own stationery. 


L. M. Green & Co; 


Members Toronto Stock Exchange 
Union Bank Building - - - Toronto 


THE FINANCIAL POST 


CIVIC’ AND PROVINCIAL FINANCE] 


MATURING ISSUES 


IN U.S. MARKET © 
ARE $38,500,000 


Of This Over $12,000,000 Is 


On Account of 
Provinces 


From Our, Own Correspondent. 
NEW YORK.—Canadian maturities 


in the United States will total $38,- 
588,500 in 1928, according to an esti- 


mate made by your correspondent. 

By months the maturities are as 
follows: 

January .. ... e+ eee oe e$ 2,710,000 

February i .. 585; 

March ... .«+ 276,000 
.-» 1,980,000 

3,682,000 
..- 8,824,000 
ahde eas eed 5 eke keel 

MUBORG ois 6 odd one aa 191,000 

Sepiember 6 ahaa 200,000 

October. . ees eee 4,180,000 

November ... ... ws» ++» 604,000 

December ... ... «es +++ 4,068,000 

June total does not include £1,500,000 
Canadian ,Northern Railway. five per 
cent. land mortgage debenture issue. 
With sterling at about $4.60 the in- 
clusion of this maturity in the tota: 
makes the total maturities for the 
year $45,488,500, 

Of this total $12,100,000 represents 
provincial maturities. Ontario must 
meet maturities of $4,000,000, Mani- 
toba of $1,500,000, and Alberta of 
$6,600,000. 4 

As the Dominion Government will 


be called upon to provide over $10,- 


v00,0U0 for National Rajlway matur- 
ities, local comment indicates at least 
that amount of refunding in this mar- 
ket during the coming year. . 


Bank President Warns 
Against Creating Debts 


At the annual meeting of the Ban 
of Toronto, the president, W. G. 
Gooderham, said that the steadily in- 
creas.ng indebtedness of the country 


created a serious situation and the 


heavy taxation necessary to provide 
the interest on this debt was directly 
or indirectly borne by every membe1 
of the community. Reviewing ‘the 
iigures of the debt, the total for the 
Vominion, he pointed out, now stood 
at $2,391,000,000 and had increased 
since November 1, 1921, to November 
1, 1122, by $42,000,000, in spite of 
the fact that super-taxation was 
bringing in revenue at the rate of 
$35,000,v00 per month, or $400,000,- 
000 per annum. The total] debt, Fed- 
eral, Provincial and municipal, is es- 


timated at $4,000,000,000, the interest 
on which represents a payment of 


$100 per capita, or an equivalent of 
$500 per family. 

Continuing, he said: 

“We would like to repeat the serious 
and weighty warnings that have been 
published lately, in which it has been 
pointed out that in the last eight years 
the debt of the Dominion has increased 
eight times, the Provincial Government's 
debt has doubled, and the municipal in- 
debtedness has ranged from two to three 
times the former amounts, and all this 
increase in indebtedness has taken place 
with practically no increase in popula- 
tion. The overhead charges on this vast 
amount of indebtedness place a heavy 
burden on all business, lessen profits and 
eat up the margin between cost of pro- 
duction and market value, and the fact 
that no member of the community can 
escape from bearing a share of this bur- 
den should be impressed upon our peo- 
ple, as they are indirectly, if not direct- 
iy, being made to bear a heavier burden 
than ever before. 

“There is imperative need of the 
closest scrutiny of all projects involving 
an increase of indebtedness on the part 
of municipalities, Provincial or Domin- 
ion Governments. There is always the 
plea that expenditure of money helps to 
benefit temporarily the public, but we 
have had experience in the past tlrat this 
e's benefit can be too dearly purchas- 
ed.” »¥ 


Brought $200,000,000 
From Outside to Canada 


From Our Own Correspondent, 

MONTREAL.—After operations of 
barely four years in Canada the Na- 
tional City Company are able to an- 
nounce that they have distributed 
throughout the world over $200,000,- 
000 of Canadian created securities. It 
was for this purpose that offices were 
opened in Canada. The sale of these 
securities represents just that amount 
of outside money that has been 
brought into this. ocuntry. This to- 
tal, large as it is, representing $50,- 
000,000 a year, does not include par- 
ticipation by the National City Com- 
pany in syndicate selling, but repre- 
sents the individual efforts of the or- 
ganization. Among the _ securities 
distributed was a sum of $27,000,000 
of 4 per cent. coupon consolidated de- 
benture stock, perpetual and non-cal- 
lable, of the Canadian Pacific Rail- 
way Co., negotiated through the Mon- 
treal office of the Company. Word 
has been received that Montreal oc- 
cupies third place in a world-wide 
competition in salesmanship. 


The Canadian Pacific Railway reports 
earnings for the first week of January 
amounting to $2,968,000, am increase of 
$542,000 or 22,84 per cent. over the fig- 
sees for the corresponding penod in 
19 


Standardize Provincial Accounts 


Canada lacks adequate statistics 
NIN@ Provinces Publiso rawwer Vulum.no 


concerning provincial finance,* The 
US SrdvelucNts OL Public acuunlSs, Dur 


4rOM Lnese accuunts it ig ditticuit, if pussivie at all, to make inteillgent in- 


ter-provinciai Ccumparisons, 


Cspeuditure tO Cuucatidu; anutuer to 


# 10Ourtn Will divide tue expenditure bewween various depariments, 


4S &@ Case IN point, expenditures on pavvallciad 
agricultural Colleges Mugot be mentioned. 2 


Une province will charge sucn 
agriculture; a third to puolic works; 
‘Lhe 1n- 


Veruai proviem that tne province itseit does not Know how muca it is spend- 
Ang ON euuCcauon and huw much on agricuituce is @ gMaii One veside tne act 
tuat the @iu-importanit necessity or vei.ng ave tO Mase comparisons vetween 
proyinces to tue end ot eCstauusning stuudarus to WUrkK Irum 18 tawarved, 

; rg eke economic writers, investors and financial housés nave @ 
right to auequate imormation, INLELIZenWy Presenled, and With tumeless. 
Uudoublemy In the Case Of the provinces tuey nave a rigat to demand that 
whe provinces themseives shouid suppiy tnat intormation. And wito omy 
gine Lanadian provinces it snouid be a simpie matter to work out a syslew 
of accounting and reporting that couid be elicientuuy appued in Prince kd- 
ward 44nd as well as in Sritish Coiumola and a metuod of making puwic 


00} *eports On the accuunts that wuuid mase comparisons petween Prince Kd- 


ward isiand and british Coiumbia an easier matter tnan it 1s at present, 


it wouid then be possibie tor a central body, such as 


the Womunion 


Bureau of Statistics, to Mase cross-anaiysis OL the tigures presenteu anu to 


record them togetner for future use. 


exists. 


‘the macninery for sucn centralization of provincial statistics already 
‘ne Vomuinion statistician, K. H. Coats, has aiready compiled very 


vouuminous hgures concerning provincial finances tor the past tive years 
but these have never been pubushed owing 1t is believea to une IacK o1 an 


appropriation suflicient to cover the expense, In getting the figures to- 
getner the bureau OL statistics ran into many thorny proolems simuar to 


tue exasperating one mentioned in the {first paragrapa. 


Kvenvwuauy it was 


necessary to set up a ratner ideal system oc puviic accounts and to then 
asuvcate each individual expenditure to its proper piace in making compari- 


sons between tne provinces, in other 


words tae bureau had to re-wrive Lae 


public accounts or each of the provinces to make them all conform to a 


standard. 
Undoubtedly it would be possible 


to set up such a standard system and 


in the course’ of time get each provincial treasury department to follow it 
out. Such a system couid be deveioped at a i1ederal conterence of provincial 
treasurers, or tneir deputies and to which could aiso be invited representative 


chartered accountants, representatives of the bond Veaiers Association, of 
ihe Dominion Mortgage Investments Association; of the lite insurance presi- 


dents and other bodies that inciude bond dealers or bond buyers. ‘his 
would be a step towards putting Canada’s financiai records in bewer shape. 


War Cost Canada More Than 


Total Cost of Most Wars 


And it Was Chiefly Responsible for the Creation of a Tre- 
mendous National Vebt—Actual Money Payments by 
Vominion Government Have Totalled Over Two 


Billions Already 


Any discussion of Canada’s nation- 
al debt is closely linked with an un- 
derstanding of the cost of the war. 
Of the present debt $2,400,000,0u0, 
close to three-fourths or $1,800,000,- 
v00 was incurred as a result of the 


war and unfortunately the war left 


no assets to be set off agaihst this 
debt. 

The last war was beyond all doubt 
the costliest war, measured in dollars 
and cents, in all history. In actual 
money the war cost about $225,000,- 
v00,000, a sum that defies conception. 


Compare this figure with the cost of 


some previous wars and the iatter sink 
into puny insignificance. The wars 
between Engiand~ and France from 
1793 to 1515 cost these two nations 
$6,250,000,000. The American civil 
war from -1861-1865 cost a total of 
$5,000,000,000. The Franco-Prussian 
war cost $2,524,(00,000, In fact, all 
the wars of the world from 1793 to 
1813 cost but twenty-five billions. 

It was an expensive war in many 
ways. In human life its cost was 
remarkable. 

The known dead numbered 9,998,- 
771; probably the actual figure should 
be highér. All the wars from 1793 
to 1913 took but five million lives, 

Canada’s Share of Cost 

Canada’s share of the expense of 
the war has already reached a tre- 
mendous figure and is daily growing 
as we pay out interest on war loans. 
To March 31, 1922, R. H. Coats, Do- 
minion ‘statistician, figures the cost at 
$5,200,000,000. This is on the fol- 
lowing basis: 

War and demobilization 
expenditure ... .:. 
Interest to date due to war 
Pensions to date ... .. 
Soldiers Civil re-establish- 
ment to date ... ... . 
Land settlement ... 
Direct monetary costs ...$2,389,597,559 

Add to this: 

Loss of life ... ... ... «+. 300,000,000 
Impairment of earning power 

of wounded ... 200,000,000 

Increased death rate among 
- 200,000,000 


CVMIORS. ccs fo oss 

Stoppage of immigration 2,200,000,000 
Even deducting the indirect losses 

mentioned above, the direct monetary 

cost to Canada of the war was great- 


ter than the total cost of any war in 


. » -$1,688,948,035 
460,564,369 
129,860,611 


98,224,544 
15,000,000 


Must Cut Expenditure 
Says Sir Herbert Holt 


Sir Herbert Holt at the annual 
meeting of the Royal Bank said: “An 
abundance of money in the United 
States has. rendered borrowing easy 
during the past year. Of capital for 
enterprises which becomes immediate- 
ly and pofitably productive, we can- 
not have too much, but there is im- 
perative need for a cessation of Fed- 
eral, Provincia] and Municipal bor- 
rowing for purposes which bring in 
no adequate return. If Canada is to 
become a cheaper place in which to 
live, public expenditure must be ad- 
justed to meet income.” 


Gross earnings of the Canadian Na- 
tional Railways for the first week of 
January, amounted to $2,207,922, as 
compared with $1,874,215 for the cor- 
responding period in 1921, an increase 
of $333,705. ~ 


WHAT WAR COST CANADA 
Actual monetary out- 

lay by Dominion 

government 


to 
March 31 last..... $2,889,597,559 


Other losses to the 
nation not repre- 
sented by actual 


cash payments ... 2,900,000,000 — 


$5,289,597,559 


history with but three or four excep- 
tions. 

Not all of the cost of the war 
though was paid from revenues de- 
rived through the creation of debt. 
Canada bore heavy. taxes during the 
war. War taxes to the end of 1920. 
had produced $183,658,287. In 1921 
and 1922 the various taxes created 
during the war and after brought in 
almost as much again in each year. 

For its war debt Canada makes no 
excuses. Concerning that portion of 
its debt that was incurred in railway 
deficits the country feels a bit wor- 


ried. 

This is the fourth of a series of 
articles on Canada’s national debt. The 
fifth will appear in an early issue, 
Readers are invited to send in, confi- 
dentially or for publication over their 
name, their views on Canada’s national 
debt problem. 
—— 


Tenders and By-Laws 


TENDERS WANTED’ 

Jan. 18, Montreal South, Que.—$20,- 
000, o4e debentures maturing May 1, 
1932. . M. Condon, Town Clerk, 

Jan. 15, Lachine.—.$225,000, 5%%, 10- 
year Protestant School Board bonds. S 
G. Grimston, Sec.-Treas. 

Jan. 16, Saskatchewan.—$92,000, 5 or 
5%%, 30-year drainage district bonds, 
payable in Canada or New York. 

an. 23, Woodbridge.—$40,000, 514%, 
30-year debentures. d. W. Brown, Vil- 
lage Clerk. See announcement else- 
where in this issue). 

Brampton.—At a recent meeting of 
the council a by-law was passed author- 
izing the borrowing of $100,000 from 
the Union Bank to meet the ordinar, 
current expenditures. 

SASKATCHEWAN 

List of authorizations granted by the 
Local Government Board, from Decem- 
ber 16 to December 30, 1922: 

Schools—Turkey Track $500; Willow 
Flats, $1650. 

Telephones—Lesiie, $1,600; __Instow, 
$7,700; McLaren $18,000; Fillmore, 
$3,200; S. Prince Albert, $2,000; Crown, 
$1,400; Alsask, $500; Star City, $2,600; 
Town of Wadena, $1,000. A 

List of debentures reported sold from 
December 16 to December 30, 1922: 

Schools—Lemsford, No, 2856, $3,000, 
10 years, 8%, Geo. Moorhouse, Regina; 
Lawvan, No. 3610, $4,000, 10 years, 7%, 
Waterman Waterbury Co. Regina; 
Westport, No. 4411, $3,000, 15 years, 7% 
Jo, North American Lumber Co., Wa- 
dena; Patrick, No. 2913, $1,500, 10 years, 
7%4%, C. C. Gross & Co., Regina; Fish- 
ponds, No. 1270, $6,000, 15 years, 7%%, 
C. C. Cross & Co., Regina; Bannerman, 
No. 4387, $2,500, 15 years, 8%, Felix Ko- 
zachuk, Fife Lake. 

Telephones—Alpha, $3,500, 15 years, 
7%%, J. Burnett & Co., Regina; Ituna, 
$750, 15 years, 8%, C. C. Cross & Co., 
Regina; Fillmore, $3,200, 15 years, 744% 
C. C. Cross & Co., Regina; Oakroll, $750, 
15 years, 8%, C. C. Cross & Co., Regina. 


WEEKLY RECORD OF GOVERNMENT AND MUNICIPAL BOND SALES 


Date Place 

Jan. 9—Toronto, Ont. ... «w.. wes ec 
Jan. 10—Etobicoke, Tp., Ont. ... ..... 
Jan. 6—Winnipeg. Man. ... .. 
Jan., 2--Lindsay, Ont, 


© e808 
© #00 88 


¥ Jan. 2—Midland, Ont, eee eff eee e 


Jan... 2—Sask. Schools and Phone se 


Jan. 8—Globe Realty Corp. ... 
Jan.’ -8—Donnaconna Paper ... .. 


FE ae es a 


Sold to— 


. A. E. Ames & Ge. Syndicate eine 
ae Pt 


C. H. Burgess & 


- A. E. Ames & Co., Syndicate Peat*e 


Locally eee 00 6¢88 #080 600 #€88 fee #88 


CORPORATION 


Metrepolitan Life ... 


Royal Securities Corp. ... .. 
* PROVINCIAL 


* ef0 Wee Dillen, Read & Ce. see e886 e080 Ae ewe a%, 


Amount Price Basis 
97.251 5.24 


1 

1,800,000 96.959 5.28 
64,500 
81,000 


30,200 
Offered at 

6,000,000 
760,000 par 6% 

~ 4,806,000 


54% 


For Such Available 
Funds as— 


Bank Interest 
Bond Interest 


Mortgage Interest 


Bank Surpluses 
Bonuses 
Maturity Bonds 


Maturity Mortgages 
Dividends 


We can offer a diversified list of 
investments yielding from 


5)4% to 8% 


Now is the time to make your 
selections. 


10-12 King St. East, TORONTO. 


Government and — 
Municipal Bonds 


“5 Send fet our tet 
of investments. 


CP.R BUILDING 


Par and Accrued 
Interest to yield 8%, with a 
bonus of 30% Common Stock. 


ps anne Fa rh 
CREDIT-CANADA 
LIMITEE 
145 St, James St., Montreal 
Main 4736-6 


We own and offer 


William Davi 
Company, Inc. 
Cayce 6% 


First mateeee: 20 year 
Sinking Fund Gold Bonds 
Due November ist, 1922. 


Principal and Interest 
yable at Montreal, 
Foecune and Cleveland. - 


Price to yield over 6.09% 


Circular on request. 


Geo. Beausoleil & Co. 
112 St. James Street, Montreal 


Dome Mines 
Coniagas 


Continental 
Keeley Silver 
Hollinger 
McIntyre . 
Wright-Hargreaves 
Crown Reserve 
Cons. West Dome 
Clifton. 

Vipond Cons. 
Porc. Crown 
Paymaster . 


Interesting information 
concerning all of these 
companies is 

in the current issue of 


Gibson’s 
Fortnightly 
Mining 
Review 


If your name is not on | 
ling list, write 


Homer L.-Gibson & Co. 


Bank of Hamilton Bldg. 
TORONTO 





BRITISH COLONIAL 


FIRE INSURANCE COMPANY 
MONTREAL 
Canadian—Strong—Progressive 
General Fire Insurance Business Transacted 


Assurance in Force - $650,000,000 
$130,000,000 


Sun Life Assurance Company of Canada 
Head Office - - Montreal 


The latlesendent Order 


of Foresters 
Organized 1874 


TOTAL BENEFITS 


Paid to Members and their Beneficiaries 


$74,000,000.00 


POLICIES ISSUED FROM $500 TO $5000 
W. H. HUNTER G. R. COTTRELLE 


Treasurer 


G. E. BAILEY 


Estates of any considerable value are subject to heavy death duties: 
‘Life insurance is the oe method of providing for their payment. 
Have you set aside a policy to meet succession dues? 
Business partners whose experience is-vital to the organization require 
--mutual life insurance protection, A heavy expense would be 
involved in seannetng, the ability of a deceased partner. Has your 
firm conside this . 
End ent policies can ‘be secured to provide funds for meeting an 
obligation such as a mortgage loan, to ma at the end of a certain 
period. The premiums provide the necessary “sinking fund.” Had 


re thought of this? 
’ Policies can be secured that will pay monthly allowances to faithful 


employees whom you wish to remember and who you desire may 
remember you. Modern insurance is adaptable to every need. 
urance sold on all approved plans at net cost. 
Mutua! Life Company of Canada. Waterloo, Ont. 


UNION INSURANCE SOCIETY OF CANTON 
ESTABLISHED 1835 


Fire - . Automobile - Marine Insurance 
TOTAL ASSETS OVER $40.000,000.00, 
Head Office for Canada - 36 Toronto St., Toronto. 
Cc. R. DRAYTON, Manager for Canada. 


_ A Canadian Company Transacting Fire Insurance Exclusively 


THE NORTH EMPIRE 


FIRE INSURANCE COMPANY 


| Head ' Office: Winnipeg 
Eastem Canada Office: Toronto 


Policies Guaranteed by _ 
London Guarantée "», Accident Co. 


_ Limited 
Applications for Agencies Invited 


YOU REAP W 


This saying is as true of money as of anything else. For example: 
$10 sown each month in a Canada Permanent Savings Account, and 
watered each half year with compound interest, will produce a harvest 
of $1,436.57 at the end of ten years. 


Why not commence sowing the seed to-day by openin t? 

This institution has been doing business th Torento ee ee 

= + meagre § ines om ners and helped to increase the 
any thousands o ople, whose co 

— fen 1 people, mfidence it has had for 


Canada Permanent Mortgage Corporation 
14-18 TORONTO STREET, TORONTO 
Paid-up Capital $7,000,000. Reserve Fund, (earned), $7,000,000 
Investments Exceed $40,000,000. 


When selecting Trat Company 00 00 Eascuter chesse one whoee fixed policy 
give 


FINANCIAL ASSISTANCE 


to Estates being administered by it 
PAID UP CAPITAL AND RESERVE .................. $1,212,725 


The Imperial Canadian Trust Co. 


EXECUTOR, ADMINISTRATOR, ASSIGNEE, TRUSTEE, ETC. 


INVEST YOUR SAVINGS 


ina5S4 DEBENTURE of 


The Great West Permanent |{| 


Loan Company 


SECURITY 
Wald-ap Gopltah visciccccccciscscecccs 
Reserves oon iuieae SchLeteeee ower ietbeeee 
Assets ..... ess saaiicin E800 b0s ewe 6,184,420.00 
WINNIPEG 
Branches: Toronto Regina . Cal 
Vancouver Victoria Béiabarsh, Scctina 


? Return 


THE FINAN 


INSURANCE 


HIGHER RATES ARE 
CHARGED ON ALL 
TRUCK INSURAN 


Heavy Vehicles Cause Most 
Damage and t'ace 
heavier Claims 


Statistics compiled in the United 
States snow that commercial auto 
trucks kul more peopie than do piea- 
sure cars. Such statistics are not 
availabe in Canada, but the pre- 
mium charges ‘tor similar insurance 
in Canaaa snow that the rate on com- 
mercial cars is Many times greater 
than those applying to pueasure 
cars. , 

‘kne reason advanced for this con-’ 
dition is that the heavier car is liable 
to cause a greater damage and loss of 
life in an accident than is a pleasure 
car. It is also noticed tnat the 
neavier and more vaiuabie the truck 
the higher the,spremium. ‘This is due 
to three reasons. If the truck is a 
Packard and it figures in an accident, 
the claim under the collision clause 
of the policy will be greater than if 
it were a Ford truck. The claim un- 
der the public liability clause will 
ukely be greater because of the heav- 
ler truck. ‘the claim under the pro- 
perty damage clause will likely be 
greater as it is generally the exper- 

-|,ence that if a man can afford to own 
a Packard he is called upon to face a 
much greater claim than would be the 
case with a cheaper truck. Incident- 
ally the Packard owner will pay 
about $20 more for the same amount 
of insurance as a Ford. 


Canadian autémobile underwriters, 
who number 70 or 80, have an as- 
sociation which compiles statistics 
tiled with the association by its mem- 
bers. ‘These statistics include the 
total premium received and the total 
claims paid. For instance, at the 
end of 1922 business these figures 
will be totalled and the ratio of the 
lossy compared with the premiums 
paid. If there was an increase in loss 
to the compatiies as compared with 
the year previous the rate would be 
raised. The new rates have not as 
yet been announced. 

Some interesting arguments are 
advanced by one insurance agent as 
to why truck owners should carry 
heavy policies on their trucks. They 
are worthy of weighty consideration 
and are as follows: 

Accidents are frequent, and awards for 
personal injuries and damage to prop- 
erty are high. 

Motor trucks are usually owned by 
business interests. Juries are likely to 
be much more liberal when determining 
the amount of the damage award if the 
defendent is a wealthy man or business 
house or corporation. 

A business firm has property which 
can be attached or sold to satisfy a judg- 
ment, Consequently if a, damage judg- 
ment is rendered, a business house must 
either pay up or be sold out, 

Motor trucks are usually driven by 
persons other than the owner. Operat- 
ing motor trucks without public liability 
and property damage insurance is en- 
trusting thousands of dollars of the 
company’s money to the luck or skill of 
each individual driver. 

A good business man leaves nothing 
to chance. He wants at least an esti- 
mate of the cost of operation of his 
motor truck fleet for the coming year. 
Unless he carries adequate insurance 
protection he cannot estimate within 
$50,000 of what this cost will be. One 
or two heavy damage awards may easily 
make his truck fleet a liability instead 
of an asset to his business. 

There are three phases to auto in- 
surance as given above. The collision 
clause is the most hazardous and 
companies refuse to issue a policy 
covering this one phase though they 
will take a policy on public liability 
or property damage or both. For the 
reason that a truck is heavier than 
a private car and is likely to injure or 
kill a larger number of people, (an 
automobile truck was responsible for 
a recent railway accident in which 12 
persons were killed and 37 injured) 
and that juries are likely to render 
heavy damage awards against busi- 
ness concerns, high limits’ (that is, 
policies paying) more than the mini- 
mum limits up to $5,000 to one per- 
son as the result of any one accident, 
and up to $10,000 to two or more per- 
sons as the result of any one acci- 
dent) are even more essential than 
in the case of the private and plea- 
sure car. 


ONTARIO EQUITABLE 
BUSINESS JUMPED 


Amount of Insurance in Force 
Nearly Double That at 
End of 1921 


The third annual statement of the 
Ontario Equitable Life and Accident 
Insurance Company shows that the 
company has continued its rapid 
march forward. It shows $13,207,339 
of insurance in force as compared with 
$7,007,186 in 1921. The assets total 
$450,542, the major nertion of which 
is bonds and debentures of a value of 
$261,140, they having an excess mar- 


prices. Last year’s figures were, as- 


$102,000 amounts to $182,094 as com- 
pared with $180,388 for last year. 


iH | big item in disbursements for the year 


was agency expense, commissions etc, 
totalling $139,322; Re-insurance rank- 
ed next, $58,364 and general expense 


} | $32,000. The balance of the net ledg- 
| ér assets is #S nm as $217,342 as com- 


e 
pared with $107,715 last year. 


—four in number—are present from | York Twp. 


been opened through the State De-| Calgary 
partment at Washington looking to- | @¢monton 123,000 
ward a removal of the present Can-| Medicine Hat 
ket value of $9,256 over the purchase adian duty on certain kinds of lumber | Saskatchewan— 
, oe _— the anne States. Moose Jaw 
H| sets, $268,047 of whi 202,047 ese negotiations are based upon | Regina 

seta, $ The sictalas sessed . palin the fact that ithe Fordnéy McCumber oe 8,770 + 
holders including paid up capital of | Tariff ee = to im-| Weyburn a 1000 1,000 
pose a duty on the products entering oe ’ 
the United States from oa 
Death claims for the year totalled | Which impose a duty on similar pro- | New Westm’r 
| $26,286 as compared with $6,500. The | ducts coming from the United States. | Vancouver 
It is understood here that while the | Victoria 
administration has not as yet made| Nanaimo = 1,275 


CIAL POST 


FOR BUYER AND SELLER 


North Empire Fire Has 
Moved Its Head Office 


_The head office of the North Em- 
pire Fire Insurance Co. has been 


SHOWN BY REPORT 
transterred from Winnipeg, Man., to OF IMPERIAL LIF E 
Loronto, with offices im the London -_ 


Guarantee Building, Richmond st. W.| New Business Shows Revival 
ihe policies of this company are 
guaranteed by the London Guarantee After Severe Drop 
and Accident. ‘Lhe reason advancea of 1921 
The revival of businesg is well re- 


20or the transfer ‘is that 1t will enabie 

vhe company to give cioser attention 

vo its affairs ana, if possibie, better | flected in the report of the Imperial 
service, Vavidson and Smith have|Lite Assurance Company for 1922 
ween appointed chief representatives | which shows a general all-round in- 
tor Toronto. crease in business and protits. The 
report might be termed an excellent 
one. The business of the company 
reached a peak in 1920 when $31,000,- 


BETTER BUSINESS 


CLAIMS OF NATIONAL 


ike > . revived. Then came the break last 
Lire MUCH LOWER year which carried the total down to 


i ny ., |$23,000,000, This year the revival 
Paid Out Less Than Half Mil-|orought the total up again close to 
lion as Compared With $50,008,008. The total amnate a 
& i the company was increased Dy ” 
$1,895,000 in 1921 057,000 by the year’s cpeentoss. — 
The National Life Assurance Co. | insurance fx foree. This has increased 
wrote $7,444,413 in 1922 and conclud- from $116,201,000 in 1920 and $128,- 
ed the year with $37,125,662 insur- | 968,000 in 1921. Perhaps the best evi- 
ance in Iorce, ‘he company had an|dence of the strong turn of recent 
excelient year, death claims and ma- | years to life insurance is evidenced by 
turing policies, etc., totalling only |the fact that in 1918 the company’s 
$499,452, as compared with $1,595,616 | total insurance in force was $72,741,- 
jast year, almost a two-third reauc- | )00, having practically deubled since 
tion. Sunce its organization the Na- | then. 5 
uonal has paid $3,626,630. The new Cash income also shows a material 
business tor the year was slightly be- | gain, both in premium and interest 
low the 192I acnievement ox $7,475,- |income. The figures are as follows: 
(Z4 which started otf the year 1922 = — 1922 
pare agen aes AS compar’ | Premium $3,983,785 $4,429,289 $4,874,945 
Lhe premium income at the end of —— eer ee ere 
— was $1,284,310. For the year | Total $4,973,801 $5,488,583 $6,122,338 
e revenue from premiums, inter- 
est, rents, etc., totalied $1,654,530, an han the eee ee ro 
es es chica te | eee corn ee 
’ - u e. percen is not given. 
crease of $31,869. ‘The net surplus | The Benefits aiebarued. nowereeet total 
increase for the year including divi- | $2,049,324, being $443,713 in excess of 
dends, is given as $148,875. Divi- | 1921. 
dends totailed $25,000.. The total; The assets of the company have in- 
surplus over liabilities, including the |creased $2,848,732 to $24,928,718, the 
paid up capital of $250,000 is $611,- ae being ne eae in any indiv- 
274, an increase of $83,003. iduail year in 
The ‘inbeateninte of the company | The averag@ interest rate of the com- 
are almost entirely invested in gov- |P&ny’s. investments was 6.26%, a de- 
ernment and municipal bonds. ‘the cline from 6.32% but the bond and de- 
bonds of a par value of $4,543,539 pursneud ie te “ oe ne ee 
have a book value of $4,252,981, and y oe USN and Ce ue 
the interest return on investments is |*°t@! there is now $5,425,000 in. Gov- 


: ernment bonds. 
6.10 per cent., the same as in 192]. In addition to regular reserves 


The total reserves figure at $5,196,- | ;), : : 

731, an increase of $414,964 and the | of” $408,804 and’ $30,000 for anre. 
total assets are given at $6,150,895 | ported claims, the total reserves reach 
or $430,591 over 1921. The wn-ling $20,897,214 and excess over 
anes ee is $6,900,895. a — 1921. of $2,386,159. The surplus for 
oans of the company increas romithe year amounted to $1,081,367 as 
$634,926 in 1921, to $776,966. compared with $931,217 in 1921. The 
payment to policy holders increased 
to $500,833 from $359,807 while the 


CANADA LIFE HAS a = the Ite net sur- 

us tun s = 

COMPLETED 75 YEARS | bared with $164,474 last year leaving 

the present total of $2,402,355 as 

Great Gathering of © Officers compared with $2,280,332 last year. 

and Leading Representatives 
to Mark the Occasion 


The Canada Life nas completed its 
75th year in the insurance business in 
Canada. This fact gave added sig-| 
nificance to the annual meeting of | Canada’s building total in 1922 was 
the company which was held yester- | $28,929,000 greater than in 1921; ac- 
day. The formal event which mark- |cording to complete returns compiled 
ed the anniversary was a dinner giv-|bhy THE FINANCIAL POST and giv- 
en by Mr. Herbert Cox in the King/en below. The major portion of the 
Edward Hotel last night. It was|increase was made by Eastern cen- 
attended by meats officers of the |tres, 28 cities showing an increase of 
company and their leading represent- $20,472,000 in the st while 17 
atives throughout the country. Mr-| Western cities showed an increase of 
Cox and Canon Cody were the prin- 


' @ 

The Western Empire 
LIFE ASSURANCE COMPA 

Head Office; 701 Somerset Bidg., Winnipeg, Man. @| 

Men of proven abilit: ld dees 

well to’ write for partioniant e 

the Agency Contract the Com 

is prepared te effer. Several] 

triet Managers required te 

exclusive goed territery at a nu 

ber of Western peints. 


’ 
By 


000 new assurances were written or|j 


e company’s history. |. 


The BuildingyjTotal for Last Year 
Increased Twenty-Nine Millions 


$8,456,000. There were few decreas- 
es in the East, but in the West the 
odd one gave the majority to the de- 
crease. 

The total for 12 months was $131,- 
336,941 as compared with $102,407,- 
823 in 1921. December in both East 
and West showed a material gain. 

The figures: 


pal speakers on the occasion. | |BUILDING PERMITS ISSUED DURING DECEMBER 


cipal speakers on the occasion. 


1928” is the large ‘poster : which 
greets the members of the Hundred 
Thousand and other clubs of the Can- 
ada Life as they arrived at the home| ° 

office to participate in the festivities | Halifax 
of the week. There is a great pro- | Moncton 
gramme of an informal nature being 

carried out, consisting of theatre na 
parties and other forms of entertain- | \ontreal 
ment. Representatives are here from | Quebec 1,194,755 
all over the Dominion, including 127 | Sherbrooke 7,000 
of the most successful sellers of the | Westmount 


56,742 
4 icies. Ontario— 
company’s policies There are two Bonnntend 9,410 


Maritimes— : 
Dee., 1922 Dec., 1921 
$ 


65,550 13,685 + 


2,011,490 


57,930 — 


who write $125,000 and $250,000.) G.i; 
There are 47 of the former and 80 of Guelph 
the latter now in Toronto. Hamilton 
Each of the Canada Life Clubs } Kingston 
has a president, who is the person | Kitchener 
who has. produced the largest oases 
amount of business during the year- | peterborough 
The president of the larger club is| Port Arthur 
C. C. Hershon, of Montreal, who pro- | Sarnia 50,275 ° 
duced more than $600,000 worth of | Sault Ste. Marie 1,776 
business last year. Each club also | St-Catharines 16,200 
has three vice-presidents, represent- soemee aan 
ing Western, Central and Eastern. Toronto 1,841,885 
Canada, and the United States, Welland 41,700 
For the first time in the meeting | Windsor 121,035 


of Canada Life Clubs’ representatives | Woodstock gnpass 


320,887 
4 


3,420 + 
811,150 + 


Great Britain. 
Total 28 


, Change 1 
34,950 $ 33,200 +$ 1,750 $ 4,7 
17,480 9,300 + 8,180 1, 

10,000 12,500 — 2,500 707,100 
51,865 


578,803 + 1,432,687 
500,821 + 693,934 


. 30,000 — 23,000 
37,650 + 19,092 


ane 48,520 
clubs, the quarter million and those Fort William 6200 5175 


Eastern Cities 


12 Months 12 Months 
922 
52 

7 


1921 
632 $ 2,192,829 —$ 
037,941 699,520 + 
597,000 + 
556,813 + 


Change 
in year 


440,197 


604,847 


21,132,136 
5,397,566 
732,000 
1,770,032 


465,420 
1,446,685 


21,405,188 — 278. 
$/698°307 + 1700168 
649,650 + 82,350 
1,576,293 + 


313,752 730,706 


964,808 
4,928,465 
701,495 
2,461,721 
2,605,630 


509 + 
1,331,337 — 
896,920 — 
776,360 + 
115,755 + 
276,089 + 248 
23,878,240 + 11,859,681 
435,785 — 78,864 
5,123,150 — 979,115 
114,593 -+ 128,372 
8,101,100 + 3,066,650 


ro) 
62,37. 
4,144,035 
242,965 
11,167,750 


E. Cities $6,914,476 $4,512,022 +$2,402,454 $108,959,296 $ 86,782,287 +$21,177,009 


May be Reciprocity 


in Lumber Duties | manitoba— 
ae. 
From Our Own Correspondent. Winaeon . 


NEW YORK.—Negotiations have | Alberta— 


1,000 —$ 
37,350 


1,294,700 
4,000 + 
44,275 — 

400 + 


Lethbridge 100 
25,000 


> 


countries | Kamloops 


57,510 


4,400 -}- 
72,600 + 
32,000 ee 


1,000 $ 
. 3,830 + 42 
99,250 — 61,900 


176,000 + 1,118,700 
119,000 
44,175 
24,600 


1,235 + 5,065 
14,175 — — 1,105 
12,380 

280. 


Western Cities 


225,026 $ 741,190 —$ 616,164 
0 552,663 380,148 + 172,520 
6,875,750 5,580,400 +. 1,395,350 , 


3,102,700 2,298,800 + 803,900 
2,338,109 1,563,696 + 774,418 
213,695 217,760 — 4,065 
38,700 90,1909 — 51,490 
120,997 


879,180 500,177 — 
1,784,124 2,160,030 — 375,906 
1,818,909 774,660 + 1,044,249 
136,575 191,075 — 54,500 
48,985 102,530 — 53,545 


145,415 337,820 — 192,406 
332,700 264,890 + 67,810 
8,661,695 3,045,132 + 5,616,563 
1,033,004 977,167 + 55,837 
85,981 1,292 


198,789 


ae 


Wayagamack Pull 


Company, Li 


DIRECTORS 


Cc. R. WHITBMEAD, President and 
JAMES W. PYKE, Viee- 

HUGH MACKAY. K.C. G. 

ALEX. MACLAREN $0 
NORMAN J. DAWE 


TENTH ANNUAL R 


To the Sharehdiders: 

; Three Rivers, P.Q., D 
Your Directors submit the Tenth 

Company, together with Balance S 

November, 1922, and Profit and 

year ended that date. 


_In view of the disturbed financ 
world, your Directors felt that it wo 
fore their export markets would give 
accordingly operated your plant wit 
omy.’ It should be satisfactory to 
know that the year's operations sho 
030.23, which was sufficient to pay ¢ 
provide for the greater part of the 
preciation, ‘depletion, etc. 

Your Directors desire to record 
staff and employees of: all | depart 
The Accounts have been audited 
Stead, Graharp & Hutchison, and: the 
~ hereto. 


Less Reserve for Bed and Doubtful 
INVENTORIES :° 
hag Logs and Lum- 
Stores, Chemicals and Fuel. $17,189.07 
Pulp and Paper ... ... ... 102,387.02 


plies at Depois..... ... 290,784.22 


Knvectentnte 3s ee wes ne 
FIXED ASSETS : 


Billdines, Plant, Machinery, etc. as 
at November, 1981... ... ... 


Prepath: eee Ee ot 
at -November, 1921 ... ... ... 


Bond Discount, less written off ... . 


‘ 


. LIABILITIES. 
CURRENT LIABILITIES : 
——- Payable, Accrued ret 
8 BE OLE Ese ite os. 
‘ Bills Payable ..... ... 
Bank Loans—Secured ... ... ... 
‘ Aecrued Interest on Bonds ... . 


BONDS, 6% 40-YEAR 18T. MORTGAGE: 
Authorized and Issued... ... ... ...&% 
Less Bonds Redeemed and Boads Can- 

celled for Sinking Fund 


CAPITAL: 


Authorized and Issued, 50,000 Shares 
of $100 each fully paid 


Reserve for Depreciation and Sinking 
Fund qa ES tiMaea c3e 


General RORCEVO sc.c cco: be tee “00 


PROFIT AND LOSS: 
Balance as at 30th November, 1921 
Add Profit for Year 


Deduct: 
Bond Interest .$260,854.89 
Bond Discount.. 10,000.00 
Depreciation. . 160,000.00 
Stumpage. . . 50,068.00 
—_————— 480,922.88 


Signed on behalf of the Board: 
JAS. W. PYKE 
HUGH MACKAY 


Directers. 
Montreal, 19th December, 1922. 


Verified a: 
RIDDS} 
H 


‘ ‘ ; 
any decis‘on in this matter insofar as | Tota) 17 Canad — Appraisal 


the imposition of a duty on Canadian| W. Giti , 7B : aa 
kumber is concerned, it is anxious to as- roles $1,694,205 $ 676,888 +-$4.017.382 $ 27,776,211 $ ¥ ' TGRONTO 36 UNIVERSITY STB 


certain the feelings of Ottawa before | Grand Total 
taking such a step. 45 Cities $8,608,681 $5,188,905 +$3,419,776 $136,734,507 $106,111 = OYAL BARK BLDG. eat 


2,545 1270 





January 12, 192 


LIFE ASSURAN 
Head Office; 701 eens tine Wikee ch. ° 


Men of proven ability would do 
well to write for particulars or 
the Agency Contract the Company 
is prepared te effer. Several Dis. 
triet Managers required te cover 
exclusive goed territery at a num- 
ber of Western peints. 


874,945 
1,247,392 
. 122,338 

ratement 

been ex- 


tt 
given. 


r, total | © 
of 


ACESS 


ve in- 
18, the 
ly indiv- 
history. | 
the ‘com- 


CANADA NATIONAL FIRE 
INSURANCE COMPANY 
HEAD OFFICE : WINNIPEG, MAN, 
TOTAL ASSETS $2,792,662.60 
TORONTO; 24 Adelaide St. W. 

W. H. George, Superintendent of Agencies 


tal for Last Year 


ed T'wenty-Nine Millions 


22 was 
21; ac- 
pmpiled 
nC #iv- 
of the 
‘ cen- 
ase of 
le 17 
pase of 


$8,456,000. There were few decreas- 
es in the East, but in the West the 
odd one gave the majority to the de- 
crease. 

The total for 12 months was $131,- 
336,941 as compared with $102,407,- 
823 in 1921. . December in both East 
and West showed a material gain. 

The figures: . 


ISSUED DURING DECEMBER 


Eastern Cities 


Change 1922 


12 Months Change 


12 Months 
192 in year 


1 
$ 1,750 § 41,752,682 $ 2,192,829 —$ 440,197 


8,180 1,087,941 
2,500 707,100 
51,865 604,847 


1,432,687 


23,000 732,000 
19,092 1,770,032 


61,350 


699,520 + 338,421 
597,000 + 110,100 
556,813 + 48,034 


21,405,188 — 273,002 
8,693,397 + 1,704,169 

649,650 + 82,350 
1,576,293 + 193,789 


404,445 + - 


21,132,136 
5,397,566 


465,420 
1,446,685 
0,706 
964,808 
4,928,465 
701,495 
2,461,721 
2,605,630 


1,167,529 
880,260 
588,813 

1,293,576 
210,714 
730,337 

35,237,921 


362,371 


1,331,337 — 
896,920 — 


276,089 + 454,248 
23,878,240 + 11,359,681 
435,735 — 78,364 
5,123,150 — 979,115 
114,593 +- 128,372 
8,101,100 + 3,066,650 


242,965 
11,167,750 


$2,402,454 $108,959,296 $ 86,782,287 +$21,177,009 


Western Cities 


$ 1,000 $ 
420 552,663 
61,900 6,875,750 


1,118,700 
119,000 
44,175 213,695 
24,600 38,700 


5,065 379,180 
1,105 1,784,124 
12,380 1,818,909 
280 136,575 
1,000 48,985 
4,400 145,415 
46,600 332,700 
44,629 8,661,695 
158,484 
270 85,981 


1,2 


225,026 $ 741,190 —$ 516,164 
380,143 + 17 


2, 
5,580,400 + 1,895,850 , 


2,298,800 + 803,900 
1,563,696 + 174,413 
217,760 — 4,065 
90,190 — 51,490 


500,177 — 120,997 

2,160,030 — 375,906 
774,660 + 1,044,249 
191,075 — 54,500 
102,530 — 53,545 
337,820 — 192,405 
264,890 + 67,810 

3,045,182 + .5,616,563 
977,167 + 55,837 
93,273 — 


3,102,700 
2,338,109 


1,033,004 


$1,017,322 $ 27,775,211 $ 19,318,933 +§ 8,456,278 


ee 
— 


$3,419,776 $136,734,507 $106,111,220. + $80,628,287 


Pees 


} ROYAL BANK BLDc. 


Wayagamack Pulp & Paper 


Company, Limited 


DIRECTORS 
C. R. WHITBMBAD, President and General Manager. 
JAMES W. PYKE, Vice-President. 
HUGH MACKAY. K.C. _G. H. DUGGAN 


ALEX. MACLAREN SIR WILLIAM PRICE 
NORMAN J. DAWES. 


TENTH ANNUAL REPORT 
To the Sharehdlders: 


Re Three Rivers, P.Q., December 21st, 1922. 
Your Directors submit the Tenth Annual Report of the 
Company, together with Balance Sheet as at the 30th 
November, 1922, and Profit and Loss Account for the 
year ended that date. 


In view of the disturbed financial conditions of the 
world, your Directors felt that it would be some time be- 
fore their export markets would give a normal return, and 
accordingly operated your plant with the strictest econ- 

‘ omy. It should be satisfactory to the Shareholders to 

know that the year’s operations show a profit of $372,- 

_ 030.23, which was sufficient to pay the Bond Interest and 

_ provide for the greater part of the usual reserves for de- 
_ preciation, ‘depletion, etc. 

Your Directors desire to record their appreciation of 
the faithful and efficient services rendered by the officers, 
staff and employees of all departments throughout a 
strenuous period. ; 

The Accounts have been audited by Messrs. Riddell. 
Stead, Graham & Hutchison, and:their report is appended 
hereto. 


Submitted on behalf of the Directors. 
; C. R. WHITEHEAD, 
President. 


BALANCE SHEET AS AT 3eth NOVEMBER, 1922 


ASSETS. 
CURRENT ASSETS : 
Cash on Hand and in Bank.. 
Accounts and Bills Receivable: 
Less Reserve for Bad and Doubtful 
DOMES os i So kee wk eee tee 0 0c) BER 001. 


+++ +28 69,783.33 


- INVENTORIES :° 
_Pulpwood, Logs and Lum- 
ber.. ... ... .-. ... «-.8879,205.98 
Stores, Chemicals and Fuel. 317,189.07 
Pulp and Paper 
Logging Expenses, Season 
1922-1928,~-inctuding ~ 


plies at Depois.. ... ... 990,784.92 


MU VOUGMROIOD iis esis cca eee: cee. eee 


} FIXED ASSETS: 


Buildings, Plant, Machinery, etc. as 
at 80th November, 1921... 


Expenditure during year 

Property, Limits, Real Estate, etc. as 
at 30th November, 1921 ... “+ ++ 6,286,711.50 

Expenditure during year 8,764 .82 


96,245,475 82 


50,068 .00 
————_ 6,195,407 .52 
Bond Discount, less written off .... ... ... ... 738,342 .76 


‘ $14,174,787 76 
a 


4,762,550. 46 


Deduct for Stumpage wh ited haces 


LIABILITIES. 


CURRENT LIABILITIES : 
Accounts Payable, Accrued Charges, 
BM eae ass) eek weaisaus, 0c aD 
‘ Bills Payable 198,369 .47 
Bank Loans—Secured ... ....... 425,000 .00 
Accrued Interest on Bonds ... . .. 91,610.00 
$1,070,444 . 70 


BONDS, 6% 40-YEAR 18ST. MORTGAGE: 
Authorized and Issued... ... ... ...£5,00000. 
Less Bonds Redeemed and Bonds Can- 
celled for Sinking Fund 419,500 .00 


t+—————_ 4,580,500. 00 
CAPITAL: 


Authorized and Issued, 50,000 Shares 
of $100 each fully paid... 


5,000,000 .00 
Reserve for Depreciaiien and Sinking 
+ bean 1,621,920. 72 


General Reserve .. 1,000,000 . 00 


PROFIT AND LOSS: — 
Balance as at 30th November, 1921 .$1,014,815.00 


Add Profit for Year ... .. $872,080.28 


Deduct: 
Bond Interest .$260,854.89 
Bond Discount.-. 10,000.00 
Depreciation. . 160,000.00 


Stumpage. . . 50,068.00 
——————- 480,922.88 ® 
anes RNR 08 


901,922.34 
$44,174,787. 76 
caeeeeet 


Signed on behalf of the Board: 
JAS. W. PYKE 
HUGH MACKAY 


Directers. 
Montreal, 19th December, 1922. 


Verified as per our Report of this date. 


RIDDE STEAD, GRAHAM & 
RUCHISON, CoA. 
Auditors. 


Canadian Appraisal Co., Limited 
Property Vatues Definitely Heteblished te Mest All Imsuran te end Accounting Requiransats 
/ TORONTO  36¢UNIVERSITYSTREKT NEWYORK 
WONTREAL . EQUITABLE 
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THE FINANCIAL POST 


HOW MILLS LINE UP 
IN MONTREAL PORT’S 
FLOUR SHI? MENTS 


Ogilvie Leads, With Lake of 
Woods Second of List- 
ed Mills 


130,000,000 LB. AHEAD 


“Dominion” Leads Five Listed 
Corporations—Big Increase 
Over 1921 But Below 
1919 


From Our Own Correspondent. 

MONTREAL.—Figures covering 
the shipments of flour from the Port 
of Montreal during the season of nav- 
igation of 1922, gave a good idea of 
the amount of export business that 
came to the Canadian mills, particu- 
larly those listed on the exchanges. 
This does not show the full business of 
these companies for export purposes, 
but will serve probably as a fair basis 
of comparison, particularly, in ref- 
erence to the last four years. The cal- 
endar year 1919, saw by far the larg- 
est amount of flour exported in the 
history of Canadian industry. This, 
of course, was the year after the 
Armistice when European supplies of 
food and clothing and many other 
ines OL necessities were very bare, 
and an enormous demand sprang up 
from those countries that had a sur- 
plus to prov.de. It was the year when 
Canada also supplied to Roumania 
and Greece large quantities of textile 
and other goods. — 

The largest amount among the 
ligated companies was sent, over by 
Ogilvie Flour Mills, 578,259 sacks, As 
there are 98 lbs. to a sack of flour, 
this would represent neariy 57,000,000 
ibs. ‘his compares with 30,000,000 
of the previous year and 34,UUU,UUU0 
of the year before that, but is much 
smalier than the record year of lyly, 
when 76,000,000 were shipped over. 

deconu oun the list in tue Port ot 

Montreal is Lake of the Woods Mill- 
ing Co. with 46,000,000 lbs, sent over, 
more than wouble that of the two pre- 
vious years, aud more even than in 
4919. 
Western Canada Flour Mills also’ is 
in the position of having exported far 
nore the past year than ever before. 
with a record of 30,000,000 Ibs. 
aga nst 17,000,000 the previous year, 
and 10,000,000 in 1920. 

Maple Leaf Fiour Mills shows 
almost double the amount exported in 
1922 through this port 32,000,000 Ibs., 
over double the amount in 1921 and 
aiso in 1919, 

St. Lawrence Flour Mills also did 
exceedingly well, nearly three times 
-he amount of 1921 and double the 
smount of 1919. 

Surprise may be felt at the posit‘on 
Dominion Flour Mills Co. This is 
4 comparatively new entrant into the 
st of tlour exporters in this country. 
this Companys stock is not listed 
out it exported no less than 1,303,000 
sacks of tlour, or 130,000,000 Ibs. This 
vompany sent over only 180,000 in 
.921, 38,000 in 1920 and none in 1919. 

In the list the quantity credited to 
the Canadian Pacific Railway was 
(40,000 sacks as compared with 944,- 
100 the previous year, and 3,136 000 
n 1919, and the Grand Trunk Rail- 
way Co. had 647,000 sacks in 1922 as 
compared with 2,103,000 in 1919. 

The total amount sent over for the 
vast year from the Port of Montreal 
was 4,605,000 sacks or 460,000,000 lbs. 
of flour, much larger than the pre- 
vious year but considerably below the 
total of 768,000,000 lbs. sent over in 
the record year of 1919. 

EXPORTS FROM PORT OF MONTREAL . 


Sacks of 
flour 2 1921 1920 1919 


192 
Ogilvie .. 578,269 808,795 344,714 766,009 
Lake of 

362,271,161,269 168,142 308,826 
Western 


Canada 304,319 176.778 105,504 

Maple Leaf 821,125 178,013 93.579 149,587 
St.Law’r’nce 294.478 117.337 36,083 159,301 
Dominion 1,303.108 180,704 88,102 ....... 
C.P.R. 740,101 944,444 869,498 3,186.261 
G.T.R. 647,780 1,181,052 633,528 2.103.071 


Totals 4,605,793 3,826,806 2,328,8847,686, 158 

These exports do not include flour 
sent to various United States ports 
for export, such as Boston, Philadel- 
phia. Portland. New York and others. 

That the Port figures form only a 
comparatively small fraction of the 
total is indicated by Blue Book fig- 
ures. Taking the October returns— 
the latest where details are available 
—the exports for the seven months 
af the fiscal year ended Oct 31. show- 
ed total exports of 4,524,230 barrels, 
or approximately 900,000,000 lbs. The 
amount exported to the United 
States in this period was 353,929 bar- 
rels or about 700000000 lbs. Of 


this total, exports to the United King- 
dom were some 440 000,000 Ibs. 


PORTO RICO RAILWAYS 
November: 

1922 increase per cent 

110,991 1.718 1.57 

PE otek vb. Oe 
For eleven months: ¢ 
Gross .. .. .. 1,209,651 *10.047 *0.82 
OG 56 ais xe 479,952 28,540 6.32 

* decrease, 


SOUTHERN CANADA POWER 


Both gross,and net earnings of the 
Southern Canada Power Co. and its sub- 
sidiaries for the month? of November 


showed increases over the corresponding 


period of last year. The figures for the 


month of November each year and the 
two months of the new fiscal year end- 
ing November 80 compare as follows: 
November : 
1921 Inc. 


1922 
‘Gross .. .» ++ $77,890 $73,496 §4,893 
Op Exp. & pur- 
chased power 384,046 80,435 38,610 


Net .. .... .. $48,844 $43,061 § 783 
2 months ending Nov. 30th. 
Gross .. .. .. $160,224 $148,112 $7,112 
Op, Exp. & pur- 
chased power 66,916 62,848 4,067 


Net earnings . $83,307 $80,268 $38,044 


‘- ea sae ‘ 


40,464 38,636 9.87 |, 


tees tar rly ae sone Miter aa am me eas A eign mame te AW ns 


Whalen’s Plans for 
Expanding its Plants 


Annual statement ef Whalen Pulp 
and Paper Mills, which was due last 
November for the fiscal year ended 
February 2% 1921, has not yet ap- 
peared and is hardly likely to be in 
the hands of shareholders for over a 
month, Plans of the company for in- 
stalling machimes for the manufac- 
ture of newsprint and financing of 
such development is said to be hold- 
ing up the statement. Directors hope 
to present the expansion and financ- 
ing plans to shareholders at the same 
time as the report is placed before 
them, it is understood. 

No announcement is ready yet as 
to the nature of the financing that 
may be arranged. Company is doing 
well at the present time, is finding 
an excellent market for its products 
and operations are believed to be. up- 
on a profitable basis. 


WELLAND ALLOY STEEL 


OFFERING OF $2,000,000 |} 


New Plant to Produce Automo- 
tive Steel Being Construc- 
ted at Welland 


From Our Own Correspondent. 

MONTREAL.—An offering of $50,- 
000 of the Welland Alloy Steel Co., of 
Welland, Ont., is being made by In- 
dustrial Securities Corporation at $10 
a share. The company is construct- 
ing its steel plant on the banks of the 
Welland Ship Canal with a frontage 
of 1,300 feet. The present capacity 
will be about 30,000 tons per year and 
it is expected this will be increased to 
45,000 tons. The company’s property 
consists, besides the plant, of nickel 
ore lands, and these are estimated by 
engineers to contain a minimum o. 
5,000,000 tons of nickel ore underlying 
the property. Among the other assets 
are mentioned a patented process for 
the manufatture of nickel steel, rights 
of which are owned by the Company 
and in the manufacturing it is esti- 
mated a saving of $600,000 should be 
made during the coming year alone. 
The company has arranged for a fixed 
valuation for assessment purposes at 
$10,000 for the next 10 years. It is 
stated, in reference to the market for 
the product of the Company, that in 
1921 over 100,000 tons of automotive 
steel were imported: into Canada on 
which duty was paid ranging from 
12% to 37%. It is expected they will 
find a large market for their product 
amongst the 17 Canadian automobile 
plants. Already business has been 
procured for several months after the 
opening of the plant. The total of- 
.ering of this issue for the present 
will be 200,000 shares of a nominal 
value of $2,000,000, out of a total 
authgrized of $5,000,000. 


WAYAGAMACK CUT 
INVENTORIES DEEPLY 


Bond Financing Has Strength- 
ened the Working Posi- 
tion of the Company 


From Our Own Cerrespondent. 
MONTREAL.—The annual state- 
meat of the Wayagamack Pulp and 
Paper Co., which was reviewed brief- 
ly in last week’s issue, has been re- 
ceived favorably in investment circles. 


The reduction iw inventories shows a |. 


cut of almost 50 per cent. as compared 
with $3,000,000 two years ago. The 
financing through $1,374,500 of bonds 
appears to have wiped out four items 
of one year ago, “loans on mortgages, 
$600,000;” “loans on pulp, $1,398,- 
000;” “bills on mortgages, $200,000;” 
and “bills on limits, $100,000;” a total 
of $2,298,000 with bank loans remain- 
ing of $425,000. 

* The items of profit and loss and 
working capital account compare 


thus: 
— and Loss 


21 1920 1919 
‘rofits .. $372,080 *$ 156,712 $2,152,707 
Bond int. 206,864 210,000 210,000 


Balance . $111,176 +$ 366,712 $1,942,707 
Bond dis. 10,000 10,000 10,000 


$ 101,176 $376,712 $1,932,707 


Balance . 
160,000 160,000 160,000 


Deprec. . 
_ $$88,824 +$ 586,712 $1,772,707 
8 a 297,000 


Balance 
Stumpage. 50,068 


Balance . 
Tax res. . 


Balance . +$ 108,802 t$ 657,640 $1,108,807 
Dividends 150,000 250,000 


an ek 1,010,815 1.818455 959 
P.&L, Bal, $901,922 $1,010,815 $1,818,405 


* Loss. tDebit. 
Working Capital Account 
Current Assets 
$ ‘6,183 § 66,202 

Cae igs at we 88 t X 
Accts. ree. $56,901 679,872 
Investments .. .. 93,777 
Inventories . 1,528,515 2,797,906 


Current Liabilities 


t$ 108,892 t$ 807,640 $ se 


1921 1920 


Accts. pay., ete .. 345,465 


Bills pay, .. 

Bills on limits .. 
Bills on mortgag 
Bank loans .. .. 
Loans on pulp .. 
Loans on mortg’ge 


Accd, int... «+ +> 


<iccbiinhigidnaisaseiihaaadicabentingls 
Net work, capital $1,384,706 $534,478 


cicineeleelacitecnbaa 
RE-COUNT OTTAWA RAILWAY VOTE 

The Board of Control of Ottawa has 
asked the City Council te make an ap- 


plication to the County Judge for a re- 
count of the vote on the purchase of the 
street railway at the annual elections. 
On this occasion the proposal was turn- 
ed down by only six votes. The Ottawa 
Electric Railway Co. have capital author- 


ized of $4,000,000 of which $1,876,900 is 
subscribed and paid up. There were 


A 4, per cent bonds issued ef 
Serine . have been redeemed. 


100,000 
200,000 
1,898,000 
600,000 


"91,610 , 70,000 


ta ne sige a ee Ss tare 


. But One Regret 


“I have but one regret to express,” wrote one of our policy- 
holders, “and that is that I did not take out a much larger 
policy at the time.” A natural enough regret to feel even when 
one lives to enjoy the fruits of early forethought; but how 
much more necessary to carry all the insurance one is capable 
of for the sake of your dependents! Their protection is the - 
greater need. If you have not sufficient insurance in force, 
write for particulars of Great-West Life policies which provide 


the maxirfium of protection at the minimum cost. State age 
at nearest birthday. 


THE GREAT-WEST LIFE ASSURANCE COMPANY 


Head Office 
Dept.’ “‘G” 


WINNIPEG CANADA 


FRED HAMILTON 
REAL ESTATE 


City, Farm and Suburban Homes. 
We can give you anything you require. 
Sun Life Building Hamilton, Ontario 


Hydraulic and Steam 
Power Developments 
Industrial Buildings 
Heavy Foundations 
Dams and Bridge Piers 
Underwater 
Construction 


DRUMMOND BLDG., 
MONTREAL 


We have a complete Belknap Equipment for sale. This 
equipment is still in use in our Subscription Depart- 
ment and is in excellent working order. We have 
placed an attractive price on this outfit, and would 
advise manufacturers or merchants having a mailing 
list to let us tell you how it will save you money. 


We will give a guarantee as to the proper working | 
condition of this equipment. 


THE MACLEAN PUBLISHING COMPANY, LIMITED » 
143 University Avenue, Toronto, Ontario 


The New Twenty-year a4 
Capital Return Policy 


, (Issued by The Canada Life) 


Absolutely guarantees the return at the 

AYoung Man and His Future of all deposits, 

[ame | erecta arial 
yo 


u insurance protection for twenty years. 


Easily Understood: 
tet. are made . This 
Is on nym SAVING, te ae end 
of 20 years the Canada Life GUARAN- 
ES ‘the return of every dollar paid in. 


2nd. Your life is Insured from the day. 
you make the first deposit—for $5,000 or 
whatever amount you decide. ’ 
are paid at stated | 


. Profits inter- 
vais In addition to the return of all de- 
posits at the end of 20 years. 


4th. These profits may be used to re- 
duce the amount of your its 
or be all to accumulate at 
for 20 years. 

Sth. The cash value of a 
Profi re nts a valuable use- 
ful In Business, and your “estate” is pro- 
tected by the insurance, 


6th. At the end of Twenty fe you 
can draw out all you have pa n along 
with profite— 


7 oreaees aes an important ane 

mp 

son that he Is in possession of 
“estate, ” 


— or — 
you can draw a Special Gash Guarantee, 
together with the Accumulated Profits, 


making @ substantial sum, and leave the 
‘olicy fully pald for and continu- 
= ; to earn Dividends as long as you 
His tendency to save and invest is ~ 

eS eee There are many other attractive fea- 
tures and Oar bee contained in the Pol- 


Icy, which may be of particular value to 
you. ‘ : 


SAB ts Do Not Pass Thie By 
He finds his savings of great as- 
sistance in buying a home.— 
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THE FINANCIAL POST . 
ae as eee ane a Stock Quotations [G:Zecre 4 6% «8 agag(Monete- - 


D Mines . 45.00 43.75 
Week Ending January 9 Dom. Kirkland i 2% 


Anderson, K. C., counsel for the com- 
‘| pany expressing his complete conti- 


NEW FRANCHISE . 1 nti 
: nce in the outcome of any civic 
TO BE STRONGLY vote for public ownership said; “Un- beats’ -_ Lew age ie oe GS Re 3 


OPPOSED AT 'PEG|*: Sacananes weaueltee hk ee 
81 


000 | Pereupine Ca, 
Percupine Tis. 


ae : Hillcrest, am 78 
| i Do., ge 
ORGANIZER vlu when the city now had a good _-s gd SO os aise ‘ ate 
traction service and can be assured | Buckingham .. ces 2 


os Hunton... - 

wan touch : ars?” Mess 8 22 an. ? Ow 
Seccgk Sess Sak one eat! 100, | Labor May or Strong forjet It would ‘not therefore. 'be surpris- Castle ‘Treth,” 2 26 26%4 ‘000 | Kirkland Lake 40 . Waspike tae 
000 of preferred stock in « sound Municipal Owner- Columbus . mm 18% La Rose... hs 


} e ing if the company did not press for Chaput-H_ . Lake Shore . 2. 2.87 ‘ ’ Woot ae ys 
organization or a man who ¢an ship uecision, ‘Ihe accompanying 93,00U,-|Coniagas |. 210 2,00 2.05 oes 8B ab eee Vijend Con." 
—_—_— ees ———_ aes aad Cons W. Dome 27 24% 25 101,350' Mining Corp. - — _ Petrol . .---- 

sneive , ; 


0 _— 
1FoMe or Timiskaming . 
Trethewey . - 


ranged. Apply in first instance to 
Box 59, The Financial Post. 


ACCOUNTANT (Chartered) 


Banking, financial and indus- 
trial experience, desires posi- 
tion where problems in account- 
ing and finance are required to 


be solved, and where ability to 


cope with same will lead to a 
permanent executive position. 


Box 61, 


THE FINANCIAL POST 


TENDERS WANTED 


Village of Woodbridge 


Sealed Tenders will be received by 


the undersigned up to six p.m. Janu- 


ary 28, 1923, for forty thousand dol- 
jars, five and one-half per cent. 
 thirty-year debentures of the Village 


ef Woodbridge, payable at the office 


: ; of the Treasurer, Woodbridge, Ont. 


ED. W. BROWN, 
Village Clerk, Woodbridge. 


DIVIDEND 


Dominion Stores 
LIMITED — 


“COMMON STOCK DIVIDEND 
NOTICE | 


special meeting of the 
a ‘Directors. held this 


Board 
da: initial dividend of $1.00 
: share was declared for the 


nd payable 
50 pone vere april ist 


Oc- 


ROBERT W. JAMESON, 
Treasurer. 
Toronto, Ont., Jan. 5, 1923. 


DOMINION BANK 


Notice is hereby given that the An- 
nual General Meeting of the Sharehold- 


ers will be held at the Head Office of 
the Bank, in Toronto, on Wednesday, 
Bist Januarv. 1923, at twelve o’clock 
noon. 


By order of the Board. 
C. A. BOGERT, 


General Manager. 
Toronto, 17th November, 1922. 


DIVIDEND NO. 106 
‘Hollinger Consolidated 
Gold Mines, Limited 


(No Personal Liability) 

A dividend of 1% upon the outstand- 
ing capital stock of the Company has 
been declared payable on the 29th day 
of January, 1923, on which date cheques 
will be mailed to shareholders of record 
at the close of business on the 12th day 
of January, 1923. 

Dated the 4th day of January, 1923. 

D. A. DUNLAP, 
Treasurer. 


DIVIDEND NOTICE 


The Canadian Converters’ 
Company, Limited 


Notice is hereby given that a Divi- 
dend of One and Three-quarters (1%%) 
Per Cent. has been declared on the Cap- 
ital Stock of this Company, for the 
quarter ending January 3ist, 1928, pay- 
able 15th February, 1923, to Sharehold- 
ers of record at the close of business 
January 3ist, 1923, 

By order of the Board. 

THOS. M. BARRINGTON, 


“4 Secretary-Treasurer. 
Montreal, 9th January, 1923. 


DURANT MOTOR STOCK 


Durant Motors has been successful in 
placing its isue of $3,000,000 stock. W. 
C. Durant and associates took 85,000 
rhares. A Toronto ;syndicate 30,000 and 
the company sold 185,000 shares direct 
to the public, The return from the sale 
is placed at $3,500,000 with expenses 
totalling $500,000. 


DOMINION BRIDGE INVESTMENTS 


Dominion Bridge will likely benefit in 
the future from its investment of $2,- 
760,000 in subsidiary companies, Pres. 
Duggan told a shareholder at the annual 
meeting. He said the investments were 
well worth the figures shown in the an- 
nual statement and that writing down 
bas been necessary in only two cases, 
$800,000 in al. Of this $200,000 was off 
National Bridge and $100,000 oft Cana- 
dian Till Soil Farm Moters. 


BY POPULAR VOTE 


Radical Element Will be Given 


Full Chance to Swing the 


Issue Against the Pay- 
ers of Taxes 


From Our Own Correspondent. 

WINNIPEG, — Mayor , Karmer’s 
stand for municipal ownership, as 
vr.ealy Outiineu in 4HKE bilnAnwclAL 
£US2’S last issue, makes increasing- 
14y ciear tne strong opposition wnhicn 
will contront the W.nnipeg Electric 
saliway Company this year in its el- 
tort to assure a ten-year extension ot 
ats franchise to 193/. Mayor b‘armer’s 
position nas been clearly cut for 1923. 
rie accepts his election on that basis 
tnat the proposed extension of tne 
street ralway company’s franchise is 


hot approvea by tne public; that the 
council stands instructed that the 
Principle of municipal ownership ot 
public utilities is approved; and that 
upon ail Major quesu0ons of puDi.c 


policy the people as a whole should 
be consulted, 


Winnipeg’s first Labor mayor will 
have ampie support in the 1923 city 
council but to ail outward ' appear- 
ances the Labor element cannot en- 
tirely swing the council, for the rea- 


son that Labor is not quite in the ma- 


jority. It begins to look extremely 
doubtful, however, whether the pres- 
ent council majority is wholly in sym- 
pathy with the street railway franch- 
ise, and there is an increasing disposi- 
tion to jook for a complete swinging 
away from the Winnipeg Electric 
Railway Company's proposal first ad- 
vanced last May. 

The shelving of the company’s 
franchise request appears to preclude 
the possibility of further financing 


upon a large scale. This means that 
important and urgently needed ex- 


tensions to the present service can- 
not be undertaken because clearly the 
extension programme cannot be ven- 


tured upon without fresh capital and 
could under no circumstances be em- 


barked upon out of gross earnings. 


or Public Ownership 
So far as can be foreseen Mayor 
Farmer can initiate no programme 
for the immediate municipalizing of 


the street railway though there is no 


doubt in the minds of observers that 
the Labor side of the council will 


bring forward measures looking to 
this end in view. If the question 1s 
brought to vote and Mayor Farmer 


succeeds in carrying out his deter- 
mination “that upon all major ques. 


tions of public policy the people of 
Winnipeg as a whole must be consult- 
ed” the great Labor vote, unques- 
tionably will be massed for public 
ownership, for the iabor organiza- 


tions have been consistently “plump- 


. Ub] 6 ‘ 

ing” for municipalization through- 
out the controversy. If the vote can 
be confined to the ratepayers exclu- 
sively, as was proposed prior to the 
1atest civic election, the idea of the 
city assuming ownership of the 


street railway is unlikely to go 
through. The tax payers are inclined 


to groan under the civic burdens as it 

is, without additional obligations. 
ith the immediate inaications so 

clearly arrayed for public ownership 


| the probabie course of the street 


railway executive is obscured as yet. 
Vice-President McLimont makes no 
contribution to the present turn of 
events. A short time since Edward 


improvements carried out auring the 
year. New lines to open up Greater 


Winnipeg, it is apparent could not 
now be undertaken. 


SOCIALISTS STIRRING 
UP WESTEKN CANADA 


Evidently Trying to Capitalize 
the ‘'emporary Feeling — 
of Discontent 


It is evident that the Socialists and 
other radicals are taking advantage 
of the present spirit of dissatustaction 
and unrest in Western Canada to 
spread their propaganda. 

At Calgary recentiy William Irvine, 
M.P., deciared that the modern in- 


dustrial machine was breaking down 


and graduaily ceasing to tunction in 
the capacity of proviaing the material 
wants of man. There was unemploy- 
ment where there was pienty of work 


to be done and hungry peopie when 


storehouses were filled with food; 


these were among the anomalies 
which bespoke the collapse of the 1n- 
dustrial system. He saw a great 
need for the inauguration of a new 
system to meet the demands of the 


age. We were now in the midst of 


the social revolution which Socialists 
had predicted since the days of Marx 
and as to whether a catastrophe was 
to be avoided or not depended upon 
the ability of the collective intelli- 


gence to tree itseif and to meet con- 


ditions as they are. “The race is on,” 


said he, “and for the moment catas- 

trophe is in the lead.” Z 
“The forees of production are ris- 

ing in revolt against the anarchy that 


exists in exchange,” said Charles Les- 
ter, of the Socialist party of Canada, 
speaking at Saskatoon. The Social- 


ists, he declared, were out to educate 
the working people to free themselves 
fron? economic bondage. 


WEST INVESTMENT 
TOTAL IS LARGE 


Managing Director of Imperial 


Life Says Another Good 
Crop Would Help 


Another good crop such us that of 
1922 with a possibility of improved 
cattle prices will go a long way to- 


ward restoring conditions in Western 


Canada to a normal basis, was the 
statement made by J. F. Weston, 


Managing Director of the Imperial 
Life at the annual meeting. Condi- 
tions were much improved in the 


west despite the disappointingly small 


margin between the prices realized 


and the cost of the crop production. 
Investments of financial institutions 
were cited as an evidence of confidence 
in the West. At the end of 1921 Life 
Insurance investments alone totalled 


$125,000,000 and about half of this 


total was in faym mortgages. The 
total investments of this class of in- 
surance, loan, and trust companies he 
estimated at $350,000,000. One of 
Mr. Weston’s references was to an un- 
comfortable amount of arrears of in- 
terest and he chided local legislators 
for trying to solve the problem by le- 
gislation and by the enactment of laws 
inimical to the security or carrying 
out of contracts. 


Record Movement of Wheat 
Down Great Lakes from West 


.The unusually heavy movement of grain down the lakes this season re- 
sulting in abnormal boat rates for some weeks, is indicated in the report of 
the Lake Shippers Clearance Association. 

_ The following summary indicates a total of over 209,000,000 bushels 
shipped through the association during the season commencing August and 


extending to the close of navigation. 
TOTALS— 


179,352,773 128,413,406 93,779,898 65,229,739 51,605,385 
11,302,719 21,439,484 7,453,549 11,082,570 626,883 
8,259,824 6,708,398 4,056,216 5,570,356 815,777 
1,779,293 2,597,248 1,655,819 438,193 675,356 
8,496,710 2,452,875 1,494,496 533,354 106,474 


—_———— ———— 


209,191,319 161,611,411 108,439,978 72,854,212 53,329,875 

In the following summary is shown the total of grain moved during the 

full shipping scason. It will be noted that in 1918 there were about 33,- 

000,000 bushels handled to Canadian ports by American boats. It was ad- 

vocated that a similar suspension of regulations be made this year and this 

was done at the close of the season but only resulted in the movement of 
383,000 bushels under this arrangement: 


Season 1918— 


Can. boats to Can. ports . 33,604,434 5,132,082 2,986,032 553,807 42,276,355 


Can. boats to Amer. ports . 


614,740 244,716 46,300 905,754 


Amer. boats to Can. ports 28,025,472 4,382.325 300,988 171,997 106,474 32,987,255 
Amer. boats to Amer. ports 1,590,700 324,503 


63,835,355 10,083,626 3,287,020 2,036,258 106,474 79,348,733 


Season 1919— 


Can. boats to Can. ports . 89,069,569 13,091,851 11,668,710 494,567 800,021 115,124,718 


Can. boats to Amer. ports . 


366,275 1,400,446 87,396 48,514 = 1,902,631 


Amer. boats to Amer ports 4,736,434 2,110,139 1,238,009 625,242 254,794 8,964,708 
es 


94,172,278 16,602,436 12,906,800 1,207,205 1,103,329 125,992',057 


Season 1920— 


Can. boats to Can. ports . 58,907,474 10,481,994 5,682,472 587,145 1,081,706 76,740,790 


Can. boats to Amer. ports . 10,991,540 1,662,134 


2,668 36,798 81,650 12,774,790 


Amer. boats to Amer. ports 46,967,167 2,642,350 830,805 1,143,732 961,856 52,545,910 
ee 


116,866,181 14,786,478 6,515,945 1,767,675 2,125,211. 142,061,490 


Season 1921— 


Can. boats to Can. ports . 76,236,896 43,472,049 10,016,446 952,114 1,154,988 131,832,493 
Can. boats to Amer. ports . 5,625,762 572,762 105,000 702,403 43,536 7,049,463 
Amer. boats to Amer. ports 79,308,830 5,085,811 2,464,464 2,728,787 1,912,018 91,589,910 
eee ten neesnsfenneeeseneee serine neediness agen 


161,261,488 49,130,622 12,585,910 4,383,304 3,110,542 230,471,866 


Season 1922— 
Can. boats to Can. ports 


Amer boats to Can. ports 


St ee eam 


. 106,789,517 19,887,902 7,179,749 920,856 983,974 13%, 
Can. boats to Amer ports . 12,395,869 479.461 '386,201 302,824 See tatineee 


545,979 14,110,834 


- 


"BANK TORONTO 


Report of the 


Sixty-Seventh Annual General Meeting 


The sixty-seventh Annual General Meeting of the Stockholders of The Bank of Torente 
wae held at the Head Office in Toronto on Wednesday, 10th January, 1923. 


On motion. the chair was taken by the President, Mr. W G. Gooderham, the neniatene 
General Manager, Mr. Harvey B. Henwoou, was requested to act as Secretary, and Mr. B. W. 
Langley, and Mr. F. K. Morrow were appointed Scrutineers. 


The Secretary read the Annual Report as follows:— 


The Directors of The Bank of Toronto beg to present their Report for the year ending 
80th November, 1922, together with the Statement of the Bank’s affairs and the results of 
the operations for the year. 

PROFIT AND LOSS ACCOUNT. oo 
The Balance at credit of Profit and Loss, on November 30th, 1921, was .+.. vw «-§ 1,087,079.45 


The Net Profits for the year, after making full provision for all bad and doubt- 


ful debts, and deducting expenses, interest accrued on deposits and rebate 
on current diséounts, amounted to the sum of kine aoa ae 878,762.13 


1 é 
a 


Thies sum has been appropriated as follows:— 


Dividends Nos. 162 to 165, at Twelve Per Cent...++.. vce we ee ee, 600,600.00 


Reserved for Taxes o ee ese-$ 80,000.00 
Transferred to Officers’ Pension Fund 
Written off Bank Premises 


Carried forward to next year .siiure muss coicdcrerion S8ecee © wld om veee eee 1,061,241.88 
$1,916,241.58 


The Head Office and Branches have beeu regularly inspected by the Bank’s Inspec- 
tion Staff, and at the Head Office the usual verification of cash and securities has also 


been made, 


The Auditor appointed by the Shareholders, Mr. G. T. Clarkson, F.C.A., has made his 


examination of our Head Office and principal Branches, and his report accompanies the 
General Statement presented herewith. Mr. Clarkson’s name will be submitted to yeu for re- 
a intment as Auditor. x 

oo ater new Branches of the Bank were opened during the year and one closed, leaving 


168 Branches now in operation, 


The Directors regret that Mr. Thos. F. How, the General Manager of the Bank, felt it 


necessary to retire from that position, and, at his urgent request, his resignation was 
accepted, and took effect on the 30th June last. . 

We are glad to be able to report that Mr. How has consented to act as one of the Directers 
of the Bank, and his intimate knowledge of its affairs, and his sound judgment will continue 


to be used in furthering the interests of the Bank, ; 


The Directors appointed as his successor, Mr. John R. Lamb, who has been in the ser- 


vice of the Bank for thirty-five years, and has had a wide experience at several Branches 
of the Bank and at the Head Office as Assistant General Manager. Mr. Lamb assumed the 
duties of his new office on ist July last. 


~ Al of which is respectfully submitted, 


<— W.@ GOODERHAM, | 
President. | 


GENERAL STATEMENT 
20TH NOVEMBER. 192% 
LIABILITIES. 
Notes in circulation Peete eee SHeeeeeee see Fee HEHE HERES $6,895,173.00 
Deposits bearing interest, ineluding interest accrued to date éf state- 


ment ‘. ee eteeeeeee eee eee eee SCHERRER EERE EERE SEES SESE EeEe FeeeRe eteee 942.40 
Deposits, not bearing Interest ..... ... sss sescecsscece acceee cocece cocsceseees  17,118,815.47 


Balances due to other Banks im Canada ... 2.22.22. cocscscee soe soe sssece 461,993.82 
Balances due to Banke and banking eorrespondents in the United 
Kingdom and Foreign countries 


Quarterly Dividend, payable ist December, W9ZB..cc0e cocce cee woe cocessccece 
Dividends unpald ...... sesees seveee os 


78,678, 757.87 


991,529.66 


151,133.00 
Acceptances under Letters of Credit ... .sccccscore socvccoe esvsecece eosessees ied 678,407.72 


$82,396,001.25 
‘oie DOIG WD vecce coc seccccece cvcce ose cocccccese deccce cece ecccced cee ce cesee 00 
e 


PROC e SORE HEHE SOHO EEE EES SHEESH EEHHEEH ESSE ESEESESSS SHESSESESS SOS © eences ee 


st 
f Profi @ Loss Account carried forward ...ccoce eoccece eee oe 
Balance o ofit an oO: eee 12,061,241.58 


$904,456, 242.83 
— 


Gold and Silver coin current... 
Dominion Notes Bele ... occ cc vcs sce cae cocecsceuccess 06.ce0 cess 
Deposit in the Central Gold Reserves 
————_ $11,034, 356.68 

Deposit with the Minister for the purposes of the Circulation Fund .... 270,354.08 
Notes of other Banks 563,639.00 
Cheques on other Banks 5,715,362.79 
Balances due by Banks and banking correspondents elsewhere than in 

MSIE. fxvnk vacecces occokeds aud) ese 466) atm epenahivevede Mitasdes 888,657.51 
Dominion and Provincial Government Securities, not exceeding mar- 

-ket value 12, 651,837.42 
Canadian Municipal Securities and British, foreign and colonial public 

Securities other than Canadian 1,715,983.79 

ilway and other Bonds, Debentures and Stocks, not exceeding mar- 

ket value 306,149.26 
Call and Short (not exceeding thirty days) Loans 

Bonds, Debentures and Stocks He 7,606,201.45 


$40,752,532.98 ™ 


49,311,917.22 


——  49,550,374.81 
Liabilities of Customers under Letters of Credit, as per COMtIA ....0 cee wee coe eee 678,407.72 
Bank Premises, at not more than cost, less amounts written, off 3,474,927.32 


$94, 456,242.83 


JOHN R. LAMB, 
General Manager. 


W. G. GOODBRHAM, 
President. 
Toronto, 3th November, 1922. 


AUDITOR’S REPORT TO THR SHAREHOLDERS. 
To the Shareholders of The Bank of Toronto: 


I have compared the above Balance Sheet with the books and accounts at the chief office 
of The Bank of Toronto, and certified returns received from its branches, and after checking 
the cash and verifying the securities at the chief office and certain of the principal 
branches on November 30th, 1922, I certify that in my opinion such Balance Sheet exhibits a~ 
true and correct view of the state of the Bank's affairs according to the best of my informa- 
tion, the explanations given to me, and as shown by the books of the Bank. 


In addition to the examination mentioned, the cash and securities at the chief office and 
certain of the principal branches were checked and verified by me during the year, and found 
to be in‘accord with the books of the Bank. 

All information and explanations required have been given to me, and all transactions of 
the Bank which have come under my notice have, in my opinion, been within the powers 


of the Bank. 
G. T. CLARKSON, F.C.A., 
Toronto, December 19th, 1922. Chartered Accountant. 


The Meeting was then addressed by the President, Vice-President and the General Manager. 

The Repert of the Directors was adopted, Mr. Geoffrey T. Clarkson. F.C.A., was _appoint- 
ed Auditor for the current year, and the thanks of stockholders were tendered to the President 
Vice-President and Directors, also to the General Manager, and Staff of the Bank for their 
efficient services during the past year. 

The following Directors were elected: W.G. Gooderham, William Stone, John Macdonald, 
Lieut.-Col. A. E. Gooderham, Joseph Henderson, Brig.-Gen. F. S. Meighen, Col. William L 
Gear, Paul J. Myler, A. H. Campbell, W. R. Bawif, John I. McFarland, James D. Chaplin, 
M.P., and Thos. F. How. 


At a meeting of the new Board, Mr. W. G. Gooderham was re-elected President and Mr. 
Joseph Henderson Vice-President. 


= 


$1.916,241.58 _ 
(mea 


1,095,751,000 bushels 
883,810,000 bushels for the five year 
pre-war average. 
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EXPORT PRODUCTS), 0. 


applica 
farhan 


Situation Bears Directly on|=ew » 


the World’s Greatest 
Wheat Exporter 


THE COMING CROP 


A Good Market Indicated if 


Buying Power is Maintain- 


ed—Smaller Yield of 
U.S. Winter Wheat 


In total exports of wheat Canada 
has assumed a leading position. A 


or Que 
rather 
cles he 
as is pi 
vateurs 
manage 
capital 
wiaely 
larming 
Apart 
dian bi 
out pro 
Western 


recent report published by the Inter- } brok 
s Agriculture 


national Institute of 
places the exportable surplus of the 


leading wheat growing countries in 
the following order: Canada 312,000,- 


Eastern Kansas is said to be in excel- 
estern portion 


- lent condition but the W: 


has not germinated 

which is the greatest producer of win- 
ter wheat, like O) Texas and 
California, has an average condition 


higher than a year ago, but the total 
acreage is smaller. The States north 


of Kansas have the same acreage as 
last year but are in lower condition. 
World production of wheat in 1922 
has been estimated by the . United 
States Department of Agriculture at 


_ 8,019,526,000 bushels based on actual 


estimates from reporting countries 
and estimates based on condition re- 
ports. Production in 1921 was 3,059,- 
596,000 bushels and for the ora 
1909-13 average 2,890,353,000 

Decreases occur in nearly all Euro- 
pean countries, Total European pro- 
duction is estimated at 1,100,991,000 
bushels compared with 1,239,256,000 
bushels in 1921 and a pre-war ee 
for five years of 1,275,157,000 

British India and Japan will have 
392,847,000 bushels compared with. 
282,094,000 bushels in 1921 and 375,- 
827,000 bushels the pre-wai average. 
Both Canada and the United States 
show increased production! over 1921, 


with a combined estimated outturn of 


1,125,968,000 ‘bushels, compared with 
in 1921 and 


THE BUSINESS OUTLOOK | 


The general business situation has 
not displayed any definite trend since 
the first of the year. The expres- 
sions regarding the future by the offi- 
cials of the banks and other financial 
institutions might be regarded as 
guardedly optimistic—in brief every- 
thing is all right unless something un- 
foreseen happens. The western view 


- of the situation expressed by J. W. 


amilton, assistant general manager 
of the Union Bank, at the annual 
meeting of the shareholders is inter- 


© esting. “The condition of business in 


Canada is better than last year,” said 

r. Hamilton, “and on the whole, we 
can look forward to the coming year 
With confidence as one which will 
greatiy restore the economic condi- 
tions of the country, enhance tne 


. Property of the producer and improve 


he position of all financial, mercan- 

tile and producing classes.” 
Industrial activities are being gen- 

erally maintained on a satisfactory 
Sis. The outlook in the lumber m- 


. “dustry is Particularly good. Opera- 


tions in the woods are of a high scale 
— demand is strengthening; British 
ceumia notes a strong export move- 
The orders for ears placed by the 


| National Railways are not only a 


regards the operations of 
r companies but many allied 
stries supplying the materials re- 


revenue f 
ably. hund 
was lost 
sult of 
hand the 
tation of 
heavier th 
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wipe out t 
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